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wr COMPANIES FORM 
NEW AVIATION POOL WITH 
FAR-REACHING FACILITIES 


Insurers Represented In The Marine 
Office Of America And 
Chubb & Son 


3 UNDERWRITERS NAMED 





American Insurance Market Equipp- 
ed To Take Care Of Rapid 
Growth In Aviation 





Aviation insurance facilities in the 
United States expanded broadly this 
week when it was announced that the 
Associated Aviation Underwriters, com- 
prising thirteen fire and marine compa- 
nies and three casualty companies from 
the well known marine offices of Chubb 
& Son and the Marine Office of Am- 
erica, would begin air risk underwriting 
next Monday, March 18. These sixteen 
insurers have combined assets of more 
than a third of a billion dollars and their 
entrance into the aviation business game 
bears witness to the expected growth 
of this business in the next few years. 

Formation of this new aviation pool 
was first announced last December but 
many of the details of the organization 
have been completed only recently. The 
risks to be accepted will include the 
following: damage by fire, accidental 
damage, tornado and windstorm, and 
losses due to theft and pilferage, as well 
as policies covering property damage, 
public liability, passenger liability, per- 
sonal accident, workmen’s compensation 
and loss of use. 

The Marine Office companies partici- 
pating in the undertaking are: the Con- 
tinental, Fidelity-Phenix, American of 
Newark, Firemen’s, Glens Falls, Hah- 
over, and the Glens Falls Indemnity. 
The Chubb & Son companies are: the 
Federal, Sea Insurance, Marine Insur- 
ance, London Assurance, Alliance As- 
surance, Merchants Fire of N. Y., the 
United State Guarantee and the Mer- 


chants {ndemnity. The three indemnity 
fone ‘s mentioned will assume the 
— insurance on the policies writ- 
en. 


Managers For the New Pool 

_ The :sanagers of the Associated Avia- 
tion Unlerwriters will be J. Russell Par- 
sons tr Chubb & Son, and Owen C. 
Torre for the Marine Office of Am- 
10 will decide on risks in col- 
labor: n with Alvin W. Smith, former- 
v it’ the Aeronautics Division of the 

S. Department of Commerce, where 


he ha’ charge of establishing air mail 
me Mr. Smith is an active pilot of 
aC 


perience and also has an inter- 


yes ar record. 

th mt his two years’ connection with 

ri D->artment of Commerce, he flew 
m 


lak “ast to Coast and from the Great 
“akes ‘9 the Gulf of Mexico. In sur- 
= the various airways. he became 
ou-hly familiar with flying condi- 
(Continued on Page 26) 




















PHOENIX 


Assurance Company, Ltd. 
of London 
150 William Street, New York 


A Corporation which has stood the test 
of time! 147 years of successful business 
operation. World-wide interests. Abso- 
lute security. 








DEPENDABLE Excellent Service and Facilities 


Eseablesbed aphe 


INSURANCE 


Indemnity Company 


150 William Street, New York 












































Surplus Lines and Brokerage 


J. A. Goulden & Son 
General Agents 
80 William Street 
New York City 


Phone: JOHN 1030 





M. E. GOULDEN 


Fifty years of successful life insurance experience in New 


York City! A firm known to every life underwriter and 
to a long list of brokers. M. E. Goulden for years has been 
the firm, doing business under the old name. Every resource 
of our Home Office is at his command, for immediate and 
efficient service in surplus lines and brokerage cases. Down 
in the insurance district, making quick contacts possible. See 
him or phone him—he knows the ropes! 


Wm. A. Law, President 
Wm. H. Kingsley, Vice-Pres. Hugh D. Hart, Vice-Pres. 





The Penn Mutual Life Insurance Company 
Philadelphia, Pa. 


Independence Square Founded * 1847 

















NATIONAL DEFENCE LIFE 
AT WASHINGTON TIED UP 
TO DEFENSE PROPAGANDA 


Retired Army and Navy Officers 
Head Project at 
Capital 


INVOLVES MYSTERY 


St. Louis Man Promoter; Com- 
pany Not Known at District 
Insurance Department 








PLAN 





There is being promoted in retired 
army and navy circles in Washington a 
life insurance company under the name 
of the National Defense Life, the or- 
ganization of which seems to be tied up 
with the national movement but in what 
way is not clear. The Insurance De- 
partment of the District of Columbia has 
no official knowledge of the proposed 
company and no approval has been 
sought there yet of the company’s plan. 

The object is said to be to create a 
fund which will combat the pacifist and 
radical movement which opposes meas- 
ures of national defense. How this can 
be effected through the organization of 
a life insurance company is not ex- 
plained. These stated objects surround 
the project with considerable mystery. 

The organization took form this week 
with the election as president of the 
company of Rear Admiral R. E. Coontz, 
U. S. N. (retired), and Major General 
Mark Hershey, U. S. A. (retired) as sec- 
retary-treasurer. Other officers elected 
at the first meeting of stockholders were 
Harry A. Jung of Chicago as vice-presi- 
dent and Charles C. Lamborn of Wash- 
ington as assistant treasurer. 

Idea Comes From St. Louis 

It is understood that a St. Louis man 
is the chief promoter of the project and 
has been engaged on the undertaking for 
some time past in Washington. 

A news dispatch quotes General Her- 
shey as giving the following explanation 
of the selection of Rear Admiral Coontz 
as president of the National Defense 
Life: 

“Rear Admiral Coontz was selected as 
president not only on account of his 
notable and gallant service in the navy 
but also because of his wide business 
experience. He was budget officer of the 
navy two years, has twice served his na- 
tive state, Missouri, in financial positions, 
has served under practically every de- 
partment of the government in one ca- 
pacity or another, has been a governor 
of one of our island possessions, where 
he directed its finances; has been a 


heavy stockholder in a daily newspaper. 
owned certificate No. 1 of the Missouri 
State Life Insurance Co., in 1901, and 
has always been a student of life insur- 
ance.” 
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W. J. Williams, President 


The Western and Southern Life Insurance Company 
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Pai Me Govern Js Heaviest Holder 


Of Hartford Insurance Stocks 


Hartford Contractor Made His First Investment In Travelers When 
A Clerk Making $12 A Week; Now Owns 3,375 Shares; 
Also Heavy Owner Of Aetna Life Stock; 
Story Of His Career 


Inc:rance papers have not hitherto printed a story about the colorful Pat 


McGo 
shares 


rn of Hartford. He ts not only the owner of the largest number of individual 
f Travelers stock but is also one of the largest owners of Aetna Life stock. 
mes the Boston Sunday “Post” with an extraordinarily interesting review of 


He is also 


Now 
Mr. }) Govern’s life. Incidentally, Pat McGovern is a contractor in Hartford. 

Ti) Boston newspapers story, which is wriiten by Roy Atkinson, in part follows: 

A oor and almost friendless immigrant lad from Ireland Patrick McGovern 
started ‘ife in this country with a clear brain, a pair of willing hands and a $12 a 
week corkship. Today he ts the possessor of a fortune of more than $6,000,000, and 
isa mo to be reckoned with in the highest financial circles of the state. 
a large real estate owner. 

Mr. McGovern himself likes to tell Mr. 


those who call at the great home in 
which he lives, one of the show places 
of Hartford, that he has only “lost two 
battles’ and they were political. 

The great fortune that rolled into the 
McGovern coffers came from a standing 
start as a $12-a-week clerk in a grocery 
store and, finally, as initial investment of 
$1,000 in the stock of the Travelers In- 
surance Co. 


So, the dream that McGovern dreamed 
when he first saw the Goddess of Lib- 
erty, the dream of being able to return 
to the old country and help those he 
loved with an affection that has never 
ceased, has come true. One of a family 
of fourteen children he was anxious to 
give them all possible happiness. Then 
came the time when he first returned to 
Treland—he has visited the old home 
many times since—and then came the 
time that he could do things that he had 
longed to do, buy farms for the folks 
back home. 
and notify the company if the same was 

Six or eight of them he bought and 
then he built a home for the parish 

“Made My Fortune Myself” 

“I've had a lot of fun in making my 
fortune,” declared Mr. McGovern, as he 
stretched himself at his ease in a big 
chair is his den in the home of Colonial 
architecture that he purchased about 
twenty years ago. 

“I came over here when I was fifteen 
years old and it was largely by accident 
that I came to Hartford. I made some 
friends on the ship that brought me to 
this country. It was my first idea to 
go to Chicago and then I thought of 
New York. But I listened to the plea 
that was made for Hartford and here I 
have been ever since.” 

It was in the grocery store of Alex- 
ander Harvison some forty years ago 

| that young McGovern worked as a clerk 
) at $12 a week. In thinking of the 
amount he paid for board and room, to- 
day he feels sure that he paid half of 
| his weekly wage for board and room. 
At that time he lived in a boarding 


house in the “Meadows” section of the 
city, a locality where he now has ex- 
tensive real estate holdings. 
) Youns McGovern was not satisfied 
with the money he received as a clerk, 
So further supplemented his income bv 
teachine night school. Today he said 
that he could not remember the amount 
| of mone that was paid him as a teacher, 
but he saved it, and also part of his 
weekly salary as a clerk. Time went 
On an’ the slender, quick-witted Irish 
lad me’ with so much favor from his 
employ:- that he found more and more 
in the -2y envelope until he was earn- 
ing $1.°°0 a year. 
. ‘That was a large salary for a clerk 
in thos: days,” he remarked proudly to 
the re-oster. “I was the highest paid 
clerk in Hartford.” - 

For ‘‘irteen years he continued with 
the Yr “ry rm. 

Todz looking back over the years, 





McGovern feels that he was two 
years in saving his first thousand dol- 
lars. It was at that time that Travelers 
stock was selling at a low figure and he 
bought with $1,000 with $5 added for 
commission, stock which is now worth 
in the market more than $1,200 a share. 


Has Been Married Twice 


He kept on saving, living a simple life, 
spending but little for amusements or 
other matters of a personal nature; al- 
ways building up and making new in- 
vestments. Today, he says that his hold- 
ings in the Travelers Insurance Co. 
amount to 3,375 shares of stock, having 
a value in the vicinity of $4,050,000. He 
is also a holder of Aetna stock that is 
very valuable. 

More noted as an insurance capital- 
ist than a real estate owner, perhaps Mr. 
McGovern is today the owner of twenty- 
two stores, forty-four apartments, one 
of the largest garages in the city and 
two residences, one in which he makes 
his home and another by its side, valued 
at $250,000. 

Romance first came into the life of 
Mr. McGovern after he had been in this 
city about ten years, when he mar- 
ried Vitaline Dumont, a charming young 
woman of French extraction, who died 
about twenty-six years ago. 

It was October 15, 1912, that he mar- 
ried his former telephone operator, Miss 
Tulia Pillsbury Kinghorn,.who was not 
half his age. 

It was said that it was not the gentle 
voice of Miss Kinghorn that won the 
heart of “Colonel” McGovern, who holds 
the title as colonel in the Hibernian Ri- 
fles of Hartford, but her thorough ca- 
pability in the position that she held for 
some time before her marriage. 

“When did you buy your first car?” 
asked the reporter. 

“About ten vears ago,” was the reply, 
“but do you know that I seldom use it. 
T have always enjoyed walking and when 
I go down to my office I usually ride on 
a street car, as IT have done for many 
years. My wife and niece enioy the 
car, and I take a ride in it on Sundays 
now and then. but I enjoy nothing better 
than a walk.” 

Mr. McGovern left the employ of the 
grocery firm to take a nosition with the 
Aetna Life Insurance Co. in the book- 
keeping department. Anything that had 
to do with mathematics was always a 
hobby with him. even as a boy. So much 
did he enjov this work that he remained 
in the bond and mortgage department 
after he had become a millionaire and 
then a multi-millionaire. By investment 
and re-investment in the two great in- 
surance companies. and with shrewd 
dealings in the real estate morket, Mr. 
McGovern was able to pvramid his for- 
tune time after time. He was of the 
era of steadily mounting values in in- 
surance stocks. 

“My advice to a young man,” said 
McGovern to the reporter, “is not to 
run in debt for personal matters, but 
to borrow to carry on a business. T 
have alwavs been and still am a bor- 
rower. The greatest need for a young 





man in business, or any other man, is 
integrity. 


Marvelous Mathematician 
They tell a story in Hartford that il- 
lustrates his ability in mathematics very 
well. Said a friend of McGovern’s: 
“A man named MclIntee had charge 
of the outside affairs of the Colt Arms 


PATRICK McGOVERN 


Courtesy Hartford Courant 


Co. He had a building to move and was 
puzzled as to the way to do the trick. 
McGovern heard of this and quickly fig- 
ured up just how much power would be 
required to move the building. McIntee 
was astonished when his engineer veri- 
fied Pat’s figures and found them cor- 
rect. He was a marvelous man with fig- 
ures.” 

Mrs. McGovern, who was present dur- 
ing the time that the reporter talked 
with her husband, also spoke of his abil- 
ity with figures. 

“Why,” said she, “he can do things 
in his head it would seem almost in- 
stantly that I need to use paper and 
pencil to work out.” 

It was the faith that this man had in 
life insurance that was the real reason 
for his great fortune, a friend of Mc- 
Govern’s stated. “It was a time when 
life insurance stocks were low and far 
from as stable as they are today that 
Pat put everything that he had into the 
Travelers and Aetna companies and kept 
putting in. Bankers recognized him as 
a comer, so they let him have the money 
he wanted on loans. He bought more 
stock and picked up a lot at bargain 
prices. He had faith that insurance 
companies were to prove their worth.” 


Only Lost Two Political Battles 


There is nothing that Mr. McGovern 
owns in which he finds more pride than 
a great hall clock that was presented to 
him when he had served some years in 
the Senate of his state. For the man 
who was once a humble immigrant lad 
has held many positions of public trust, 
having served for twenty-two years as 
a member of the board of aldermen, 
seven years as president of the board 
and for five years was elected to the 
board by unanimous vote. For twenty 
years he was also chairman of the Re- 
publican city committee. 

“I only lost two political battles,” re- 
marked Mr. McGovern proudly. 

“I was four years in the state Sen- 
ate and the first two years I was in the 
Senate I was chairman of the commit- 
tee on insurance. The second term that 
I was in the Senate I was chairman of 
the committee on appropriations. I like 
to think that the six or seven millions 
that I got for good roads at that time. 
Boy,” he went on with enthusiasm, “we 
have fine roads in this state. Well, later 
on I got the Supreme Court building, the 





state library, state arsenal and the ar- 
mory for the militia.” 

Although not as active in a business 
way as he has been in the past, Mr. 
McGovern denies that he has retired 
from business. He is a little sensitive 
regarding his age, but admits that he is 
“over sixty.” 

Haven't Retired From Business 

“No, I haven’t retired from business,” 
he explained today, “for I attend to the 
collection of the rents of my buildings 
amounting to $4,000 or more a month. 
That gives me something to do to take 
up my attention.” 

This indicates the simplicity of life 
that McGovern has never outgrown, de- 
spite his rapid rise to wealth. He does 
not maintain an office in the city but en- 
joys calling on old time friends to chat 
with them about matters past and pres- 
ent. 





CANADIAN RESOLUTION 





Member of Parliament From Toronto 
Wants Dominion Board of Insurance 
Commissioners; Would Consoli- 
date Statutes 
The following resolution, recently pre- 
sented in Parliament at Ottowa by T. 
L. Church, a Toronto Conservative mem- 

ber, has caused a stir in Canada: 

“That, in the opinion of this House, a 
board of insurance commissioners for 
Canada should be appointed to have 
jurisdiction and regulation over all fire 
and life insurance companies, under the 
General Insurance Act, including power 
to regulate all tolls and levies, and rates 
and increase of the same, and generally 
for the further protection of the insured 
and the government in insurance mat- 
ters, and requiring all companies to file 
their rates annually, with provision for 
further inspection of all companies and 
government audits of the same, and pow- 
er of regulation over foreign investments 
of insurance funds and of foreign com- 
panies doing business in Canada; and, 
further, that a consolidation and revi- 
sion of the general insurance policy of 
the country is an urgent necessity in 
the public interest, and that of the in- 
sured.” 





PENN MUTUAL’S SALES SCHOOL 





Three-Day Meetings Being Held This 
Week and: Next Week Throughout 
The Country 


The Penn Mutual’s educational de- 
partment, Vincent B. Coffin, director, is 
having a busy March with its three- 
day schools in various agencies. The 
New York school, held last week, was 
attended by members of the J. Elliott 
Hall, John A. Stevenson and Joseph A. 
Seidenglanz of Trenton agencies. The 
classroom was in the Pennsylvania Ho- 
tel, and 125 attended, including the gen- 
eral agents themselves. The demonstra- 
tions and drills were confined to or- 
ganized sales talks, the purpose being to 
show what to include and how to make 
them. Mr. Coffin had charge of the 
meetings. John A. Stevenson and Ralph 
G. Engelsman took part in the instruct- 
ing, together with James A. Preston and 
William A. Conway, home office repre- 
sentatives. 

On Monday, Tuesday and Wednes- 
day of this week all of the Chicago 
agencies were gathered into a three-day 
school. The school for the Minneapolis 
and St. Paul agencies also began this 
week. The Waterloo, Ia., agency’s turn 
will be the first three days of next week, 
and the Ft. Wayne, Ind., agency will 
have its sessions the last three days of 
next week. By the end of March thir- 
ty-two general: agencies will have been 
visited. The entire general agency force 
is included in the schedule. 





Today and tomorrow the F. W. Pen 
nell agency of the State Mutual Life 
will hold open house at the new and 
larger offices in the Transportation build- 
ing, 225 Broadway, New York. The Pen- 
nell agency is now the largest agency 
of the State Mutual Life in the country. 
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Mutual Benefit Will 

_ Use Disability Form 
AS SUPPLEMENTARY POLICY 
Still Opposed to Existing Disability 


Provisions; Some Features of its 
New Contract 








The Mutual Benefit Life which has 
never adopted disability provisions for 
its life policies and has opposed the 
clauses in general use has notified its 
agents ‘that the company is preparing 
for adoption supplementary contracts to 
be issued in connection with life policies 
which will carry disability benefits. In 
making the announcement the company 
says: “Our definition of total and per- 
manent disability will differ very ma- 
terially from the definitions used by 
other companies.” Details of the pro- 
posed forms are not given in this pre- 
liminary notice but it is explained that, 
whereas most disability forms stipulate 
that to come under total and permanent 
disability the insured must be wholly pre- 
vented from following any gainful occu- 
pation, the Mutual Benefit intends to 
accept disability as total and permanent 
when accident or sickness reduces the 
earning powcr to not more than one- 
fourth of what it was prior to disability. 
There wiil be no double indemnity pro- 
vision in these supplementary policies. 
The company further states that as the 
benefits are greater than under existing 
disability forms the premiums will be 
greater. 

Features of New Form 

The statement which the company sent 
to its agents goes on to say: 

“As ithe result of the diligent atten- 
tion which has been given to the whole 
subject, a plan has been devised, har- 
monizing with the cardinal principles of 
safety, mutuality, retroaction and con- 
tractual definiteness, which are tradi- 
tional in the Mutual Benefit. It has been 
approved by the directors of the com- 
pany, and will be put in effect as soon 
as the necessary approval of State In- 
surance Departments can be obtained. 

“Instead of incorporating total and 
permanent disability provisions in our 
present policy forms, we propose to issue 
supplementary policies. Our definition 
of total and permanent disability will dif- 
fer very materially from the definitions 
used by other life insurance companies. 
The definitions of other companies vary 
somewhat in phraseology but they all in 
substance provide ‘that the insured must 
be so disabled by bodily injury or dis- 
ease that he is wholly prevented from 
following any gainful occupation. Under 
our proposed contract the insured will 
be regarded as totally and permanently 
disabled while by reason of accidental 
bodily injury or by sickness, his earn- 
ing power is so impaired that his earned 
income is not more than one-fourth of 
what it was prior to such disability. Dis- 
ability must continue for four months 
before any claim accrues under the pol- 
icy. Instead of dealing with presump- 
tions, opinion and other matters of dis- 
cretion, we shall deal with ascertainable 
facts. The two contracts, in fact, are 
not comparable. 

“The benefits will consist of (1) a 
waiver of the current premiums: on the 
life insurance policy and on the supple- 
mentary policy, and (2) a monthly in- 
come payable during the continuance of 
disability. 

“The waiver of premium will be lim- 
ited to a maximum coverage of $100,000. 
The monthly income will be a designated 
amount as set forth in the application 
for the insurance, not in excess of 1% 
of the face amount of. the life insurance 
policy, or $250, whichever is the smaller. 

“Supplementary policies will be issued 
with or without the monthly income 
benefit. They will be participating and 
will provide or surrender values. They 
will not be issued to persons who are 
not in receipt of a regular earned in- 
come from a profession, trade or busi- 


ness, or to persons over fifty-five years 
of age, or under twenty years of age. 
They will not be issued in connection 
with five year term policies. 

“There will be no provision in the 
supplementary policy or the payment of 
any additional sum if death occurs by 
accident. 

“The supplementary policy will be is- 
sued in connection with any outstanding 
policy of life insurance issued by the 
company, upon which not less than five 


annual premiums remain to be paid, if 


the insured person is an eligible risk and 
comes within the class acceptable to the 
company for coverage of the new ttype. 

“The supplementary policy will con- 
tain provisions which, while entirely fair 
to the insured, will protect the company 
against adverse conditions which sur- 
round the present total and permanent 
disability provisions. 

“As the benefits under the proposed 
supplementary policies -are materially 
greater than the benefits under the dis- 
ability provisions now in use by most 
life companies the premiums are neces- 
sarily higher. 

“More complete details of the com- 
pany’s plan will be published later. In 
the meantime, tthis preliminary an- 
nouncement is made in order that agents 
may be in possession of authentic in- 
formation. 

“Within a period of sixty days after 
the inauguration of the new plan, the 
company will consider an amendment of 
application, without medical examination, 
from those who desire supplementary 
policies in connection with life policies 
for which a medical examination was 
furnished within sixty days preceding the 
date of receipt at the home office of 
the amendment.” : 





ATTENDED FISKE FUNERAL 

Douglas L. Macaulay, assistant sec- 
retary of the Sun Life of Canada, was 
that company’s representative at the fu- 
neral of the late Haley Fiske. 


Bills To Revise Code 
Of Michigan Insurance 


MEASURES OF DEPARTMENT 





Minimum Number of Policyholders In 
New Companies; Group Coverage 
Extension; A. M. Table 





Bolstering of the laws governing mu- 
tual life and health and accident car- 
riers is probably the outstanding change 
relating to life business sought in ‘the 
revised insurance code recently submit- 
ted to the Michigan legislature in a bill 
introduced by Senator Alex Cowan of 
Port Huron. All of the changes are 
sponsored by the state insurance depart- 
ment. 

Among the provisions relating to this 
form of carrier is one to the effect that 
“no certificate . . . shall be granted such 
company to issue policies until at least 
500 persons have subscribed in the ag- 
gregate for at least $1,000,000 of insur- 
ance, if organized for the purposes men- 
tioned in said first sub-section (life) or, 
if organized for the purpose mentioned 
in both the first and fourth sub-sections 
(life and health and accident) . . . until 
500. persons have subscribed for $1.000.- 
000 of the kind of insurance mentioned 
in such sub-section as if ‘the corpora- 
tions had been formed separately for 
such purpose, and each shall have paid 
in one full annual premium in cash . . .” 

The altered law would also provid 
that deposits with the state treasurer be 
$200,000 for life and $300,000 for life and 
health and accident carriers. No larger 
line than $5,000 could be written on anv 
one person by such carriers. By vote of 
two-thirds of its membership a life car- 
rier of this tvpe would be permitted to 
include health and accident business bv 
modifying its corporate powers: accord- 











| A YEAR OF 
| SIGNIFICANT PROGRESS 





20% 


Increase 


Paid for Insurance 
in 1928 


ETHELBERT IDE LOW, 
President. 
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ingly and posting an additional : 90,000 
in securities with the state tri -surer 
Such a change could not be mad: hoy. 
ever, unless the carrier could Wa 
$300,000 surplus. In all instar es jp 
which examinations disclosed co: »anies 
of this type not to have mai. ‘ained 
financial standards required for  «ganj- 
zation, a period of ninety days would 


be allowed in which to bring t! = car. 
rier up to the standard and if : was 
not then met the commissioner would 
be required to initiate liquidatic \ pro. 
ceedings. 


To Extend Group Law 


The same reserves as those req: red of 
stock companies would also be «xacted 
for carriers under this section of law 
under the proposed revision. It ‘s spe- 
cifically stated also that they “shall be 
governed in all other respects by the 
laws of this state relating to stock in- 
surance, except in relation to stich re- 
quirements as are included in this sub- 
division.” A directorate of at least thir- 
teen persons is another requirement 
while by-laws of such carriers would not 
be formally in effect until filed and ap- 
proved by the commissioner. The com- 
missioner’s approval is required, also, in 
which funds are borrowed to organize 
such carriers and it is stipulated that 
such funds may be repaid only from 
surplus earnings when and if the com- 
missioner deems such procedure possible 
without impairing the financial stability 
of the carrier. A full statement rela- 
tive to such borrowed funds must be sub- 
mitted with each subsequent report to 
the department until the loan is paid, 
it is provided. 

To legalize forms of group coverage 
which have in some instances already 
been countenanced, the group law would 
be extended to permit group policies for 
aggregations of teachers and _ postal 
clerks or for labor unions. It is stipu- 
lated that 75% of the members of such 
groups take out the coverage to make 
the contract valid. The old group law 
only includes groups of employes with 
the employers arranging for and in part 
financing the coverage. As a reserva- 
eion to this amendment, however, it 1s 
set forth that the policy contract af- 
fecting voluntary groups of this charac- 
ter shall be “based upon some plan which 
will preclude individual selection, for 
the benefit of persons other than the 
union or association or its officials.” The 
department had a recent experience with 
a fraternal order whose members had 
been illegally covered under a group pol- 
icy and in which it was found that an 
official of the lodge was made the bene- 
ficiarv. Dependents of several assureds 
complained that they received no pay- 
ments following the assureds’ death. The 
company satisfied the department that 
the money had been paid over to the 
lodge official but in view of the con- 
itract’s invalid character it was insisted 
that the rightful beneficiaries be paid 
also as the lodge official was uncdl- 
lectible. . 

Another revision makes the Americal 
Men Ultimate Table of Mortality a legal 
standard for group. This section states: 
“Group life insurance policies may. be 
valued on the basis of the Americ 
Men Ultimate Table of Mortality with 
interest at the rate of 314% per annum 
and the gross premium charged on any 
such policy shall not be less than the a 
gregate net premiums at the ages of each 
individual insured computed according te 
the above table together with a loadine 
equal to 10%.” 





NON-MEDICAL IN OKLAH MA 


The non-medical life insurance Dill re 
cently introduced in the © -_ 
House of Representatives, and -oferre’ 
to the insurance committee, has “ce? ra 
vorably passed down by the lat’ t boty 
and referred back to the House °F fur: 
ther consideration. The bill © rovides 
that life insurance companies wits 
business in Oklahoma may writ rex 


icy for any amount, without me: 
amination if they so desire. 
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Detroit Yesterday; Company Will 
i. Prudential Head Office Enter a Number of States 
an Pp. Re mond Garrison, the new man- W. Irving Moss, president, and Mike 
v 9 wer of Phe Prudential at 217 Broadway, M. Moss, vice-president of the Insur- 
is one c: those quiet, effective and help- ance Securities Co., holding company of 
yl insssance men who get to the top ne = OSS the Union Indemnity, Northwestern Cas- 
red of without any special splurge or spectacu- ualty & Surety, the La Salle Fire and 
xacted lar achicvement and who know every . 
f law 
LS spe- 
all be ay 
by the 
ick in- 
ich Te- 
is. sub- 
ist thir- 
remen Remember the tale of the one-hoss 
Ould not 
and ap- ° ° 
com shay—how it fell to pieces one day 
also, in ; 
rganize 
ott after years of rough usage? 
ly from 
1e@ com- 
ne 
stability : 4 ; 
i Men have a way, sometimes, of breaking up in 
nt rela 
Bete the same way. Big business is an exacting 
is paid, taskmaster for those who would be success- 
overage ful, and frequently a mental or physical 
pre collapse occurs just as the pinnacle is 
w would J 
ae reached. The drive has been too strenuous. 
one W. IRVING MOSS 
1s stipu- 
of such P. RAYMOND GARRISON It is at a time like this that wisely acquired life re - 
to make , : other insurance companies, left New 
OUP phase of their business as : result insurance plays its part valiantly. It saves York on Wednesday for Detroit, where 
ves wit lication, assimilation an ib HTS = : : 
in . ; not only the business so affected by the loss yesterday they completed arrangements 
reserva- contact in the everyday — ; . ‘ for buying the Detroit Life Insurance 
ver, it is He was a boy when he — an of ad good executive, but it conserves his Co. In his annual report, President W. 
tract af- msurance following his graduation from home for his dependents. Irving Moss of the Insurance Securities 
s charac a Newark high school. This job was in Co. seniihe this stake 
ages the Newark branch office of the New “You have been previously advised of 
than the York Life, a good training ground dur- 2 . 4 our intention to enter the life insurance 
als.” The ng five years of experience ee Prudential Ordinary Agencies business. We have been very active in 
ence = around the cashier’s office, having con- ; 
bers ha tact with ducti d doi i ° ° 
: i production an oing various ff h p 
pg utility jobs covering a wide range. When ojyyer t elr COO eration 
the bene- he was twenty-one years old Mr. Garri- > 
assureds son went to The Prudential head office to all brokers 
no pay- where he continued picking up valuable 
eath. The J information about the insurance busi- 
nent that ness, f , 
er to the At the start his work was in the ac- 
the con- tuarial department under John W. Hal- 
s insisted sey. After a couple of years, however, 
. be paid he was transferred to the redemption 
as uncol- division, the work having to do with put- 
ting back on the books policies which 
Americat had lapsed. This included lots of letter 
ity a legal Writing, investigation of causes of lapsa- 
on states and assistance to policyholders in re- 
; may be storing their insurance, Vice-President 
Americ John K. Gore being in charge of the di- e 
ality with vision. Srom there Mr. Garrison went I h P d t ] 
yer annum wah — ape ogee gama e ru en 1a 
od on any cash values and similar matters. ‘ 
on thee lclned BR: J, Mix Ia 1807 Insurance Company of America 
res of each In 1937 Mi; 
ic n 1%7 the late Robert J. Mix opened Home Office: Newark, New Jerse 
oe . an office in New York City and because : y 
a loaaint — a mee gece cage cage Epwarp D. Durrmp, President 
wes transferred to this office as 
et: Mr. Garrison and Mr. ice 
MA ame «ose business associates and in . 
ME 7 - 1910 won the Mix agency took over the MIKE M. MOSS 
ee ee al James ‘erry agency Mr. Mix made Mr. 
i ‘erred ais superintendent of agents. By our preparations, but are deliberate in 
s seen fa rat tive he had become Manager Mix’s our conclusions as to the best way in 
ees body ag head man. In October, 1918, Mr. which to do so. We are hopeful that 
= Sor fut: “ct and Charles A. Foehl was ap- we will be able to announce our pro- 
se ft Pointe: manager. At the same time Mr. * re sheatie” 
1 srovides Garrison : he title of feeae gram very y 
eg writin® Sites. “i. given the title of assistan Company Started in 1911 
- \. venager, He became one of the best in- ‘pti -Weinadta: tin Sede te le 
ri py Side men in town. . e Detroit Life nsurance oo c = 
peuice Pad : day after Mr. Foehl died Mr. menced business in ery Orr ir 
atrison was made acting manager, and - gee capital ah x nyt = 
(Continued on Page 6) 7, March is, 1923, an inc p 
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$1,000,000 was authorized and at the 
present time it has $375,000 capital paid 
in. In 1928 the company reinsured the 
Ancient Order of Hibernians in Michi- 
gan. In December, 1925, it reinsured 
the business of the Old State Casualty 
Co. in Detroit. In 1923 the company 
completed its own home office building. 

It is understood that President M. E. 
O’Brien will remain with the company 
under the new regime. He has been in 
the insurance business for thirty-five 
years. Before going with the Detroit 
Life he was general agent for the North- 
western Mutual in northern Michigan. 
The vice-president and secretary of the 
company is J. D. Baty who was also at 
one time with the Northwestern Mutual 
and who has been in the insurance busi- 
ness for a quarter of a century. The 
actuary of the company is E. C. Wight- 
man who has been in the insurance busi- 
ness thirteen years and was actuary of 
the Michigan State Life and later of the 
American National of Galveston. 

More Than $70,000,000 in Force 


The Detroit Life writes both partici- 
pating and non-participating insurance. 
It has more than $70,000,000 in force. It 
does business in Michigan only and un- 
der the new ownership will enter a num- 
ber of other states. 

The combined premium income of the 
panies in the Union Indemnity or Insur- 
ance Securities fleet last year was $15,- 


The Insurance Securities Co. recently 
erected a ten-story annex to its Maiden 
Lane building in this city. The building 
was opened with appropriate ceremonies 
on Saturday of last week. 


DOUBLE PAGE S. E. P. AD 
Vice-President Frank L. Jones of the 
Equitable Society in a special letter sent 
this week to the field force urges each 
representative to secure copies of the 
March 23 issue of the “Saturday Eve- 
ning Post” (on sale at all news stands 
March 21) containing a double-page 
Equitable advertisement featuring the 
company’s seventieth anniversary, ad- 
vance copies of which have been mailed 
to company representatives. The re- 
prints, which are also printed in two- 
color facsimile, may be used continuous- 
ly throughout the year, to which end a 

supply has been sent to each agency. 


TALKS TO LIFE UNDERWRITERS 

The March luncheon-meeting of the 
Richmond, Va., Association of Life Un- 
derwriters was featured by an address 
by A. N. LaPorte, field representative of 
the Life Extension Institute of New 
York. He explained the work being 
done by the institute and said that com- 
panies that had availed themselves of the 
service had found there was a marked 
decrease in mortality among their pol- 
icyholders. Jesse Hood, vice-president, 
presided at the meeting in the absence 
of President Pryor Campbell. 


H. J. JOHNSON TALKS 

Hogar J. Johnson, general agent for 
the Penn Mutual, addressed the mem- 
bers of the District of Columbia Life 
Underwriters’ Association yesterday at 
their luncheon-meeting held in the Ar- 
lington Hotel. Mr. Johnson spoke upon 
“How to Earn $25,000 a Year in the 
Life Insurance Business.” 














Garrison Manager 


(Continued from Page 5) 
is now permanent manager of ithe office. 
James E. O’Neill is assistant manager 
and W. Boyling is supervisor of 
brokers. 

Mr. Garrison lives in Upper Montclair, 
N. J.; has a wife and two daughters, 
and belongs to the Upper Montclair 
wae Club and the Montclair Athletic 

ub. 

The Prudential has been going at a 
splendid pace this year. In February ap- 
plications ito the amount of $4,250,000 
were received; and the paid business was 
$3,650,000. Business in March has also 
been good. 


STRONG CLOSER WANTED 


Who is sold on the program of placing life insurance trusts with banks vested 


with trust powers. 


tr ) Prospects furnished through contact men who obtain 
preliminary information and arrange appointments. 


Program includes several 


of principal cities in State of New York. State age, furnish production 


Box 1150 


The Eastern Underwriter 
110 Fulton Street, New York, N. Y. 


record and give references. 
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IMPERIAL LIFE SHOWS GAINS 


Toronto Company Wrote $42,626,000 in 
1928 and has Total in Force of 
$267,614,000 
The Imperial Life of Toronto wrote 
new business during 1928 amounting to 
$42,626,582, setting a new record for the 
company and* exceeding the previous 
year by $2,781,792. The company’s total 
insurance in force now stands at $267,- 

614,304. 


The Imperial Life’s total premium and 
interest income amounted to $12,671,939, 
which is an increase of more than $1,- 
500,000 over the previous year. The as- 
sets now total $51,847,567, showing a gain 
for the year of more than $6,000,000. This 
is the largest gain in assets that the 
company has ever experienced. 

The average rate of interest earned 
on all invested funds was 6.05%. Com- 
menting on this rate President G. A. 
Morrow said: “In view of over twenty- 
eight millions, or 57% of our invested 
assets, being composed of bonds and de- 
bentures of the highest grade, this rate 
must be regarded as a very satisfactory 
one. As only the conservative rate of 
3% is necessary to maintain our assur- 
ance and annuity liabilities, there exists 
between our assumed rate and our actual 
rate a wide margin for security and sur- 
plus earnings.” 


PHOENIX MUTUAL POLICY LOANS 


Substantial Increase Made During 1928; 
Over 200 Cases Handled Each 
Working Day 

During the year 1928 a substantial in- 
crease in all the work of the policy loan 
division of the Phoenix Mutual was ex- 
perienced, except in the case of repay- 
ments of loans and quotations of policy 
values. Over cases were handled 
each working day by the division in its 
efforts to serve the policyholders and 
field representatives. A brief summary 
of the division’s work for the year is 
as follows: 

No. of 
Cases 
20,419 
2,567 


Amount 
$3,765,363.49 
389,787.37 


Policy loans completed... 

Repayments in cash 

Repayments by surrender 
value 

Cash dividends applied on 
loans 

Cash dividends paid by 
check 

Cash values paid 

Beneficiary changes and 
assignments 

Quotation of policy values 


705 62,679.41 


7,276 129,183.21 


2,966 
3,129 


67,355.75 
1,890,165.10 


13,885 
10,000 


60,947 





The Connecticut Mutual Life has ap- 
pointed Dr. W. B. Smith as assistant 
medical director. Dr. Smith formerly 
held a similar position with the Connec- 
ticut General Life. 
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PROGRESS SERIES 


Number Eight 


New Columbian agents find our modern 


SALES COURSE 


a splendid aid tu rapid development. 


The necessary 


information regarding the policies, special benefits, the 
best ways of making contacts and the many other strong 


features of 


THE COLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 








is clearly set out in language easily understood. 
This course is conducted from the Home Office by cor- 
respondence without charge. 


A live company with an excellent line of policies and 
low guaranteed rates backed by a large capital and 


THE COLUMBIAN 
NATIONAL LIFE 
INSURANCE COMPANY 


BOSTON, MASSACHUSETTS 


ARTHUR E. GHILDS, President 


Correspondence welcomed by Agency 


Department 





P. M. Fraser Agency 
Now Incorpor:.. 


AS REWARD TO ORGANIZA 


J. M. Fraser, J. F. Toomey and |. 
Ransom Become Officers of N- 
Company 


P. M. Fraser, who has been ¢ 
agent for the Connecticut Mutua 
in New York for ten years, has 
porated his agency for the purpc 
rewarding members of the agency 
He retains the title of general age: 
president, and John M. Fraser ha 
been named general agent and 
president. H. J. Ransom, secretar 
J. F. Toomey, treasurer, have been » 
associate general agents and are a! 
ficers of the corporation. 

P. M. Fraser has been general 
for the Connecticut Mutual for over 
years, during which time the agency has 
grown from $1,500,000 the first year to 
more than $24,500,000 last year. It is the 
largest agency of the company, having 
in excess of $120,000,000 paid for business 
in force. 

J. M. Fraser has been with the agency 
for ten years as full-time producer, su- 
pervisor and associate general agent. He 
has built, and manages, a large organi- 
zation which produces many millions 
each year. Some of the most successful 
fieldmen in the company were secured 
and developed by Jack Fraser. 

J. F. Toomey has been associated with 
the company for nineteen years, as sales- 
man, cashier, office manager and agency 
manager. He is a competent exccutive 
and has a thorough knowledge of life in- 
surance in general, and his company in 
particular. He will continue to manage 
the office. 
_ H. J. Ransom has been in the life 
insurance business for nine years, the 
entire time with the Fraser agency. He 
started as a personal producer, but be- 
cause of his aptitude for organization 
work was soon made a supervisor. His 
organization brings in a volume of busi- 
ness which would be a good-sized gen- 
eral agency. 

. M. Fraser will continue active in 
charge of the organization, and the poli- 
cies and methods which have proven 
successful in the past will be continued 
and more rapid growth is planned. 





1928 Fraternal Figures 


Insurance written in 1928 by some of 
the fraternals follows: 
Brotherhood of Locomotive 
- Firemen and _ Ejinginemen, 

Cleveland) ©: sess ccoresese $11,290,000 
Degree of Honor Protective 

Assn., St. Paul 
Knights of Columbus, 

Haven 
Maccabees, Detroit 
Praetorians, Dallas 
Protected Home Circle, Sha- 

ROT Ma Ns hacen cicrcaresieceie canes 1 
Royal Neighbors of America, 

Rock leland. WW. ccsccceseces 33,726,000 
United Commercial Travelers 

of America, Columbus, O.... 37,130,00 
Woman’s Benefit Association, 

Port Haron, Mich. .......<..6..- 13,478,000 

The American Insurance Union of Co- 
lumbus, O., which will become a »articl- 
pating stock company, wrote $25,/4,250. 
The United Commercial Traveler> have 
more than half a billion in forc ; and 
the Royal Neighbors of Americ: have 
nearly half a billion in force. The Mac- 
cabees have most gross assets, $37 00.000. 
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WORTH WHILE TO GET AG: 


The I!linois Life informs its fie 
that for each agent “appointed 
within the five months beginning 
1, 1929, who by July 31 next pe: 
produces and pays for in cash, 
basis, not less than $25,000 of : 
surance subject to certain con 
the company will pay $100 in ca: 
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Conway’s First Report 
Upholds Expense Limits 


RESTRICTIONS ARE JUSTIFIED 








Shows New York Companies’ Expense 
Limits 48% Against 75.5% for 
Others 

Supcrintendent Albert Conway made 
his fest report to the New York Legis- 
jaturc his week in the preliminary state- 
ment ©) the transactions of the Insur- 
ance . partment during 1928. For the 
seve’. \ consecutive year, the report says, 
the v ume of life insurance issued ex- 
ceede’ the business of the preceding 
year, | st year showing an increase of 
about The complete figures for the 
busine.s of the year are not yet avail- 
ble. 

’ One of the most interesting parts of 
the i t deals with a comparison of 
acquisition costs of life insurance be- 
tween companies authorized to do busi- 
ness in New York and outside compa- 


nies. .\ compilation shows that forty- 
seven companies doing business in New 
York and coming under the expense lim- 
itations of the New York laws had a 
ratio of first year expense to first year 
gross premiums of 48% whereas 215 com- 
panies of other states had a ratio of 
75.5%. 

A Major Factor in Growth He Says 

Superintendent Conway’s comments on 
this comparison are: 

“The above figures are significant. It 
will be noted tthat the first year expense 
rate of the companies not authorized to 
do business in New York is about 57% 
higher than the expense rate of the com- 
panies authorized to do business in this 
state. The difference, if any, in the aver- 
age gross premiums of the two groups 
of companies could not affect the results 
materially. 

“These figures show conclusively that 
the expense limitations and other pro- 
visions of the New York Insurance Law 
have constituted one of the major fac- 
tors in controlling acquisition expenses 
and in the remarkable progress of life 
insurance since the Armstrong investi- 
gation. This fact becomes all the more 
apparent when we analyze the figures 
for individual companies. 

“Not a single company doing business 
in New York had a first year expense 
rate as high as 75.5%, which is the aver- 
age for the 215 companies not authorized 
to do business in New York. The high- 
est first year expense rate for any au- 
thorized life company was 68.9%. Only 
two authorized companies had a first 
year expense rate higher than 58% and 
each of these was a small recently or- 
ganized company. 

45 0 of 47 authorized companies less than 58% 


«0 authorized companies less than..... *48% 
19 authorized companies less than..... 45% 
a th of 215 unauthorized companies 

ess than 


ee ee 


65 unaut — companies 90% or higher. 
25 unauthorized companies 100% or higher. 
10 unauthorized companies 125%. 
3 unaut! orized companies 170%. 
inauthorized companies 258%. 
average first year expense rate for the 
_ authorized companies. 
his connection the renewal ex- 
‘te as shown in the following 
lso quite interesting: 
Ratio %_of 
Renewal Ex. 
penses to Re- 
newal Pre- 
miums 
215) of other states ex- 
Cos. <a to do 
it N@Ww Veils «ics 55.040 23.4% 
(47) ouleaeined “to do 
in New York 14.3% 
be noted from the above table 
renewal expense rate for the 
horized companies is about 64% 
‘n the renewal expense rate for 
‘horized companies.’ 


Objectives in Amendments 
m™menting on the proposed 
"nts to the insurance laws of the 
, ©Operintendent Conway says that 
trongly emphasized in connec- 


ee eee ereee 


tion with the amendments is that they 
would remove the artificial legal ob- 
stacles to gross premium reductions but 
they would not require such reductions. 
If the proposed amendments are enact- 
ed, he explained, they would leave the 
matter of premium reductions in the 
hands of company managements so long 
as the premiums are kept above a safe 
minmium. There were eight principal 
objects to be accomplished by the 
amendments which he summarized as 
follows: 

1. A more adequate control upon the 
compensation that may be classed as 
commission, paid for the production of 
new buiness. 

2. A system of expense limitation un- 
der which an economically managed 
company would not be hampered by the 
mere fact that it had reduced its gross 
premiums. The present expense limita- 
tion makes it unnecessarily difficult for 
companies to make reductions in gross 
premiums that are actuarially safe and 
proper. 

3. A system of expense limitation that 
would reduce the first-year expense limit 
on term policies, thereby removing the 
incentive to write this form of insur- 
ence for the purpose of obtaining mar- 
gins to be expended upon other forms 
of policies. Any law which artificially 
fosters any particular type of policy 
would appear to be undesirable. 

4. A more effective control of agency 
and branch office expenses. This may 
be accomplished by placing under the 
first-year expense limit agency and 
branch office expenses in excess of a 
certain amount. 

6. The placing under the first-year 
expense limit of medical fees because of 
the development of non-medical business. 

7. A reduction in the limit for total 
expenses. 

8. The removal of conditions which 
make it practically impossible to organ- 
ize any new mutual life company under 
the laws of this state. 


The American Men Table 


Touching on the use of the American 
Men Table as a valuation standard, Su- 
perintendent Conway says: 

“In the 1928 preliminary report of this 
department, it was stated that the Amer- 
ican Experience Table of Mortality, 
which is prescribed as the present mini- 
mum valuation standard is antiquated. 
The proposed amendments to section 8&4 
permit the use of the American Men 
Ultimate Table of Mortality as an alter- 
native minimum standard of valuation. 
The deficient premium reserve require- 
ments of section 85 should be modified 
in accordance with the change in the 
minimum valuation standard in section 
8&4. The companies should not be re- 
quired to calculate extended insurance 
values on the basis of the American Men 
Ultimate Table. Accordingly, the pro- 
posed amendment to section 88 would 
permit a company, at its option, to cal- 
culate such non-forfeiture values on the 
basis of a table of mortality showing 
rates of mortality not in excess of 130% 
of those shown by the American Men 
Ultimate Table of Mortality.” 


Recommends Group Life Amendment 

In discussing group life insurance, Su- 
perintendent Conway made these com- 
ments: “Under modern industrial con- 
‘ditions a great many employers and cor- 
porations who control subsidiary and af- 
filiated corporations are desirous of ob- 
taining for their employes as large a 
coverage as possible. In order to do 
this it is necessary to amend the insur- 
ance law in order that the group policy 
may include them. Such amendment is 
recommended. 

“There is also a demand for group 
insurance by banks and other money 
lending institutions. To issue individual 
policies in each case for small loans 
makes it very expensive. The coverage 
will be only for the amount of the loan 
and if the loan is payable in instalments, 
there will be a continuously reducing 
coverage on the borrower. This change 
in the law is also recommended. 

“There is a demand on the part of la- 
bor unions to furnish some form of pro- 





Nation’s Duty to Boost 
Insurance, Said Hoover 

TALK MADE IN 1923 RECALLED 

Can’t Understand Why It is Necessary 


To Solicit Insurance; Enormous So- 
cial Benefits 





Ever since Herbert Hoover was ele- 
vated to the Presidency of the United 
States the publication managers of in- 
surance companies have been reading 
over his old speeches, searching for his 
views on life insurance. One of the 
longest talks he made on the subject 
was at the annual convention of the 
Metropolitan Life in February, 1923, oth- 
er speakers being Gov. Alfred E. Smith 
and Charles M. Schwab. At the time 
Mr. Hoover was Secretary of Commerce. 

In beginnig his talk, Mr. Hoover re- 
ferred to the Metropolitan Life as the 
greatest single institution dedicated to 
public welfare in America. Discussing 
insurance, Mr. Hoover said in part: 

“Insurance carries great stimulation to 
those things that are the real safeguards 
of our very social system. ; 

“You have also a great social pur- 
pose in stimulation of savings, and a 
great purpose in safeguarding the sav- 
ings of the American people. Our in- 
surance companies have become today 
ithe greatest of our pools of capital, and 
in the hands of men trained in finance, 
of men trained in investment, this vast 
fund of savings is applied to constructive 
development of our country. Vast sums 
are wasted annually by our people in 
ruinous and fraudulent investment, but 
when the fund comes into your hands 
it finds real employment as capital should 
be employed. In the instruction and 
inspiration that you can give to saving, 
and in the prevention of ithe waste of 
savings through better investments, and 
its stream through this great pool by 
scientific direction into constructive ap- 
plication, you contribute no small part 
to the upbuilding of our country as a 
whole. 


Enormous Social Benefit Return 
of Insurance 

“I have often wondered why it is that 
insurance must be secured by solicita- 
tion. Our people have no hesitation in 
taking their savings to the savings bank, 
without imposing upon them the expense 
of solicitation. It is indeed due to only 
one thing, and that is ithe lack of edu- 
cation to an appreciation of the funda- 
mental character of the investment that 
they make in insurance, and savings in 
insurance bring not only a direct return 
from the saving but an enormous return 
in social benefits. 

“T believe it a national duty that we 








tection to their members who are not 
actively engaged in their occupations. I 
have, accordingly, recommended an 
amendment to subdivision 2 of section 
101-a, providing that in case a group 
insurance policy is cancellable at the end 
of any year at the option of the insur- 
ance company and also in case ‘the basis 
of the premium rates may be changed 
by the insurance company at the begin- 
ning of any policy year, all members of 
a labor union, including the inactive as 
well as active ‘members, may be covered. 

“In order to make certain that the 
companies will take the proper steps to 
advise prospective groups fully that when 
persons not actively engaged in their oc- 
cupation are covered by a group policy 
the premium rate is likely to advance, 
owing to probable increases in the at- 
tained ages of the members, and may 
reach quite a high figure, I have sug- 
gested that a standard provision be in- 
serted in section 101-b, requiring a no- 
tice in the group policies to the effect 
that the annual renewable term pre- 
mium depends upon the attained ages 
of the members in the group and in- 
creases with advancing ages.’ 

















Louis A. Cerf, Jr. 


Manager 


Fidelity Mutual Life 


Insurance Company 


In New York 


Takes pleasure in announcing 
the appointment of 


J. F. MacGrath, Jr. 


As manager of the brokerage 
department 


‘*He is always at 
your service’’ 


277 Broadway, N. Y. 
Phone Worth 5996 























should encourage the whole theme of 
insurance. Other governments have 
found insurance to be so fundamental 
ito their whole economic fabric that they 
have given special impulse to insurance 
through exemption from income taxes in 
respect to some part of the sum of 
money that may be invested in insurance 
itself. 

_ “It is but a sign of our lack of real- 
ization of the values of insurance that 
we have not long since adopted into our 
national tax fabric this invaluable im- 
pulse to the increases of insurance in 
its many forms. Your great mutual in- 
surance pool is particularly designed for 
our working folk and supported by 
them.” 

After commenting upon the enormous 
figures of the Metropolitan, Mr. Hoover 
called attention to the tremendous re- 
sponsibility it had. 

“And that is the responsibility in 
which you owe a probity, an efficient 
conduct and a real statesmanship never 
before entrusted to a private initiative. 
You have here a trust for the Ameri- 
can people more gigantic than that which 
has hitherto been constructed in mutual 
service. It is a responsibility which you 
have acquired in a fashion of which 
every American can be proud of. 

“It is, perhaps, the greatest gift of 
the nineteenth centurp to the twentieth 
that we shall develop in our national 
life that tempering of our individualism 
with service and mutuality that will pre- 
serve its great qualities and at the same 
time safeguard it from destruction.” 





TO HOLD SALES CONGRESS 

The District of Columbia Life Under- 
writers Association will join the Balti- 
more Association in the joint conduct of 
a sales congress which will be held on 
Friday, May 3, at the Lord Baltimore 
Hotel, Baltimore. The committees ap- 
pointed have arranged an _ interesting 
program which will be announced at a 
later date. 
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Vice-President Gray 
Of Prudential Resigns 


WITH COMPANY 45 YEARS 
In Charge of Purchases; Started As In- 
pector in Baltimore Office; Has 


Written Many Articles 


Edward Gray has tendered his resigna- 
tion as vice-president of The Prudential 
to become effective April 1, and has also 
resigned from the board of directors. He 
has been in charge of purchases. 


Mr. Gray became a member of the 
board on January 8, 1912, and has been 
a vice-president of the company since that 
time. Prior to this he was the secretary 
of the company, having been elected to 
that position in January, 1903. His con- 
nection with the company began April 21, 
1883, over forty-five years ago, when he 
entered upon his duties as an inspector in 
the company’s office in Baltimore. 

He there had field experience as in- 
spector, agent and assistant superintend- 
ent, and came to the home office in 1886 
for special work in the policy section. He 
was successively division head, assistant 
supervisor, supervisor and assistant sec- 
retary before becoming secretary. 

Industrial. Insurance Expert 

During the time that he was thus em- 
ployed he did considerable editorial work 
for various insurance publications. He 
possesses a sound knowledge of the life 
insurance business and has a profound 
understanding of industrial insurance. 

Mr. Gray asks that his resignation be 
accepted in order that he may be relieved 
of business responsibilities and thus be 
able to devote himself to his family and 
to securing relaxation to which he justly 
feels his years of service entitle him. 

At a recent meeting of the board of 
directors the following resolution .was 
passed: 

“Resolved, that the resignation of Ed- 
ward Gray as a member of the board of 
directors of The Prudential be accepted 
as of instant date, and that his resigna- 
tion as vice-president in charge of pur- 
chases be accepted as of April 1, and it 
is further 

“Resolved, that the board of directors 
record its deep appreciation of the serv- 
ices which Mr. Gray has rendered the 
company and its sincere regret at his re- 
tirement, and, further, that there be ex- 
tended to Mr. Gray the good wishes of 
the board of directors that he may enjoy 
to the utmost the period of leisure he has 
so richly desired.” 





CLARK AGENCY WILL BE THERE 


Members of Agency of National Asso- 
ciation President Planning Now for 
Fall Convention 

Members of the Paul F. Clark agency 
of the John Hancock Mutual Life in 
Boston are already making their plans 
to have the largest agency group attend- 
ing the convention in September of the 
National Association of Life Underwrit- 
ers at Washington. As Paul F. Clark is 
president of the National Association, 
the members of his agency want to have 
a 100% representation at the convention. 

All members of the sales force who in 
each month from January to August, in- 
clusive, pay for a minimum of 5% of 
their individual quotas each month, and 
who furthermore complete their 1929 
quotas by September 15, will be given a 
trip to the convention. 

The agency expects that on this basis 
of selection at least 25 representatives 
will be on hand to lend their support to 
Mr. Clark. 





JERSEY SOCIETY NOTES 


At a special meeting of the New Jer- 
sey Society of Insurance held last week 
it was decided to hold the annual meet- 
ing of ‘the organization on the third Fri- 
day in May instead of November as 
heretofore. It was also announced that 
quarterly meetings would be held in 
August, November and February. 

















SECURITY — 


When the Mutual Benefit was organized in 
1845 there were only a few Life Insurance 
Companies in the United States. Through 
the Wars, Panics and Epidemics of all these 
years, it has always stood safe and secure as 
a foremost disciple of Pure Life Insurance. 


The Mutual Benefit Life Insurance Co. 


Newark, New Jersey 


Organized 1845 








BUFFALO LIFE ASSOCIATION 


According to the annual report of Pres- 
ident Nelson O. Tiffany, of the Buffalo 
Life Association, that organization wrote 
about $1,000,000 more business in 1928 
than it did in the previous year. The 
association now has assets of something 


over $700,000. 





HART SPEAKS IN CLEVELAND 


Hugh D. Hart, vice-president of the 
Penn Mutual, was a speaker at the an- 
nual sales congress in Cleveland last 
Saturday. His subject was “Signs of 
the Times in Life Underwriting.” 


FINLAND LOOKING UP 


Salama Mutual Life Has Increase in Its 
Business Over the Year 1927 
Of 27% 

The Salama Mutual Life of Helsing- 
fors, Finland, has issued in 1928 34,311 
new policies in the amount of 585,300,000 
Finnmark, which is 30,000,000 more than 
the new business of 1927. The Salama, 
Finland, Mutual Life wrote 18963 new 
policies during the past year, for 366,644,- 
500 Finnmark. The increase in new 
business as against 1927 is 27%. 








racers 





his life-earning capacity. 





booklet: 


the nearest Agency of 


50 UNION SQUARE 





$33.00 a Day in High School 
$70.00 a Day in College 


Such are the wages earned by the average student who 


“carries through” with his training, in the ultimate gain to 


The cash and intangible values of higher education, and 
the part played by modern Life Insurance in making avail- 
able its benefits, are fully discussed in an attractive new 
“Why Boys (and Girls!) Leave Home.” A 
copy may be had on application to the Home Office, or at 


THE GUARDIAN LIFE INSURANCE COMPANY 
of AMERICA 
“The Company that Guards and Serves” 


_NEW YORK CITY 


Children’s Policies 
By Philadelphia Life 


FROM SIX MONTHS TO ACE 44 


Four Forms Non-Participating Wj 
Rates the Same for Boys an} ” 
Girls 


The Philadelphia Life has broug%t oyt 
a special series of policies for children 
including twenty year endowmen!, en. 
dowment at ages from 16 to 21, : venty 
payment life, and endowment at <5 be. 
tween ages 10 to 14. The same raics ap- 
ply to both boys and girls. Th: ages 
include from less than six months 
14 inclusive. 

The amount of the death bene/ 
pends on the age at issue and the |e 


event of disability before age 60 or death 
of the purchaser all premiums are waived 
and the policy continues in benefit as if 
premiums had been paid. he policies 
will be issued without the waiver of 
premium on the purchaser if the latter 
is uninsurable or does not desire these 
benefits. This waiver of premium pro- 
vision, the Philadelphia Life says, is the 
most distinctive feature of the policies, 
It is aimed to assure that his program 
will not be affected by his death or dis- 
ability. The control of the policy is 
placed in the hands of the purchaser 
who usually would be the father. Pro- 
vision is made that when the child be- 
comes 21 the control then passes to the 
child. No disability or double indemnity 
benefits are issued on the life of the 
child. 

The policies are not intended to appeal 
to industrial risks and will not be issued 
for less than $1,000. No maximum limit 
has been set as each case will be de- 
cided on its merits and limited by the 
usual underwriting rules as to insurabil- 
ity, speculation, etc. Medical inspection 
is required under special forms. If the 
waiver of premium or disability of the 
purchaser is desired a regular medical 
examination is required of the purchaser. 

The Rates 

The Philadelphia Life expects that one 
of the features of the child’s policy will 
be the opportunity to place insurance on 
the purchaser. 

Special Policy for Young Ages N. P. 
20 Payment Life 
Extra Annual Premiums for Waiver of 
Premium on Death or Disability of 
Purchaser 


Age of Insured 
en 5 


it D\ (9 Go bs So tn ‘Bbw 
NORSK UNODAS 


1.31 
1. 

1.51 
1.73 
2.10 
2.75 
3.75 
5.40 
6.80 


MISSOURI STATE EXPANSION 

The Missouri State Life has launched 
a new agency building program in com 
nection with which Pearce H. Young, 
director of education for the company, 
will tour the company’s territory, holding 
classes in the agencies. Mr. Young has 
been in the southwest and is now carry 
ing on the work in Des Moines, \inne- 
apolis and Detroit. 





COLORADO ASSOCIATION ADS 

The Colorado Association of Life Ur 
derwriters are using the newspape's fre 
quently to mention names and to nar 
rate the benefits a firm, an individual, 0 
a family derived from being properly 
covered by insurance. 





PENN MUTUAL TRUSTEE PIES 

S. Pemberton Hutchinson, one of the 
Penn Mutual trustees, is dead at the 
age of sixty-seven. He had been 2 tru’ 
tee of the company since 1910, an‘ irom 
that time until the day of his death 
was an active member of various col 
mittees. He was an active figure in tt 
business and financial life of Plilade 
phia. 
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One Hundred and Fifth Annual Statement : 


United States Fire Insurance Company 


ORGANIZED 1824 


110 William Street, New York City 





Statement December Thirty-first Nineteen Hundred and Twenty-eight 























Assets Liabilities 
ern States Government Unearned Premiums ------ $14,735,678.79 
WE ccc oe $ 5,864,700.00 . ee 
Other Bonds and Stocks... 25,935,818.00 ‘@ssesinFrocessol Agusta 
Bonds, Mortgages and PEE mn ie am ee alt ae iciulesconiels 
. Other Loans ________-_- 2,031,275.00 All Other Liabilities. -__-___- 1,078,355.72 
ash on Deposit________-_-- 2,159,499.46 . 3 
Premiums in Course of Col- Capital ------ > 4,000,000.00 
NN os ae 2,326,652.99 Net Surplus.. 16,045,643.00 
Bills Receivable _________- 132,745.50 
Interest Accrued --_-.---- 110,847.56 Surplus to Policyholders___ 20,045,643.00 
Reinsurance Due ________- 9,111.00 
$38,570,144.51 $38,570,144.51 
INCREASE IN ASSETS $5,897,484.89 
INCREASE IN CAPITAL 2,000,000.00 
INCREASE IN NET SURPLUS 3,727,559.68 











CRUM & FORSTER 


MANAGERS 


110 William Street, New York City 


Western Dept. Southern Dept. Pacific Dept. Carolinas Dept. Allegheny Dept. 
FREEPORT, ILL. ATLANTA, GA. SAN FRANCISCO, CAL. DURHAM, N. C. PITTSBURGH, PA. 
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One Hundred and Seventh Annual Statement 


The North River Insurance Company 


INCORPORATED 1822 


110 William Street, New York City 





Statement December Thirty-first Nineteen Hundred and Twenty-eight 




















Assets Liabilities 
— States Government Unearned Premiums ------ $ 9,3865,088.01 
i ete os $ 3,280,000.00 . Bias 
Other Bonds and Stocks... 18,559,138,00 ‘OSSeSin FrocessohAduusty 
Loans on Bonds and FEI San a Sn in he me ainias cies 
aa rs 706,700.00 All Other Liabilities______- 655,049.07 
Cash on Deposit ce akg sn gh eg 1,756,509.72 Capital $ 2 000,000.00 
Premise in: Cogme of Clb oe ee Se Se as ae 4G 
MRS ne 5 es 1,387,285.08 Net Surplus__ 11,848,203.89 
Bills Receivable _______--- 29,812.83 
Interest Accrued ......-.- 46,565.34 Surplus to Policyholders... 18,848,203.89 
Reinsurance Due _____-_-_- 6,391.00 
$25,772,401.97 $25,772,401.97 
INCREASE IN ASSETS $4,142,541.73 
INCREASE IN NET SURPLUS 4,325,650.52 











CRUM & FORSTER 


MANAGERS 


110 William Street, New York City 


Western Dept. 
FREEPORT, ILL. 


Southern Dept. 
ATLANTA, GA. 


Pacific Dept. 
SAN FRANCISCO, CAL. 


Carolinas Dept. 
DURHAM, N. C. 


Allegheny Dept. 
PITTSBURGH, PA. 
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Bronx Victim of Auto Accident Awarded 
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SUE FOR $10,000 FOR SON 


Mr. and Mrs. W. Meyer Say Auto 
Smash Shortened Boy’s Leg. 





1 Killed, 10 Hurtin Jersey 
When Bus Hits Pedestrian 


















Mt. Vernonite Killed, Fiancee 


se ‘ ie —_ Two Women Injured by Trac 
Hurt, in Motor Crash os 


of Fire Rescue Squad 





Port Chester Policeman Killed 
in Crossing Street 





New Rochelle Girl Badly Hurt | Feber Killed, Two Sons Hurt cuit Injured in Father’s cx 
as Car Goes Over Bank as Sedan Overturns Succumbs in Hospital 


800000 Automobile Accidents in 1928 


{An average of more than ninety-one {91} an hour for the 8,760 hours in the year} 


These Accidents took 27000 Lives 


{An average of more than three {3} an hour for every hour last year} 


Involving an Economic Loss of 830000000 


{An average of more than $97,000 an hour for every hour in 1928} 





In spite of this evidence, there are thousands upon thousands of automobile owners who do not 
carry any insurance, or who are under-insured. This fact puts it squarely up to the insurance 
agent, and leaves no doubt as to his responsibility to the car owners in his community. 


The Glens Falls Fleet’’ 















Ven 


(COMMERCE. 


INSURANCE COMPANY 
Glens Falls, New York, 





INDEMNITY COMPANY 
Glens Falls, NewYork, 





INSURANCE COMPANY 
Glens Falls, NewYork . 

















CHICAGO BRANCH OFFICE 
175 West Jackson Boulevard 


NEW YORK BRANCH OFFICE 
84 William Street 


SAN FRANCISCO BRANCH OFFICE 
354 Pine Street 
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eid Piste are ae egporene societies fh stocks. ; pre eabomaicse: 3 
1 desire to itake the examinations. 4 juest Hb 
Po other branches than surety 100 in- ; <tiaeisiase tie eel ures’ HE J i ae ae 
eels have registered for the exam- 4} 8 4 Mrs. Frank B. Knapp, 60 years old, 
rm ge otherwise than through the in- 4 4 wife of a Buffalo general fire arfd auto- 
: ance societies. A number of these P CANAD iP = =§=mobile agent in Elmwood avenue of that 
Te in foreign countries. a} 4P = city, committed suicide by plunging over 
> Niagara Falls on March 1. Her bod 
- 4 gara Falls o arc y 
MOVE BROKERAGE Depts © 4H F. Huff Co.. I AE waz found the same day below. the oe 
‘ : terfall. note and her oute 1en 
ees of tee Moticneah Petia 3 erez ie u 0., ne, $ > ec left Ecmie the falls. ite. Knapp 
: ie iberty group o ‘ ‘ id his wife had been ill for a lon 
iré Companies have moved from 135 Wil- qf emb: ‘nlisted Securities D Associati elk poertreep ee wengheat wha 4 
lam “street, New York City, i 3 Members Unlisted Securities Dealers Association time prior to her suicide. 
ound floor of the Home Insurance Co. $ ‘ 
building at 59 Maiden Lane. The Home 9p 75 Mawen Lane, New York Hb TWO ENTER VIRGINIA 
Eeently gained control of the three Na- ff Telephone Beekman 6480 e1 4 The Germanic Fire of New York has 
one Liberty companies. Henry Lehr. 4h iP been admitted to Virginia to write fire 
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nents, but they will work in co-opera- at s ~§=s company just.entered in Virginia is the 
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Rossia Promotes _ 
Executive Officers 


FORD AND JONES VICE-PRES. 





McDermott Becomes Secretary-Treas- 
urer; Three New Directors 


Also Elected 





Three new directors of the Rossia 
were elected to the board at the annual 
meeting of stockholders on Tuesday in 
Hartford and several officers of the com- 
pany were promoted to positions of 
greater responsibility. George E. Jones 
was elevated from secretary to vice- 
president; William H. Ford promoted 
from treasurer to vice-president; 
Thomas B. McDermott from assistant 
secretary to secretary-treasurer; William 
J. Langler from assistant secretary to 
secretary, and S. H. Carpen from head 
of the marine department to assistant 
secretary in charge of marine. 

The executive staff elected by the di- 
rectors is as follows: 

President, C. F. Sturhahn; first vice- 
president, B. N. Carvalho; vice-presi- 
dents, T. B. Ford; secretary-treasurer, 
T. B. McDermott; secretaries, W. S. 
Waddy and W. J. Langler; assistant 
secretaries, F. E. Amidon and W. R. 
Falkin; assistant secretary of marine 
os oe ae S. H. Carpen. 

c. thet president of the Provi- 
Ps Washington of Providence, was 
elected director to fill the vacancy caused 
by the death of C. ID. Dunlop of Provi- 
dence. L. Brooks Leavitt of Paine, Web- 
ber & Co., of New York, was added tto 
the board. E. G. Seibels of Seibels, 
Bruce & Co., of Columbia, S. C., was 
elected a member. 


Careers of Promoted Officers 


Thomas B. McDermott, elected secre- 
tary and treasurer, was formerly an as- 
sistant secretary of the company. He 
is also treasurer of the Fire Reassur- 
ance, secretary and treasurer of the 
Globe Underwriters Exchange of Hart- 
ford, and secretary and treasurer of the 
Transatlantic Securities Company. 

George E. Jones, newly-elected vice- 
president by promotion from secretary, 
is identified in an official capacity in 
other noe gat of the Rossia group 
with which he has been connected for 
many years, receiving from time to time 
recognition for his services He is vice- 
president and director of the Globe Ex- 
change, vice-president of the Fire Reas- 
surance Company; and vice-president of 
the First Reinsurance. 

William H. Ford, promoted from the 
office of treasurer to that of vice-presi- 
dent, at an early age became associated 
with the firm of insurance accountants 
of New York, Joseph Froggatt & Com- 
pany, Inc., and served in succession as 
senior accountant, manager of the Chi- 
cago office and assistant secretary of the 
home office in New York. 

In March, 1924, he severed his con- 
nections with Joseph Froggatt & Com- 
pany, Inc., to become auditor of the 
Rossia. 

William T. Langler, promoted from the 
office of assistant secretary to that of 
secretary, is also secretary of the Fire 
Reassurance. He joined the Munich Re- 
insurance Company in London in 1902 
and was employed there and in ithe 
Hartford office of the company until the 
war closed its business in 1917. He 
served for a year in the comptroller’s 
department of Travelers and for five and 
a half years was employed by the Am- 
erican Equitable in New York, eventu- 
ally becoming an assistant secretary of 
that company. He became associated 
with the Rossia in July, 1924, and was 
made an assistant secretary in 1925. 

. H. Carpen, promoted to become an 
assistant secretary in the marine depart- 
ment, is a native of Hartford.. He first 
entered the insurance field with the 
Hartford Fire in 1913. In 1917 he be- 
came associated with the Rossia in the 
marine and transportation department 
and since 1918 has been in charge of 
that department. 














NORWICH UNION 
policies and service 
have world-wide 


reputation. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 
HART DARLINGTON, Manager 


EAGLE FIRE COMPANY 


of New York 


Incorporated 1806 
HART DARLINGTON, President 


75 Maiden Lane, New York 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 
H. P. JACKSON, President 


In NORWICH UNION there is strength 








COMPANIES 


BEAVER CO. (PA.) LOCAL BOARD 





Over 90% of Agents in that Part of 
State Join Board and State Ass’n.; 
J. W. Doncaster, President 
The local agents of Beaver county, 
Pa., have organized the Beaver County 
Association of Insurance Agents. Over 
90% otf the agents in the county belong 
to this board and are members of the 
Pennsylvania Association and the Na- 
tional Association of Insurance Agents, 
Every town in the county is represented 
in this board and practically all of the 
full time policy signing agents who main- 

tain omces belong. 

An organization meeting was held in 
the Penn-Beaver Hotel, which was at- 
tended by W. L. Clark of Pittsburgh, 
who is a vice-president of the State As- 
sociation, and by H. E. McKelvey, also 
of Pittsburgh, who is one of the board 
of directors of the State Association, 
This was one of the most enthusiastic 
and successful organization meetings 
held in the state for some time and 
the board promises to be an active one, 

President, James W. Doncaster, Roch- 
ester, Pa.; first vice-president, Harry T. 
Reeves, Beaver Falls; second vice-presi- 
dent, Christ Henderson, Aliquippa; see- 
retary, Stanley Pangburn, Beaver Falls, 
and treasurer, Eugene R. Hurst, Beaver 
Falis; Pa. 

The executive committee follows: W. 
W. Wilson, New Brighton; W. J. Miller, 
Monaca; Carl W. Wagner (Valley Real- 
ty Co.), Ambridge; Stewart C. Moore 
(Ruffner & Moore), Aliquippa, and M. 
R. Glover (Mai Kealty Co.), Beaver 
Falls. 





MICHIGAN INSURANCE CODE 





New Code Now Before State Legisla- 
ture Expected to Pass; Corrects Many 
Inadequacies of the Past 

Insurance laws as strong and as con 
prehensive as those of any state in the 
union will be placed upon the statuie 
books of Michigan if the present legis 
lature adopts the thoroughly revised in 
surance code which was introduced late 
last week by Senator Alex Cowan @ 
Port Huron, chairman of the senate it- 
surance committee and himself a leading 
local agent. 

Commissioner Charles D. Livingstot 
has intimated from time to time during 
his two years’ occupancy of his offic 
that the department would ask numerow 
changes in the laws as they are at pres 
ent inadequate in many respects espe 
cially as they affect certain types of car 
riers. He has also promised to ask fo 
a qualifications law for agents and om 
new section in the code would: perm 
him to accomplish this end according 
his own ideas. But the revisions i 
clude far more than a few isolated modi 
fications as many parts of the code hav 
been virtually rewritten and the alter 
tions make up a bill which _ totale 
eighty-nine pages as presented in type 
written form. 

Among the most interesting featurt 
of the nearly new code are the radic 
changes made in the reciprocal law, t a 
strengthening of requirements for 
ganization of all types of carriers, i 
altered investment laws, the several ne 
sections and modifications of old oft 
which will correct specific flaws in tH 
present code, and the general tighten 
of the department’s regulatory powées 


“GRAF ZEPPELIN” INSURED 


Hull insurance of the airship “G 
Zeppelin” has again been placed byt 
Hamburg brokers, M..W. Joost, for ® 
term irom January 18 to November 
1929. The amount of insurance is 3,2 
000 marks, of which 25% may not 4 
covered, and have to be retained by! 
insured at/their own risk. The prem! 
for: this term is 12% and the franc 
has been fixed at 100,000 marks. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
JANUARY 1, 1929, STATEMENTS 


NEAL BASSETT, President JOHN KAY, Vice-President and freasurer 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 








ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, N. J. 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 


$56,065,676.33  $19,562,549.89  $13,500,000.00  — $23,003,126.44 $36,503,126.44 





HENRY M. GRATZ, President NEAL BASSETT, Vice-Pres’t 
JOHN KAY, V.-Pres’t A. H. HASSINGER, V. —_ see BE gape V.-Pres’t_ ARCHIBALD KEMP, 2d V.-Pres’t 


THE GIRARD F. & M. "INSURANCE CO. 


OF PHILADELPHIA, PA. 


$ 6,036,606.06 $ 2,834,467.72  $ 1,000,000.00  $ 2,202,138.34 $ 3,202,138.34 





NEAL BASSETT, President JOHN KAY, Vice-Pres’t and Treasurer 
A. H. HASSINGER, Vice-Pres’t WELLS % Bony UE pines Pres’t ARCHIBALD KEMP, 2d Vice-Pres’t 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 


$ 4,881,357.40 $ 2,770,413.44  $ 600,000.00 $ 1,510,943.96  $ 2,110,943.96 





NEAL eg President JOHN KAY, Vice-Pres’t and Treasurer 
A. H. HASSI INGER, Vice-Pres’t WELLS . a. be oes -Pres’t ARCHIBALD KEMP, 2d Vice-Pres’t 


NATIONAL-BEN FRAN. KLIN FIRE INS. CO. 
OF PITTSBURGH, P 


$ 5,021,040.53 $ 2,502,743.59 $ 1,000,000. 00 $ 1,518,296.84 $ 2,518,296.84 





A. H. TRIMBLE, President NEAL BASSETT, ae Pres’t 
JOHN KAY, V.-Pres’t A. H. HASSINGER, V. a one ts ere. V.-Pres’t ARCHIBALD KEMP, 2a V.- Pres’t 


SUPERIOR FIRE INSURANCE CO. 


PITTSBURGH, PA. 


$ 4,837,239.59  $ 2,492,228.84 $ 1,000,000.00 $ 1,345,010.75 $ 2,345,010.75 





W. E. WOLLAEGER, President NEAL BASSETT, Se oa Pres’t 
JOHN KAY, V.-Pres’t A. H. HASSINGER, V. ons aerate i Senere. V.-Pres’t ARCHIBALD KEMP, 2d V.- Pres’t 


CONCORDIA F FIRE i INSURANCE CO. 
$ 5,359,804.52 $ 2,486,092.08 “$1 1,000,000.00 $ 1,873,712.44  $ 2,873,712.44 





ARLES L. JACKMAN, President EAL BASSETT, Wy ne ged t 
HA NOHN KAY V.-Pres't A. H. HASSINGER, V. nie ig eae T a V.-Pres’t ARCHIBALD KEMP, 2d V.-Pres 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 


$ 666,598.88 $ 196.08  $ 300,000.00 $ 366,402.80 $ 666,402.80 





NEAL BASSETT, Chairman of Board 
J. a ge ROWE, President WM. BURTON, Vice-Pres’t 
DONEGAN, Ist V.-Pres’t & Gen’l Counsel J. C. HEYER, Vice-Pres’t WM. P. STANTON. Vice-Pres’ t 


ORGANIZED 1874 


METROPOLITAN CASUALTY INSURANCE CO. | 
$15,452,308.70 $10,173,698.43  $ 1,500,000.00 $ 3,778,610.27  $ 5,278,610.27 


EASTERN DEPARTMENT 
10 Park Place 
Newark, New Jersey: 
WESTERN DEPARTMENT CANADIAN DEPARTMENT PACIFIC DEPARTMENT 
Chicago, Illinois Toronto, Canada ~ San Fuses, California 
aa MASSE & Mame ted = W. W. & E.G. POTTER, Managers 
H. R. M. SMITH Ass’t Manager 
JAMES SMITH FRED. W. SULLIVAN JOHN R, COONEY 
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Great American To 
Form Holding Co. 


ADD $1,000,000 TO CAPITAL 





Propose to Use $2,000,000 for Trust 
Fund for Holding Co. to Buy 
Insurance Company Stocks 





Directors of the Great American have 
submitted to the stockholders a propo- 
sition to create a holding company which 
shall purchase all the insurance stock 
holdings of the Great American, thus 
putting the latter in a position to ac- 
quire an interest in other insurance com- 
panies when favorable opportunities pre- 
sent themselves...The creation, of this 
holding company is arranged for 
through a trust fund to be derived by 
the sale of 100,000 additional shares of 
Great American stock of $10 par value to 
present stockholders at $30 a share. This 
means an increase in the capital stock 
of the Great American from $15,000,000 
to $16,000,000 and provides $2,000,000 im- 
mediately for the trust fund, the trustees 
of which will be the Great American’s 
finance committee. The fund will be 
held in trust for the pro rata benefit of 
the stockholders of the present company. 

In his notice to Great American stock- 
holders President William H. Koop 
cites the following conditions under 
which the aforementioned proposals will 
become operative: 

Details of. the Proposal 

“If the foregoing recommendations 
are approved by the stockholders, it is 
proposed that the stockholders of rec- 
ord on March 30, be given the right to 
subscribe for the additional 100,000 
shares of the capital stock of this com- 
pany, in the ratio of one new share for 
every fifteen shares held by them, re- 
spectively. Payment will be required on 
May 1, at the rate of $30 in respect of 
each new share ‘subscribed for, of which 
$10 will be applied to increase the capi- 
tal stock of this company, and $20 will 
be paid to the said trustees, for the pur- 
poses above mentioned. Thereupon, the 
Great American company will sell to the 
holding company such stocks of insur- 
ance companies now owned by it and 
upon such terms as may, in the opinion 
of the board of directors of the Great 
American company, seem most advan- 
tageous to its stockholders. 

“As a result, the Great American com- 
pany will be in position to acquire an 
interest in other insurance companies, if 
favorable opportunities for so doing 
should present themselves; and, in this 
manner, the general business’ strength 
and influence of .the. Great- American 
company will be‘ substantially: enhanced. 
The rights to subscribe to the additional 
100,000 shares of the capital stock of this 
company will be valuable and will un- 
doubtedly command a ready market. If 
a stockholder of the Great American 
company exercises his rights, he will 
have sixteen shares for every fifteen 
‘shares now owned by him, and his in- 
terest in the holding company will: be 
relatively the samé as his interest in’ the 
Great American company. If, however, 
a stockholder of the Great American 
company should not care to exercise his 
rights, he can dispose of them, but will, 
notwithstanding, receive his pro rata in- 
terest in the capital stock of the hold- 
ing company, in the proportion that his 
present shares bear to the total shares 
lat any time outstanding. 

“The purchaser“of fifteen rights will 
be entitled to subscribe for one new 
share of Great American stock and will, 


STUYVESANT SHOW GAINS 





Assets at the Close of 1928 Were $4,799,- 
500 and the Policyholders’ Surplus 
$2,629,428 

The Stuyvesant, which is under -the 
management of the J. I. Frelinghuysen 
Agency, and thereby asociated with four 
other fire companies, is gaining good 
headway in fire insurance and broaden- 
ing its activities. On the first day of this 
year it had assets of $4,799,513, compared 
with $4,455,307 at the close of 1927. Pre- 
mium writings last year gained over 
$250,000, being $3,226,000 for 1928 and 
$2,966,000 for the previous year. 

The Stuyvesant sets up an unearned 
premium reserve of $1,627,362, against 
$1,348,878 the previous year, and after 
providing for all other obligations shows 
a net surplus of $1,629,428, which with 
the $1,000,000 capital gives a surplus to 
policyholders of $2,629,428. The record 
of progress made by the Stuyvesant dur- 
ing the past ten years has been remark- 
ably good. On January 1, 1919, its net 
surplus was $182,404 and by January 1. 
1924, this fund had risen to $444,121, and 
now it stands at $1,629,428. 





BUCK WITH NAT’L LIBERTY 

Percy G. Buck, special agent of the 
Pennsylvania Fire in the Philade!phia 
territory, has resigned to become man- 
ager of the Philadelphia branch office of 
the National Liberty, Peoples Nation] 
and the Baltimore American. Mr. Buck 
has been connected with the Pennsylva- 
nia Fire for nine years, prior to which 
he was with the old Delaware Under- 
writers for four years. 





FIRE BOAT FOR BUFFALO 


Request that provision be made in 
Buffalo’s forthcoming capital budget to 
enable that city’s executives to provide 
a modern fire tug for the protection of 
waterfront property has been filed with 
the finance committee of the Buffalo 
City Council, which has the budget pro- 
gram in charge. 





STEEL HOUSES GAIN 


The production of “steel walls” has 
again increased and is now on a basis 
of 3,500 houses a year in Germany. The 
houses thus constructed are built en- 
tirely of steel, except the inside fixtures 
and fittings, and the floors which are 
coated with other materials. Further ex- 
pansion of this method of construction 
is expected. 





accordingly, have an interest in the capi- 
tal stock of the holding company rep- 
resented by that share. In other words, 
the present stockholders of the Great 
American company will obtain their pro 
rata interest in the capital stock of the 
holding company, whether they subscribe 
for the new stock of the Great Ameri- 
can company, or whether they dispose 
of their rights. All certificates of stock 
of the Great American company will be 
stamped with a properly signed state- 
ment on behalf of the trustees, that the 
registered holders shall be entitled to a 
beneficial interest in the capital stock 
of the holding company ratably with all 
other stockholders of the Great Ameri- 
can ‘company, and that this beneficial in- 
terest shall be transferable only by the 
transfer of the stock of the Great 
American company. The relative inter- 
ests of the stockholders of the Great 
American company, in the assets of the 
two companies will thus always be the 
same.’ 


JOINS BUFFALO AGENCY 

Buffalo Fire Office, Inc., fire under- 
writers, announces the election of Chris- 
tian Trapp as vice-president of that 
company. Mr. Trapp, who formerly was 
secretary of the Buffalo Brewers’ Ex- 
change, will also hold a financial interest 
in the company, according to President 
DeForrest F. Churchill. 


O’CONNOR YORKSHIRE SPECIAL 


J. F. O’Connor has been appointed spe- 
cial agent in Pennsylvania for the York- 
shire, the London & Provincial Marine 
& General and the Yorkshire Indem- 
nity, with headquarters at No. 902 Peo- 
ples Bank building, Pittsburgh, Pa., to 
succeed Walter E. Volbrecht. 





FIRE LOSSES IN GERMANY 


The tariff companies in Germany have 
received claims in the amount of 8,270,- 
000 marks in December as against 10,- 
820,000 in December, 1927. Incurred 
losses for the whole year 1928 amounted 
to 119,120,000 marks as against 101,700,- 
000 in 1927. 





PUBLIC FIRE AGENTS 


Hare & Chase have been appointed 
general agents in Philadelphia for the 
Public Fire of Newark. Headquarters 
will be at a branch office at 323 Wal- 
nut street, under the management of 
Horace B. Jennings. 


Republic of Texas 
Has Not Been Bought 


COMPANY STILL INDEPENDENT 





Financial Organization Buys Large 
Block of Stock But Not Control; 
Official Staff ne 


The Republic heemeaes Co. of Texas 
has not been bought or absorbed by any 
fire insurance company or group of fire 
insurance companies. A financial organi- 
zation, operating nationally and devoting 
its activities to the purchase and holding 
of stock in sound, well-managed compa- 
nies, was attracted by the record of the 
Republic and purchased a large block of 
stock as a permanent investment. 

The management will resell a part of 
its holdings to Republic agents on a lib- 
eral instalment plan. This purchase will 
cause no change in the policy of the or- 
ganization or official staff. The arrange- 
ment will give the Republic additional 
reinsurance capacity, other valuable fa- 
cilities and an exchange of busines with 
other companies. The Republic will op- 
erate independently in the future as it 
has in the past and by reason of this 
valuable connection will extend its activi- 
ties into new territory. 














Great American 
Insurance Company 


Cheose XN k Choose 
Your rw Por bcd 
Company INCORPORATED -1872 Company 


igeates APITAL 1,1929 


$15, 000. 000. oO 


24.465 


534.40 


NET SURPLU 


27.729, 318. 71 
67.194,853.1 1 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$42,729,3 18.71 


LOSSES PAID rant HOLDERS 


$204,088.888.03 


HOME OFFICE 
ONE LIBERTY STREET, NEW YORK CITY 


WESTERN DEPARTMENT 

310 South Michigan A venue, Chicago, IIl. 
CG. R. STREET, Vice-President 
PACIFIC DEPARTMENT 

233 Sansome Street, San Francisco, Cal. 
CLIFFORD CONLY, Manager. 


MARINE DEPARTMENT 
NEW YORK—Ww. H. McGee & Go., General Agents, 11 So. William Street 
. 233 S 


SAN FRANGISCO—George L. West, Manag 


Street 





GHICAGO— Wm. H. McGee & Go., Gen’! Agts., Insurance Exchange Bldg. 
AGENCIES THROUGHOUT THE UNITED STATES AND CANADA 
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Established 1860 Under the Laws of the State of New York 
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A. A REWARD for service performed, 


Midas had his pet wish granted . . . that everything 

he touched might immediately turn to gold. A twig, 

a stone, an apple . . . all became gold in his hand. 

Fine . . . but there was a catch to it. When it came 

time to eat and a sumptuous meal was placed before 

the greedy king, alas . . . the bread in his hand 

turned to gold, the meat hardened and defied his teeth, ‘é ; 
the glass of wine flowed down his throat like melted abies eI 
gold. Then poor Midas beseeched Bacchus to deliver ie 
him from this golden destruction. 


Au OF WHICH suggests that “Gold Bricks” 
provide poor sustenance; also that “all that glitters” may 
not prove to be everything requisite. 


There is comfort to Home Agents in the knowledge 
that their Company will help them to turn even unlikely 
propositions into golden opportunities . . yet at the same 
time help them to differentiate the gold from the dross. 
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Amuses Himself With 
Pro Bono Publicoing 


ATTACK ON STOCK COMPANIES 


J. J. Harpell, Canadian Editor, Puts 
Blasts in Book Form and Circulates 
United States Companies 








J. J. Harpell, who organizes “pro bone 
publico association” in Canada, himself 
and a few others constituting the mem- 
bership, and who has been assailing the 
stock fire insurance companies and the 
Sun Life in a newspaper which he pub- 
lishes, has now gotten out his attacks in 
the form of booklets and they have been 
widely distributed to presidents and rep- 
resentatives of American insurance com- 
panies. One booklet: is signed by Mr. 
Harpell as “president of the Institute of 
Industrial Arts.” The other comes from 
“The policyholders’ Association.” Both 
are printed by the Garden City Press, 
at Gardenvale in Quebec and Toronto, 
Ontario. 

The attacks on the Sun Life are based 
on objections which Harpell has to its 
investment policy. The Sun Life has had 
a sensational run of marvelous luck with 
its investments, Owning stock in many 
of the industrials which have gone very 
high in the market. Mr. Harpell has 
also taken a shot at the decision of the 
Sun Life to increase its capital stock. 
He appeared at the recent meeting of 
the company and cross-examined Presi- 
dent T. B. Macaulay. 

In his fire insurance booklet factory 
mutuals come in for a great boost, stock 
companies for many a rap. Among other 
things he says about stock companies: 

Says New Canadian Fire Companies 

Are Scarce 


“There has been little or no progres- 
sive development in the fire insurance 
business of the Dominion. It is almost 
one hundred years since the first attempt 
to establish a purely Canadian fire in- 
surance business was made; yet today, 
Canadian companies carry about 15% of 
the total fire insurance of the Dominion, 
and of that amount two-thirds is carried 
by Canadian companies controlled by 
British and foreign companies, leaving 
about 5% of the total business in Can- 
ada accounted for by Canadian controlled 
companies. The business of fire insur- 
ance, as a purely Canadian enterprise, 
has dwindled until at present it is practi- 
cally non-existent. 

“Outside of the Factory Mutuals and 
a few non-tariff companies of doubtful 
strength, the business of fire insurance 
in Canada is controlled by an organiza- 
tion composed of men who receive their 
instructions from outside of Canada. They 
are known as the Canadian Fire Under- 
writers’ Association, with headquarters 
at Toronto. They fix the tariff or rates 
to be charged on Canadian property.” 

His Remedy 

Mr. Harpell’s idea of a remedy follows: 

“The remedy for the undesirable con- 
ditions in the business of Canadian fire 
insurance is very simple. Rigid investi- 
gation before acceptance of a risk and 
periodic inspection thereafter, plus rates 
and fair conditions of contract are all 
that is necessary. This is the summun 
bonum of the principle upon which the 
Factory Mutuals business rests. It is 
also the system adopted by the New 
York Reciprocal Underwriters, the Indi- 
vidual Underwriter of New York and 
other progressive institutions. If Ameri- 
can fire insurance companies can give 
this service to the people of the United 
States there is no reason why they and 
the Canadian companies, or, at least, 
what is left of them, cannot give it to 
Canadians. If British companies can give 
the people of Great Britain fair rates, 
fair conditions of policy and generally 
such services that it is quite impossible 
for a foreign company to do business 
in that country in competition with Brit- 
ish companies, there is no reason why 
these British companies cannot give a 
similar service with similar rates and 
canditions to Canadians. Of course they 


INSURANSHARES EXPANDS 





Will Form New Investment Company 
With Goldman Sacks Owning 
Part of Stock 


Plans for a large new investment com- 


-pany to specialize in the insurance and 


bank stock fields were outlined Wednes- 
day in an announcement by Edward B. 
Twombly, chairman of the Insuranshares 
Corporation of New York, of the organi- 
zation of Insuranshares Corporation of 
Delaware. The initial financing of the 
company will provide it immediately with 
$15,000,000 of capital, of which the Gold- 
man Sachs Trading Corporation will hold 
about one-third. Representatives of the 
Goldman Sachs organization will join the 
boards of directors of the new company 
and.of Insuranshares Management Cor- 
poration, which supervises the operations 
of the Insuranshares trusts. 

The board of directors of the new com- 
pany, in addition to representatives of the 
Goldman Sachs Trading Corporation, will 
include the men responsible for the de- 
velopment of the Insuranshares group of 
trusts. Representatives of the insurance 
business who will serve on the board in- 
clude Edward S. Goodwin, of Goodwin- 
Beach & Co. of Hartford, Edgar H. 
Boles, president of the General Reinsur- 
ance Corporation, and Harold A. Forting- 
tno, financial secretary of the Royal and 
the Liverpool & London & Globe. 





PLAN NEW HOLDING CO. 





Bankers Reported Behind Company to 
Buy Stock of American and 
Foreign Insurers 
Plans for the formation of a holding 
company to purchase control of at least 
two leading European insurance com- 
panies and three American companies 
were formulated this week. The com- 
pany will be unique in the insurance 
field, its founders say, in that it will 
combine features of an investment trust 
with those of a holding company. The 
company is to be managed by insurance 
executives working in conjunction with 
investment bankers headed by Paine, 
Webber & Co. It is to be formed under 
the laws of New York, with an initial 

authorized capital of 1,200,000 shares, 
One of the purposes of the new com- 
pany will be to effect a community in- 
terest between the holding company and 
the managements of the insurance com- 
panies without absorbing or assuming 
the management of the latter. Under 
this plan, the preferred business of each 
of the insurance companies will be re- 
tained. The holding company will also 
enable the insurance companies to ex- 
tend their business by assuring them of 
adequate reserves and surplus. 





KY. COMPROMISE FAILS 

A conference was opened Wednesday 
morning in the law offices of Joseph S. 
Laurent, attorney for the Kentucky Ac- 
tuarial Bureau in Louisville, Ky., looking 
to a compromise between the State and 
the fire insurance companies regarding 
the 12%9% rate increase, which became 
effective April 1, 1927, and which has 
been in the courts since shortly after its 
announcement as of August 2, 1926. In 
the afternoon, however, the negotiators 
became deadlocked and the conference 
was abandoned. 








can, if Canadian policyholders insist upon 
it, the same as policyholders of the 
United States, Great Britain, Australia, 
New Zealand, South Africa and else- 
where have. 

“Here, at the Garden City Press, all 
classes of property is insured under the 
same principle — factory, workmen’s 
homes, store houses and stables. There 
is no reason why this principle should 
not be adopted by any company or group 
of companies on any class of risk what- 
ever. 











Specialists in the Securities of the 
FIRE INSURANCE COMPANIES 


under the management of 


CORROON & REYNOLDS, INC. 





We recommend for investment and price. 
enhancement the stocks of this — 
group of companies at present market levels: 


American Equitable Assurance Company 
of NEW YORK 
Capital - $2,000,000 





Brooklyn Fire Insurance Company 
Capital - $1,000,000 





Bronx Fire Insurance Company 
of the CITY OF NEW YORK 
Capital - $1,000,000 





Knickerbocker Insurance Company 
of NEW YORK 
Capital - $1,000,000 





Merchants & Manufacturers Fire Insurance Company 
of NEWARK (1849) 
Capital - $1,000,000 





New York Fire Insurance Company (1832) 
Capital — $1,000,000 





Sylvania Insurance Company, 
PHILADELPHIA, PA. 
Capital - $1,500,000 





Republic Fire Insurance Company, 
PITTSBURGH, PA. (1871) 
Capital - $600,000 





BOUGHT—SOLD—QUOTED 


Information and Circulars Upon Request 


AMERICAN INSURANSTOCKS CORPORATION 
W. WALLACE LYON, President 
$1 East 42d Street 


New York 
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STATEMENT, JANUARY 1, 1929 : 
gy i 
| of 
The Franklin Fire Insurance Co. 
| of Philadelphia | 
ASSETS 
Cash: in Beals 556k $ 1,110,821.92 : 
} Stocks and Bonds............ 10,587,090.00 3 
i Rett Re es ccc 167,120.52 ; 
| Uncollected Premiums ....... 964,785.25 
E Accrued Intaret «2... 55500 116,616.00 
i 
i $12,946,433.69 
LIABILITIES 
Ce Cae oc: $ 1,000,000.00 

Unearned Premiums ........ 5,023,507.00 

Reserve for Losses ........... 929,443.00 


PALES 


Unpaid Re-Insurance ........ 1,418,541.86 
Reserve for Taxes and Accounts 150,000.00 


| Reserve for Contingencies, Etc. 350,000.00 
' NEY SURPLUS ...i 735: 4,074,941.83* 
; $12,946,433.69 , 
7 SURPLUS AS REGARDS POLICYHOLDERS, $5,074,941 83* 


— yearsOial 


W: take pleasure in presenting the statement 
W:: of January 1, 1929, of The Franklin Fire 
Insurance Company. 




















































The Company commenced business one hundred years ago. A 
perpetual charter, passed by an act of the Assembly, was approved 
and signed by the ‘Governor on April 22, 1829, and the first policy, a 
perpetual contract, was issued July 20, 1829. 









)Y\THE FRANKLIN FIRE INSURANCE C 
} OF PHILADELPHIA 





With increased strength, The Franklin Fire looks forward to its 
next century of growth and of continued service to policyholders. 


The FRANKLIN FIRE INSURANCE COQ. 
Philadelphia 
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An Analysis of Dean Schedule 


By JEAN C. HIESTAND, Ohio Farmers 


ARTICLE NO. 2 


The Universal Schedule contains 
charges for overhead wires, but these 
charges do not appear in the Dean 
Schedule. 


Flat Cent Charge 


Both schedules have aften charges and 
in both schedules these aftercharges are 


a flat cent charge. The theory of after- 
charges, which are of course added to 
the rate after the regular rate has been 
figured, is that a large charge is made 
for poor housekeeping, poor manage- 
ment, rubbish, defective wiring, etc., in 
the hope that the owner of the building 
will immediately have the bad contlition 
remedied ‘thereby receiving at once a 


very appreciable credit in his rate. 

We now take up the consideration of 
the two schedules in regard to the figur- 
ing of the rate on contents. In both 
schedules the Occupancy Table contains 
two columns and in both schedules the 
Occupancy charge added to the building 
rate is found in the first column. Under 
the Dean, however, the highest second 
column charge is also added to the 
building rate, which I will explain more 
fully further on. 

Key Rate 

Under the Universal Schedule the un- 
occupied building rate is reduced by a 
certain formula which produces the Key 
or Basis. Rate for all contents. and to 
this Key Rate is added 75% of the sec- 
ond column found in the Occupancy List 


of the schedule, then this contents rate 
receives credit for fire fighting appli- 
ances, etc., which is entirely different 
from the Dean Schedule. Under the 


Dean Schedule the contents differential, 
which is found in column three, is added 
to the unexposed building estimate, the 
exposure charge is then added and the 
after charges are added, making the con- 
tents rate, without any more credit for 
fire fighting appliances. Of course credit 
for fire fighting appliances has already 
been given to the unexposed estimate, 
but this is true also in the Universal 
Schedule and it appears to me that the 
fire fighting appliance credit is given 
twice under the Universal Schedule. 

Occupancy Under Three Headings 

I might say that this contents charge 
which is added to the Contents Key Rate 
is a charge representing the susceptibil- 
ity of the contents to the damage. The 
hazard and combustibility have already 
been taken care of and this charge 
against the contents is only supposed 
to consider the: damage which may be 
sustained by the contents due to their 
susceptibility to either water, fire or 
smoke. 

As stated, under the Dean Schedule, in 
the Occupancy List, you will find that 
the occupancy is scheduled under three 
headings, the first is Causative, which is 
colunin 1, and which contains charges to 
be added to the basis rate to obtain the 
occupied unexposed building rate, and re- 
fers to things inherent with the occu- 
pancy which originates cOmbustion. 

Second is Media, and where there is 
more than one occupant in a risk the 
highest charge in this second column or 
media is used to increase the basis rate 
to obtain the net occupied unexposed 
building estimate and refers to the haz- 
ard of substances incident to the occu- 
pancy upon which the causes for com- 
bustion (column one) act with reference 
to their latent energy or combustibility. 

The third column is like the second 
column of the Universal Schedule sns- 
ceptibility or dem?ceabilitv. or in reality 
the effect of the fire, which meons the 
relative susceptibilitv of the media (sec- 
ond column) or substances incident to 
the occupancy to damage, as the direct 
or indirect result of fire. The third 
class or effect is as in the Universal 
Schedule, the classification, in the Dean 
Schedule, which determines the addition- 
al rate to be added to the unexposed 


building estimate to ogtain the contents 
rate. 


Combustibility 


To further analyze the second column 
charges or media, the combustibility of 
the occupancy is the main point to be 
considered. This combustibility is di- 
dived into five classes and the charges 
for No. 1 or Causative Elements of the 
risk are graded according to the second 
class or combustibility of the occupancy. 
Briefly these five classes of Combustibil- 
ity are C-1, slow burning or incombus- 
tible; C-2, moderate burning; C-3, free 
burning; C-4, intense burning; C-5, flash 
burning, ranging from semi to full ex- 
plosiveness with additional classes of 
C3¥% and C4% which are intermediate 
classes. Some occupancies carry with 
them a higher classification for combus- 
tibility due to the presence of packing 
or unpacking materials as well as the 


combustible refuse which accompanies 
certain manufacturing processes. 


Under the heading of Causes, found in 
column (1) we have labor, motive power, 
furnaces, forging, dry rooms, and other 
miscallaneous causes. 

Causes are divided into two parts, one 
known as traffic or the hazard involved 
in the regular transaction of the business 
connected with the sale of the merchan- 
dise, either wholesale or retail, and the 
other is labor, or the hazard involved in 
the production of material or the manip- 
ulation of material in the manufacture, 
packing, shipping, etc., of merchandise. 
In this also comes motive power embrac- 
ing the hazard of electric motors or dy- 
namos, and internal combustion engines, 
or heat producing and utilizing devices, 
such as furnaces, kettles, ovens, forges, 
dry rooms, etc. There are also miscel- 
laneous hazards of occupancy coming un- 
der the heading of causes, such as the 
storage of materials, heating, lighting 
and special features of hazards in con- 
nection with certain occupations. The 
schedule notes also unclassified divisions, 
such as recreational, habitational, etc. 











tured products. 





WILMINGTON 
NORTH CAROLINA 





“The Windy City” 


Since the great Chicago fire of 1871 in which 
the property loss reached one hundred and 
sixty-five millions, a great advance has been 
made in the curtailment of local fire hazards. 


The port of entry and shipping center of 
western produce to the East, Chicago’s trade in 
grain, provisions, livestock, and lumber is the 
largest of any city in the world. 
industries include a wide variety of manufac- 


With such a tremendous development in 
trade and industry, there have arisen many in- 
tricate problems of fire protection and insur- 
ance which have been met and solved by pro- 
gressive stock fire insurance companies. 


The CAROLINA 


INSURANCE COMPANY 





Its gigantic 





NEW YORK OFFICE 
§9 MAIDEN LANE: 








- cations. 


Traffic, labor, motive power, heat pro- 
ducing and utilizing devices and miscel- 
laneous hazards are considered in detail 
and unclassified hazards are recognized 
in the occupancy list by special charges 
or additions to the normal basis occu- 
pancy charge in column one of ‘the 
schedule. In general the occupancies are 
divided into three classes, mercantile, in- 
dustrial and miscellaneous. 


The third column, damageability, as 
stated above, determined the amount of 
charge to be added to the unexposed 
building estimate to obtain the contents 
rate and indicate the direct effect of 
combustion on the substances themselves 
and the resultant effect incidental to 
fires, such as smoke, water, dampness, 
change of temperature, breakage and 
soilure. Damageability is assigned to 
three grades: Low D 1, Intermediate 
D 1%, Middling D2, Intermediate D < 2Y,, 
High D3, Intermediate High D 3%, extra 
high D 4. 


The Basic Master Table 


In reviewing the outline of the lecture 
on fire insurance ratings, principles and 
practices, and. questions asked on this 
lecture as given out by the Insurance 
Institute of America, Incorporated, I find 
a question which says, “‘Describe the 
method of arriving at the basis rate in 
the Analytic Schedule.” Since I have 
only touched on this subject I will go 
into it now with a little more detail. 


The Master Table worked out by Mr. 
Dean begins with a Class 10 town with 
a basis rate of $1 for a one-story build- 
ing. You will note that this is a one- 
story building in an unprotected town. 

As the fire protection in the classifi- 
cation of the town increases to a class | 
town, the basis rate under this $1 sched- 
ule is reduced to .5428. 


Under this basis rate table the dollar 
rate for the one story building in the 
unprotected town is increased for each 
story in height and for each sub-base- 
ment, and this increase for additional 
stories and additional sub-basements also 
applies in the other nine town classifi- 
i As an illustration. the basis rate 
for a three story brick building without 
sub-basement in an unprotected town is 
1.10 and the basis rate for a three story 
brick building without sub-basement ina 
first class town is .597. 

As stated at the beginning of this pa- 
per, the basis rate table to be used in 
any particular state or territory is arbi- 
trarily designated by the Rating Bureau 
having jurisdiction over the territory and 
from time tc time when the statistics 
compiled by the National Board of Fire 
Underwriters warrant a change, a reduc- 
tion or an increase in the fire insurance 
rate is obtained by the adoption of a 
different basis rate table. 


(The End) 





VIRGINIA AGENTS’ MEETING 


The annual meeting of the Virginia 
Association of Insurance Agents will be 
held in Alexandria this year. Decision 
to stage the convention there sorhe time 
in June was reached at a meeting of the 
executive committee held in Richmond 
a few days ago. The exact date will be 
determined later. It will be the first 
time in a number of years that the meet- 
ing has been held in northern Virginia. 
Calvert R. Dey of Norfolk is president 
of the state association and is now 
rounding out his second term in the 
office. 





ASSESS MUTUAL ASSUREDS 

Policyholders of the dissolved Spring 
Garden Mutual Fire of Pennsylv nia 
have received notices of assessments they 
will have to pay for losses and expenses 
during their membership in the company. 
The assessments total $208,706. The as- 
sessments have been levied upon al 
known and located policyholders of rec: 
ord as of the time of each loss anc n0 
policyholder is assessed for any loss 
which did not occur during his policy 
period, 


Ma 
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Few CORROON & REYNOLDS FLEET 
cision EXTENDING COUNTRY-WIDE SERVICE AND PROTECTION 


- of the SEPTEMBER 30th, 1928, STATEMENTS 
shmond after giving effect to additional funds paid into Treasuries since that date 
will be or Policyholders’ Policyholders’ 
he first ‘ Surplus Plus Surplus Plus 

z ff Assets Liabilities pital Voluntary Reserves Assets Liabilities Capital Voluntary Reserves 
€ mee AMERICAN EQUITABLE ASSURANCE COMPANY OF NEW YORK MERCHANTS AND a fag ge FIRE INSURANCE COMPANY 
Virginia. $8,962,682.26 $2,963,608.73 $2,000,000.00 $5,999,073.53 NEWARK, N. J. (Incorporated 1849) 
resident Leng FIRE INSURANCE COMPANY OF THE CITY OF NEW YORK $5,005,889.54 $1,232,1 15.01 $1,000,000.00 $3,773,774.53 
is now $4,456,971.95 $590,473.92 $1,000,000.00 $3,866,498.03 


in the BROOKLYN FIRE INSURANCE COMPANY ra baggy pacauete 
$5,082,407.74 $1,229,759.65 $1,000,000.00 $3,852,648.09 $2 443,620.06 $ 725,758.46 $1,000,000.00 .$1,717,861.60 
GLOBE INSURANCE COMPANY OF AMERICA 
PITTSBURGH, re (Incorporated 1862) REPUBLIC FIRE INSURANCE COMPANY 
eps $2,112,265.01 $698,289.3 $512,000.00 $1,413,975.65 


PITTSBURGH, PA. ame yr 1871) 
KNI CKERBOCKER INSURANCE COMPANY OF NEW YORK $3,729,779.53 3 768,092.41 $1,000,000.00 $2,961,687.12 
Spring $3,976,359.71 $1,536,937.29 1,000,000.00 $2,439,422.42 


SYLVANIA INSURANCE COMPANY 

syly inia LONG MEARS FIRE INSURANCE COMPANY PHILADELPHIA, PA. 

nts they SSO ro reicdc 2,000.000 $ 362,236.06  $4,918,317.33 $ 590,388.92 $1,500,000.00 
CLASSES OF INSURANCE WRITTEN 

y: FIRE, AUTOMOBILE, EXPLOSION, RIOT, CIVIL COMMOTION, TORNADO AND WINDSTORM, SPRINKLER LEAKAGE, USE AND OCCUPANCY, PROFITS, 

The * LEASEHOLD AND GENERAL MERCHANDISE FLOATERS. 

ipon a 


vat ral CORROON & REYNOLDS 
é , INCORPORATED 
92 WILLIAM STREET ; MANAGER 


$4,327,928.41 


NEW YORK CITY, N. Y. 
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Two New Types of Cover 
Reported in Europe 


CORRECT TELEGRAPH DELIVERY 
Also, Insurance Against Sabotage; Ger- 
man-French Tariff War; Swedish 
Aviation Insurance 
Foreign insurance exchanges received 
this week contain some interesting de- 

velopments in the business. 

The Association of Chambers of Com- 
merce of Czechoslovakia has approached 
the Ministry of Mails and Telegraphs in 
view of obtaining a guarantee for the 
correctness of forwarded emia As 
the Ministry understood this request as 
if it should be made responsible for ‘the 
correctness of the telegrams, it was nec- 
essary for the Prague Chamber of Com- 
merce to make another petition, asking 
for the insurance of domestic telegrarhs. 
For this insurance an extra charge would 
have to be paid by the sender of the 
telegram. If the plan will be realized, 
the covering of the risk will be effected 


by an already existing stock insurance 
company. 

The latest form of insurance protec- 
tion which companies in Great Britain 


are being asked to provide is that against 
damage done by sabotage. Mill owners 


in some districts are asking for cover 
against loss which may result from the 
malicious action of disaffected work peo- 


ple in damaging machinery, spoiling work 
in progress, and the like. Some policies 
have been issucd, and the demand is suf- 
ficiently real to cause offices to give it 
serious consideration; but difficulties 
such as thit of inevitably strong selec- 
tion against the company, and of proving 
that any particular isolated piece of dam- 
age was or was not caused by any act 
of sabotage. are likely to prevent insur- 
ances of this nature from being readily 
granted. 
Rate War 


3usiness in the Saar mining district is 
evidently just as much disputed as the 
ownership of the whole territory itself. 
The wild scramble for premium income 
goes on. The French companies in their 

efforts to gain a foothold wrote all lines 
the 2»y could get at rates far below the ex- 
isting German tariff. German companies 
facing the danger of losing the business 
have now decided to abandon the tariff 
and are going to cut their own rates in 
competition with the French. The re- 
sults no doubt will be ruinous for the 
companies on both sides. 

The Atlas of Great Britain, which had 
so far written only marine and fire busi- 
ness in Germany, has now taken up 
underwriting of burglary, plate glass and 
riots insurance there. 

The Czechoslovakian Underwriters 
Association has asked the Ministry of 
the Interior to renew the decree under 
which life.insurance in foreign currency 
may not be written in Czechoslovakia. 


Swedish Aviation Insurance 


At the last meeting of the Association 
of Swedish Underwriters, Captain A. 
Florman, a well known Swedish aviator 
and insurance man, held a lecture on 
what they call “flying insurance.” Cap- 
tain Florman pointed out that the only 
enterprise in Sweden which engages in 
regular air traffic with foreign countries, 
the A. B. Aerotransport, had its insur- 
ance placed abroad during the first four 
years of its activities, but that since 
last year all insurances for hulls as well 
as third party risks have been under- 
written in the Northern Pool for Air 
Traffic Insurance. Insurance of the staff 
is covered to a certain extent in the 
National Insurance Institution; the pre- 
mium is Kr. per 1,000 Kr. insurance, 
but with 2.400 Kr. as maximum income. 
In view of the fact that airmen have 
considerably larger incomes and of the 
low amounts of insurance paid by said 
institution, the companv has covered an 
additional collective policy in Germany 
at an extremely low rate, which coverave 
also comprises the administrative staff, 


as far as they are flying. The premium 
amounts to 175 Kr. a year for an insur- 
ance amount of 5,000 Kr. in case of death, 
10,000 Kr. for total disability and 10 Kr. 
daily during temporary disability. As 
regards the insurance of passengers, the 
Aerotransport Co. at present runs itself 
the risk of eventual compensation grant- 
ed to passengers by the courts. As no 
accidents have happened in Sweden so 
far, no such decisions have been made 
by the courts as yet. The premium for 
accident insurance which the passengers 
themselves can arrange, has been fixed 
by the Northern Pool. There are com- 
plaints, however, that the rate is too 
high. Liability insurance has not ex- 
perienced any heavy claims in Sweden 
so far. The amounts which apply here 
in such instances are 100,000 Kr. if a 
person be killed or injured, 500,000 Kr. 
for one accident and 50,000 for property 
damage. The reason why these amounts 
are so large is the fact that under Swed- 
ish law the owner of the aeroplane is 
held responsible to an unlimited extent 
for the damage that may be caused. The 
premiums are low and for a six months’ 
coverage for one aeroplane f.i. amount to 
135 Kr. In “Aeroplane Hull” insurance 
practically the same principles as for 
automobile insurance are applied. The 
insurance value is reduced by a certain 
amount which is fixed each year by the 
air traffic authorities. Funds, correspond- 
ing to the amounts thus fixed have to 
be set aside by the Aviation companies 
and-have to be deposited separately from 
all the other funds of such air traffic 
enterprises. 

Premiums are calculated on different 
bases, depending on various factors. If 
the insured retain a participation of 5% 
at their own risk, the rate for the above 
mentioned A. B. Aerotransport is f.i. 10% 
for the triple motor plane and 13%% 
for the single motor craft. During the 
traffic season last year the company paid 
a totalof 66,000 Kr. for “hull” premiums, 
while claims amounted to only 16,000 K. 
Those premium figures include, however, 
those for the participation of the “Up- 
land” (Sweden’s largest amphibian aero- 
plane) in the Spitzbergen expedition for 
the rescue of the Nobile party, which 
amounted to 24,000 Kr., and against 
which no claim was to be paid. 

For another Swedish enterprise, which 
carries on school flying, advertising, and 
photographing with a light one-motor 
aeroplane of the “DeHavilland Moth” 
type the rate was 25% at the beginning, 
but was later on raised to 30%. In spite 
of this high rate the account brought 
a heavy underwriting loss, as claims 
amounted to about 31,500 Kr., chiefly 
from two losses. Premiums were 15,500 
Kr. Over all “Aeroplane hull” business 
in Sweden has been quite good, and the 
less percentage is not quite 50%. 





GERMANS IN SOUTH AFRICA 


In the new commercial and maritime 
treaty between Germany and the Union 
of South Africa, the insurance compa- 
nies have been specifically mentioned. 
Both countries grant each other mutu- 
ally the rights of most favored nations, 
particularly also regarding branch offices 
of insurance companies. The South Af- 
rican branches of the leading German 
companies have been working already 
before the conclusion of this treaty and 
have shown good results. 


GAINES & SILVEY EXPAND 

George P. Nichols and John H. Sher- 
man have joined Gaines & Silvey as vice- 
presidents and the brokerage corporation 
will be known hereafter as Gaines, Silvey 
& Nichols, Inc. Messrs. Gaines and Sil- 
vey have been active in the Fire, Marine 
and Liability Brokers’ Association, each 
having served a term as_ president. 
Messrs. Nichols and Sherman have been 
members of Frederick E. Driggs & Co. 
since the ee of that firm Jin 
1910. Robert S. Jamieson of Gaines & 
Silvey has been made assistant secretary 
of the new office. The firm has taken 
enlarged offices at 7 Dey street. 





JOIN NATIONAL LIBERTY 





W. R. Lewis Rating Manager in Phila- 
delphia Office; Albert Butler Made 
Counterman; J. A. Fouser 
Heads Agency 


William R. Lewis, manager of the rat- 
ing department of the Doriss & Paist 
Agency of Philadelphia, has been ap- 
pointed rating engineer in the Philadel- 
phia office of the National Liberty, tak- 
ing effect after March 15. Previously 
Mr. Lewis was connected with the rat- 
ing bureau of the Philadelphia Fire Un- 
derwriters’ Association. 

Albert Butler, formerly associated with 
John A. Forrestel in the underwriting 
department -of the Insurance Company 
of North America, has been appointed 
counterman in the National Liberty 
Philadelphia office. John A. Fouser, for- 
merly manager of the Philadelphia office 


of the National Liberty, has become 
manager of a city agency of the Na- 
tional Liberty in a location separate 
from the branch office at 427 Walnut 
street. 





HAZARDS OF MASTIC PASTE 


Valuable information on varying forms 
and hazards of the widely used mastic 
floor coverings is given in a bulletin just 
prepared by Examiner W. K. Evans of 
the Aetna (Fire) for the southern de- 
partment field men of that company. 

“Mastic floor covering,” explains Mr. 
Evans, “is in the form of mastic or paste 
ready for use. There are several brands 
of mastic floor covering on the market 
varying in composition. When stored or 
handled in barrels or cans, mastic mate- 
rial presents a hazard equal to or greater 
than asphalt or roofing pitch, depending 
upon whether gasoline or naphtha is 
used. When light solvents are present 
in this material or are used as thinners 
while spreading, the hazard of applica- 
tion is a serious one. The ignition of 
the inflammable vapors given off by the 


mastic in drying is an ever-present dan- © 


ger and for that reason smoking or the 
presence of any open flames ‘or sparks 
when the more volatile variety is pres- 
ent is most dangerous indeed and to be 


carefully guarded against if the possibil- 


ity of a disastrous and fatal explosion is 
to be avoided.” 


J. Campbell Haywood 


ADJUSTER 


for STATE of CONNECTICUT 
Wide Experience Prompt Service 
Moderate Charges 
Tel. 221-4 Washington 
Warren, Conn. Cornwall Bridge P. O. 
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FOUNDED 1710 
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55 Fifth Ave. New York 
Western Department 
Wrigley Bldg., 410 N. Michigan Ave. 
Chicago 
Pacific Department 


Sansome and Sacramento Sis, 
San Francisco, Cal. 
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INSURANCE STOCKS 


PNET 


FRANK L. BROKAW & C0 


Incorporated 


Frank L. Brokaw Walter J. Nichols 
Howard C. Hill Stockton Cranmer 


149 BROADWAY, NEW YORK 
Hanover 1176 
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THE HANOVER 


FIRE INSURANCE COMPANY 


Cc. 2 ly in b 





since 1852 
Charles W. Higley, President 


HOME OFFICE 
Hanover Building 
34 Pine St., 
New York City 
Howie, Jarvis & Wright, Inc., 
General Agents 
Metropolitan District 
99 John Street, New York 











INCORPORATED 1868 


The Standard Fire Insurance Co. 


OF NEW JERSEY 
TRENTON, N. J. 








O. J. PRIOR, President W. M. CROZER, Secretary 
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Royal Exchange Assurance 


THE STATE ASSURANCE CO. Ltd. 
PROVIDENT FIRE INS. CO. 


(New Hampshire Corporation) 


CAR & GENERAL INS. CORP., Ltd. 
The First Company Organized to Insure Automobiles 
| 95 Maiden Lane, New York 
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Pleads For Cut In 
New Jersey Fire Loss 


‘TATE NOT UP TO AVERAGE 


C. Stephany Says Agents Should 
Work For Greater Reductions in 
Fires and Accidents 








Albert C. Stephany, of Stephany & 
o, Atlantic City, reporting as chair- 
an of the fire and accident prevention 


ommittee to the mid-year meeting of 
he New Jersey Association of Under- 
riters last week at Trenton, N. J., said 
hat greater activity is needed among 
ew Jersey local agents in order that 
he record of that state be maintained 
t an underwriting position which will 
nable the agents to hold desirable pres- 
ige with the companies and procure for 
ssureds the fullest measure of protec- 
ion and insurance service. 

Only in that manner, Mr. Stephany 
nid, can the agents hope successfully to 
ompete with those offering inferior pro- 
ection in mutuals, reciprocals, exchanges 
nd small rate cutting institutions that 
requently do not outlast the period of 
he policy they offer. The industrial 
bowth of New Jersey has brought forth 
n abundance of problems which only 
onstant combat of the weaknesses of 
ankind can hope to solve to any ex- 
ent. The constant efforts of agents are 
reded for the spasmodic effort during 
ine or two weeks of the vear will not 
whce to produce appreciable results 
ither in accident or fire prevention 
work, he stated. 

‘The committee, therefore, urges the 
ontinued use of effective material that 
ill illustrate and drive home through- 
but the year the need of greater care- 
uness. In accident and fire prevention 
he recent circular of the National Fire 
Protection Association, entitled “Crush 
our Cigarette,” has helped to give em- 
thasis and should be used vigorously 
ith all other avaibale exhibits produc- 
g effective reminders. 

Carelessness in Evidence 

‘The publications since January on 
ite loss figures give striking emphasis 
Mi the enormity of the share due to 
eeeeness, and extreme carelessness at 
at. 

‘It is to be regretted that New Jer- 
ty should need to be classified among 
he several states where the ‘known ori- 
fnating cause responsible for the largest 
Mss in each state’ is that careless cause, 
atches—smoking,’ for which the toll 
M our state was more than a million 
dllars in 1927. 
‘There was apparently no reduction in 
t@ waste in New Jersey for several 
tars and the agents should make every 
fort to step in line with greater activi- 
les in our fire and accident prevention 
0as to at least also share appropriately 
nthe ~eneral trend of fire loss reduc- 
on evidenced throughout the country. 
‘A large number of agents have on 
heir books manufacturing risks of large 
smal! scale, warranting special atten- 
lon to fire prevention activities along 
hose lines, because heavy losses in New 
ttsey manufacturing establishments 
ave been a frequent occurrence in large 
nd small communities lately. 

ew agents are familiar with the im- 
portant law of 1923, which positively 
orbids smoking in factories, mills and 
workshops and provides substantial pen- 
ties therefor. 
‘With the kind co-operation of the 
Mmissioner of labor the committee last 
‘ar prepared a factory caution card in 
t form of a direct appeal to the em- 
Moye which in a number of communities 
te signed by the fire chief and put 
Din the factories where they have at- 
Tacted suitable attention.” 

























Updike & Co., who conduct a general 
Murance agency at Trenton, have in- 
"porated their agency with a capital 














"990,000, the incorporators being Thom- 
a Manning, Levi Updike and Sara 
PD 
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AND STILL THE 
LETTERS COME! 


When people rise up of their own volition and call a 
thing good, it usually is. The increasing number of letters 
we receive from our agents commenting favorably upon 
the results they get out of our monthly business-building 
magazine, THE ACCELERATOR, clearly shows the periodi- 
cal’s worth to progressive local agents. Its pages are 
devoid of fluffy superlatives about our companies, but 
they do contain unusual business helps that result in 
increased premium income. 


If you would like to see for yourself some of the unusual 
and effective helps that our agents receive in the pages 

_of THE ACCELERATOR, write to our Advertising Depart- 
ment for a sample copy and further helpful information 
about our companies. A request for a copy will bring 
it to you on the wings of the next mail. 


BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 


87 Kilby Street, Boston, Massachusetts 
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Seeks Congressional 
Probe of Marine Ins. 


VESSEL . OWNER’S COMPLAINT 





E. J. McCormack Doesn’t Believe Under- 
writers Are Charging the Lowest 
Profitable Kates Now 





Congressional investigation of Ameri- 
can marine insurance rates is suggested 
in a letter written by Emmet J. Mc- 
Cormack, treasurer of the Moore & Mc- 
Cormack Co., operators of the Commer- 
cial Line and other steamship enter- 
prises, to N. Sumner Myrick, of the 
Chamber of Commerce of the United 
States, replying to an article Mr. Myrick 
wrote recently in which he opposed Goy- 
ernment competition in marine under- 
writing, and stated that American un- 
derwriters were now having a hard time 
to make their business profitable. Both 
Mr. Myrick and Mr. McCormack are 
members of the committee appointed at 
the Washington merchant marine con- 
ference to study the comparative costs 
for insurance on American and foreign 
owned vessels. 

Mr. McCormack is hardly in sympathy 
with American marine insurance as it 
stands today. He comes to the conclu- 
sion that too much money is being made 


by the 


stock insurance companies and 
therefore they should either mutualize 
or the Government at Washington 


should launch its own fund to offer in- 
surance facilities to all hull and cargo 
owners. Mr. McCermack in his letter 
says in part: 

Would Mutualize All Companies 


“It would appear to me that if the 
marine insurance interests expect per- 
manently to maintain their present status 
and to keep out the competition of Goy- 
ernment controlled insurance, they 
should begin at once to get their house 
in order. Apparently the best way to do 
this would be to completely mutualize 
in the same way that the life insurance 
companies have been mutualized. 

“You have stressed the point that most 
of the profit of the marine insurance 
companies as of late years comes from 
the investment of their surplus in se- 
curities and that little or no profit has 
been made in the marine insurance field 
during the last decade. The natural re- 
tort to this is that if such is indeed the 
case I can see no reason why the insur- 
ance interests should make such strenu- 
ous objection to permitting the Govern- 
ment to enter the insurance field. 

“They would, in that case, be making 
no sacrifice whatever, whereas they 
would be doing a real service to the 
nation now exerting its utmost endeav- 
ors to put America on the high seas as 
a real power in the merchant service; 
this for the reason that by withdrawing 
their objection to the issuance of policies 
by the Government, very large saving 
could be made to ship owners. 

“It has been demonstrated that from 
2 to 3% can be saved on hull insurance 
and the Governinent Insurance Bureau 
can issue policies on cargo with entire 
expediency at a rate not to exceed that 
charged on first class foreign vessels by 
foreign underwriting companies. 

“It must be borne in mind that the 
American merchant marine of today is a 
development really of the last five or six 
years. To be sure there was a great 
impetus given American ship building 
during the war, which left on our hands 
a large tonnage which no one knew what 
to do with. It is only within very re- 
cent years that operators with the expe- 
rience and money as well as ‘the courage 
to undertake the operation of American 
ships in foreign trade have created ship- 
ping of consequence. 

“Therefore it is unfair for the insur- 
ance companies which have accumulated 
enormous profits at the expense of Am- 
erican shippers and American ship own- 
ers to apply a hard and fast rule of ex- 


(Continued on Page 39) 





Uphold Conn. Rule in 
Apportioning Losses 


APPELLATE COURT DECISION 





Case Involved Complex Non-Concurrent 
Insurance, With Specific and Gen- 
eral Insurance Policies 


A decision of interest to insurance was 
Pian: late last week by the Appellate 
Division, First Department New York, in 
the case of Herman Pinsky (assignee of 
Solomon Raisin), against the Minneap- 
olis Fire & Marine. Raisin suffered a 
loss and damage by fire to his property 
located in New York City on October 
4, 1923. The property was insured «by 
three insurance companies: Minneapolis 
Fire & Marine, Insurance Co. of North 
America and Commercial Union Assur- 
ance. 

The Minneapolis Fire & Marine policy 
was a specific policy, covering separate- 
ly on stock of merchandise and on fix- 
tures, while the policies of the North 
America and Commercial Union covered 
blanket on merchandise and fixtures. The 
amount insured under the blanket poli- 
cies equalled eleven-seventeenths of the 
total insurance, while the amount insured 
by the Minneapolis Fire & Marine 
equalled four-seventeenths of the total 
on the stock of merchandise, and two- 
seventeenths on the fixtures. The 
amount of loss was adjusted by the com- 
mittee of the New York Board of Fire 
Underwriters, and when it came to the 
apportionment of the loss, as adjusted 
between the three insurers, they were 
confronted with the problem involved 
in cases of double or complex non-con- 
current insurance. 

Loss Committee Proposal 

The loss committee proposed that the 
apportionment should be made in the 
following way: First, ascertaining the 
maximum liability of the specific insurer, 
and the blanket insurers, respectively, 
then adding the maximum liability of 
both classes of policy, thus arriving at 
the total maximum liability and then 
each class of insurer paying such part 
of the amount of the loss as its maxi- 
mum liability bears to the total maxi- 
mum liability of both classes. By using 
this method, the proportion of the loss 
due from the Minneapolis Fire & Ma- 
rine equalled 44% of the amount the 
loss was adjusted for. 

Connecticut Rule Upheld 

S. T. Walton, representing the Minne- 
apolis Fire & Marine, refused to follow 
the apportionment plan of the loss com- 
mittee and insisted ithat the apportion- 
ment of the loss should be made in ac- 
cordance with what is known as the 
Connecticut Rule (Schmaelzle vs. Lon- 
don & Lancashire Fire Insurance Co., 75 
Conn. 397), which decision was adopted 
and followed by the courts of Errors and 
Appeals in New Jersey—said rule is 
styled by some text writers as the 
“Gradual Reduction Rule.” Under that 
rule the blanket insurer contributes with 
the specific insurer on one item of loss, 
thereby reducing the blanket insurance 
to the extent of such contribution; then 
the remainder of the blanket insurance 
policy contributes with the specific in- 
surance on the next item. 

Under this method of apportionment 
the Minneapolis Fire & Marine share 
of the loss was 23%. The controversy 
was submitted to the Appellate Division 
of the Supreme Court, First Department, 
on an agreed statement of facts. The 
Appellate Division completely sustained 
the position taken by ‘tthe Minneapolis 
Fire & Marine and directed judgment 
accordingly. The court in its opinion 
said: 

“We are therefore of the opinion that 
the so-called Connecticut Rule should 
be adopted in apportioning the amounts 
to be paid by ithe various companies un- 
dér said policy.” 

All the members of the court con- 
curred in the foregoing decision. 

A. H. Sarasohn was attorney for plain- 
tiff, and D. I. Rosenblum and S. J. Ro- 
senblum, attorneys for the defendant. 





















March 8, 1929 











































































































if 


¥ 





gt” 


qh? 








agents are realizing “NS 

the potentiality of the<—=— 
Automobile field. 
Registration now exceeds 
25,000,000 machines. 


in building up an | : 
automobile account can be 

best obtained by soliciting 

complete automobile coverage 

of present clients. 


of competitors are the agencies 
that are Automobile wise. 
Does your office get its full 
share of this lucrative class 

of business? 


Whisper No. 2 


Our agents receive 
suggestions that help 
them to be far more 
than mere “premium 
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APPLETON & COX, Inc. 


8 South William Street, New York 
8 South William Street, New York 


MARINE INSURANCE IN FRANCE 
Complete results for 1927 business have 
been compiled in the last number of 
“La Reassurance.” The paper states 
that it is a miracle that the thirteen com- 
panies writing exclusively or chiefly ma- 
rine business, do still exist in spite of 
the number of “black years.” Most of 
these companies are old and they will 
not give up even in the face of the worst 
difficulties. The total results tell the 
story: losses, 86%, expenses 32% of pre- 
miums. One is surprised to find a credit 
balance of more than 2,000,000 francs 
under these circumstances. This result 
seems to have been obtained only part- 
ly through interest revenue. There is 
a remarkable reduction of the ,reserves, 
the total of which have decreased by 
2,349,566. Alone Alliance Francaise and 
Comptoir Maritime have reduced their 
reserves by about 800,000 francs each 
and Union Maritime even by 1,000,000. 





HOLLAND ON LA ‘PLATA CLAUSE 


As the Institute of London Under- 
writers has announced, that in London 
and Liverpool the La Plata ten days 
clause has been abolished, the “Commis- 
sie tot Verbetering van het Transport- 
bedrijf te Amsterdam” and the Rotter- 
damsche Vereeniging tot Verbeter'ng 
van het ‘Transportverzekeringsbedrijf,” 
the respective local organizations of ma- 
rine underwriters in Holland, have found 
it necessary to do the same, in order to 
prevent their business from being lost 
to London underwriters. 
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‘AUTOMOBILE INSURANCE 


United States Merchants & Shippers Insurance Co., New York 
Admitted Assets, $6,034,982.98 
Tokio Marine and Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $9,771,118.88 


Indemnity Mutual Marine Assurance Co., Ltd., London 
Admitted Assets, $1,363,929.39 | 
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Seeks Marine Probe 


(Continued from Page 38) 


perience in making their ratés on hull 
and cargo. 


Reduction Important 


“Twenty to 25% of the operating cost 
of vessels today is made up of insurance. 
You can readily understand, therefore, 
that an appreciable reduction in the in- 
surance rate would mean a great deal of 
difference in the profit and loss account 
of the ship owner. I can only conclude 
by repeating that it behooves the insur- 
ance companies to get their house in or- 
der, because from where i sit it looks 
to me inevitable that unless this is done 
the Government will enter the marine 
insurance field, to stay, just as the states 
‘have set up their own insurance fund to 
take care of compensation insurance. 

“Aside from the legalized, but uncon- 
trolled monopoly, which private under- 
writers enjoy in this country, which nec- 
essarily invites a tyrannical relationship 
on ithe part of the underwriter toward 
the ship owner regardless of how right- 
eously the underwriters may conduct 
their business, the chief obstacle is the 
premium differential between the newly 
created cargo liner service by the United 
States Government and the cargo’ liner 
service of ‘the older foreign companies. 

“Whether or not this differential is 
justified by sound economic practice in 
the application of rates, still the very 
procedure in effect put the shipper’s 
world on notice that it is entrusting its 
shipments to an inferior character of 
vessel and this idea is exaggerated in the 
minds of the shippers and necessarily 
develops an unwarranted prejudice 
against the cargo liner service of the 
newly created merchant marine. 

“You can readily see that regardless 
of how much money the Government 
may spend in the way of supporting the 
merchant marine, no amount would be 
sufficient to overcome the thought in the 
shipper’s mind that an American vessel 
was an inferior vessel, and nothing 
brands a vessel as an tmferior vessel so 
conclusively as a higher rate of insur- 
ance. 





EMBARGO IN PERU 

The importation of cottonseed into 
Peru has been prohibited by decree, re- 
storing a law of 1922, providing such 
prohibition. The central agricultural sta- 
tion of Peru and its dependent stations 
may import cottonseed, in amounts not 
exceeding one kilogram, when the United 
States Department of Agriculture certi- 
fies that such proceeds from uninfected 
areas. 

Sugar cane seed also may be imported 
only by the central agricultural experi- 
ment station in quantities not exceed- 
ing twenty-five kilos accompanied by a 
document declaring their class, place of 
origin, and custom house or post office 
of destination, and by forwarding cer- 
tificate, a sanitation certificate from the 
Peruvian consul at the place to the ef- 
fect that the seeds are proceeding from 
a healthy location. 





OPEN INLAND MARINE DEP’T. 


Hooper & McDaniel, one of the prin- 
cipal agencies in New York, have 
opened an inland marine department 
with Frank A. Murphy as manager. This 
department will be equipped to give 
service on all forms of inland marine and 
transportation risks which will be writ- 
ten in the Public Fire of Newark, N. J. 
Mr. Murphy is an experienced marine 
and inland underwriter, enjoying a large 
acquaintance among the brokers han- 
dling these lines. He has been seven- 
ten years with the Fireman’s Fund in its 
marine department, and prior to the 
present change he was special agent for 
New York State for the ocean and in- 
land marine department. 





Ogden H. Hammond, Ambassador to 
Spain, and formerly a well-known in- 
surance broker, is on his way to Madrid. 
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Conn. Dep’t Analysis 
Of the Aetna (Fire) 


COMPANY IN SOUND CONDITION 





Report on Four Years’ Operations 
Shows Small Business Loss and Big 
Investment Gams 
A report of the recent quadrennial 
examination of the Aetna (Fire) by the 
Connecticut Insurance Department has 
been released by Insurance Commission- 
er Howard P. The 
tion covered the period from December 

31, 1923, to December 31, 1927. 

The underwriting and investment ex- 
hibit contained in the examination re- 
port reflects the company’s experience 
during the four-year period. It shows 
that the underwriting loss of the com- 
pany amounted to $2,450,255 and that the 
gain from investments totaled $13,923,906. 
This resulted in an increase in surplus 
of $3,873,650, after dividends to stock- 
holders amounting to $5,100,000 were de- 
clared and $2,500,000 added to special re- 
serves. 

The report states in conclusion: 

“This examination shows that the Aet- 
na Insurance Co. is in possession of 
admitted assets of $53,460,336. The to- 
tal liabilities, including capital, amount 
to $38,552,053, leaving a surplus over all 
liabilities of $14,908,282, which, by in- 
cluding the liability of paid-up capital 
of $5,000,000, produces a surplus as re- 
gards policyholders amounting to $19,- 
908,282. This constitutes an increase of 
$3,873,650 over the surplus shown by the 
last examination made by the Connecti- 
cut Insurance Department. 

“The company is in a sound and sat- 
isfactory financial condition. Its invest- 
ments are of a high grade, carefully 
selected and well diversified. The af- 
fairs of the company are efficiently man- 
aged and the policyholders are accorded 
fair and equitable treatment.” 


Dunham. examina- 


PAVONIA FIRE SHOWS GAINS 


1928 Report Shows Gross Assets of Over 
$631,000; Policyholders’ Surplus To- 
tals $363,468 - 

In the annual 1928 report of the Pa- 
vonia Fire of Jersey City the gross as- 
sets are given as $631,029; the reserve 
for losses in process of adjustment to- 
tal $9,799; reserve for unearned premi- 
ums amount to $85,265, while the reserve 
for taxes, expenses 
items total $32,029. The amount due on 
subscriptions to capital and surplus 
amount to $140,466. The capital now 
totals $217,240, with a paid-in surpius of 
$146,228, giving a surplus to the policy- 
holders of $363,468. The loss ratio to 
premiums written amounted to 15% 
while the loss ratio to premiums earned 
amounted to 38%%. 

The Pavonia Fire is one of New Jer- 
sey’s young companies and since its in- 
ception has shown a steady growth 
throughout the state in which the com- 
panv has confined its writings. The of- 
ficials plan in the near future to make 
application for licenses in other states, 
New York state being among the first. 

The company, non-affiliated> is now 
represented in every section of the state 
and has upwards of more than 200 
agents. The steady growth of the com- 
pany was forced then to enlarge their 
offices and they now occupv nearly one 
half of the fifth floor at 75 Montgom- 
erv street, Jersey City. 

The officers are as follows: President, 
James F. Pershing; vice-president, Tames 
A. Mets; secretary, George W. Blond- 
good; treasurer, Fred L. Bloodgood. The 
board of directors. in addition to the 
officers. include Col. W. A. Starrett, 
Miles Bronson, Col. Arthur Foran. Clyde 
Potts. Col. Charles R. Van Etten, Frank 
J. Codey, Col. Stephen H. Barlow, Har- 
vey Movnihan, James F. Pershing, Jr., 


C. M. Nichols and F. W. Dodd. 


and miscellaneous 


CALLS PRISONS FIRE TRAPS 

Charles Cole, a member of the Ken- 
tucky state board of charities and cor- 
rections, charged in a recent speech that 
the many of the penal and charitable 
institutions of that state are fire-traps. 
The state has been complaining that fire 
insurance rates are too high and it is 
expected that the next legislature will 
consider a bill to carry its own insurance 
fund. Cole’s speech will probably be 
used at that time to explain why the 
rates are so high. 


EMPIRE FIRE EXPANDS 

The financial statement of the Empire 
Fire of New York as of December 31, 
1928, gives the result of nine months’ 
business done by this company. The 
company was chartered on April 3, 
1928, with total assets of $1,000,000. These 
have now been increased to $1,089,343 
with a total unearned premium reserve 
of $105,603. Surplus to policyholders 
now stands at $921,739. Since organiza- 
tion the company has been admitted to 





seventeen states, eight of which are gy. 
pervised by general agents. The com. 
pany now has over 200 resident agent; 
doing a general fire, automobile, sprin. 
kler leakage, tornado and earthquake in. 
surance. The inland marine departmen} 
is maintained at 84 William street, New 
York city, under the supervision of Drey 
Seaver, manager. The metropolitan 
automobile department is in charge of 
Newman & Orr, Inc. of 76 Willian 
street, New York. W. F. Burnside has 
been engaged to take care of the auto- 
mobile department at the home ofiice. 
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Often this name on your card will favor: 


ably identify you when calling on a new 


insurance prospect. 


Are you a Hartford Agent? 


HARTFORD FIRE INSURANCE CO. 
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Broker- Agent Appointments 


(Continued from Page 1) 


good volume of 
know insurance thoroughly and have 
contacts of the best sort. Such desir- 
_ able representations among the leading 
New York agencies are growing scarce. 
Most agencies have already expanded to 
the point where they are finding it dii- 
ficult to take on additional companies. 
And the taking on of one with the drop- 
ping of another does not clarify the 
problem for the latter company has then 
to find another agent. Thus, the brok- 
erage business comes under observation 
as a possible fertile field for agency ap- 
pointments. 
Commission Increases Sought 

From the brokerage viewpoint a more 
friendly feeling toward agency appoint- 
ments is engendered by a desire to in- 
crease commissions and thereby profits 
for the organization. New York brokers 
get commissions ranging from 10 to 20%, 
while agencies are paid a gross return of 
25 and 30%, with a 10% contingent in 
addition. During the past year the New 
York brokerage offices staged a vigor- 
ous drive to prove their contentions that 
the minimum brokerage on fire insur- 
ance business should be increased from 
10% to at least 15%. They gained a 
compromise with the New York Fire 
Insurance Exchange which they declare 
to be unsatisfactory. In some of the 
territory adjacent to New York City the 
agents’ associations have fixed the bro- 
kerage rates at either 10% or 12Y%%, 
which the brokers claim are not suffi- 
cient. ° 

There are upwards of 10,000 persons 
in the New York City area licensed, ac- 
cording to the best information, as in- 
surance brokers. Of all these only a few 
hundred have large offices with expen- 
sive facilities designed to render full 
service to large assureds. These brokers 
have their engineering and inspection 
staffs and in reality perform many of the 
functions of company underwriters. They 
say the exigencies of the business de- 
mand that such services be rendered to 
the large business corporations of the 
country. 

But all this service costs money and 
the brokers say their average expense 
ratio on fire insurance business is be- 
tween 12 and 13%, before any allow- 
ance is given to salaries or dividends of 
those who are the head officers or own- 


high class business, 


ers of the brokerage concerns. The 
average commission income on fire in- 
surance is around 15%, and less than 


that in some of the leading offices, cut- 
ting the margin of profit to a narrow 
basis. Only the fact that many of these 
offices do a tremendous volume of busi- 
ness permits them to make anything 
like a fair return. 

More than one broker has made the 
remark that unless the brokerage income 
on fire business is increased his office 
will at least consider the possibility of 
contracting for an agency connection. 
Some prominent New York brokers also 
say that it is not wholly improbable that 
they may organize a fire insurance com- 
pany of their own, with a capital of at 
least $2,000,000. This may or may not 
come to pass, but there is talk of it, and 
with this amount of money easily avail- 
able, the launching of such a company 
would not be a great surprise. 

Broker Opposition to Agencies 

On the other hand, a large number of 
brokers would prefer not to have fire 
company connections unless they are 
convinced that such a course is essential 
to the profitable future of their own 
business. The old established companies 
are now located for the most part in 
first class agencies and have not ex- 
pressed any desires to alter their affilia- 
tions. The connections available for 
brokers are generally ‘new units in some 
of the large, progressive and expanding 
fire fleets or new companies with inde- 
pendent management. 

Insuring the progress of a new fire 
company is not altogether easy, even 


though the tie-up may be with a good 
brokerage office. Many banks require 
policies against mortgaged property to 
be in companies with a definite reputa- 
tion for fair settlement of losses. While 
this condition may militate unfairly 
against new companies, the insurance de- 
partments of banks claim their attitude 
of conservativeness is essential to the 
safeguarding of their own business. 

Moreover, for a brokerage office to 
handle an agency it must control a 
large volume of preferred business, suf- 
ficient not only to place with its own 
company but ample enough to be placed 
with the agencies where the brokerage 
concern generally places its risks. This 
is in order that the broker may get rid 
of his accommodation lines, those ques- 
tionable risks which the agencies will 
accept only in connection with the of- 
fering of strictly first class covers. 

Agents Keep Eyes Open 

Any move on the part of brokers to 
enlarge their sphere of insurance activ- 
ity naturally arouses the. interest of 
agents. While some New York City 
fire agents now have brokers’ licenses, 
others refuse to accept any direct busi- 
ness from assureds, and when offered 
such, name a broker with whom the ap- 
plicant should get in touch. Those of- 
fices which frown on direct contacts with 
policyholders hold to the viewpoint that 
there should continue to be a distinct 
separation, as far as possible, in the re- 
lations of assureds and brokers with 
agencies and companies. At the same 
time. should there be a_ pronounced 
trend toward  broker-agencies, these 
agencies say they might be forced to 
secure brokerage licenses and encourage 
direct business between insurance com- 
pany offices and assureds. 

The ramifications of the broker- 
agency question are so far-reaching that 


few offices are willing at the present 
time to act in the dual capacity of broker 
and agent. The past experience of the 
business, including as it does not only 
precedent, but rules and regulations that 
have come into being, is against any 
radical change in the status quo of 
broker-agency relations. Still, the pos- 
sibility of breaking down in the future 
some of these current barriers is being 
talked about in the New York insurance 
district and with fire insurance show- 
ing increasing tendencies to reach out 
into new directions the broker-agent may 
be more common within the next few 
years than he is today. 


J ° 
Big Bill 
(Continued from Page 19) 
his end of the Eastern Underwriters’ As- 
sociation organization. It is said by oth- 
er insurance presidents that there isn’t 
a better chairman in the business. 

Two special agents of the Phoenix of 
Hartford standing in the rain, trying to 
get a taxicab from the Hotel Bond to 
the building of the Phoenix, a few blocks 
away. It costs nothing almost to ride 
in a taxicab in Hartford, but just try 
to get one in a snowstorm or a rain- 
storm. The only way to do it is to tele- 
phone the taxicab company and it soon 
will be along; but out-of-towners never 
think of that. They just wait and fume. 

Bert A. Page, vice-president of the 
Travelers, reading to John E. Ahearn 
telegrams from general agents to the 
effect that the new accident policy of the 
company is a knockout. 

John W. Longnecker, advertising man- 
ager of the Hartford Fire, pleased that 
his new book on co-operative advertising 
is soon to be published. 

Vice-President Alfred Stinson and oth- 
er officers of the Automobile Insurance 
Co. eating at Hueblein’s Restaurant at 
a round table. 

H. H. Armstrong, vice-president of the 
Travelers, reading “The Saturday Eve- 
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SIXTY-SIXTH ANNUAL 


tional dividends 
$457,503,922.71. 


payable 


ance is built. 


4,200,000 policyholders. 


figure of $650,731,723. 


day $187,543. 











LiFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
SUMMARY AS OF DECEMBER 31, 1928 


45 Millions Increase in Assets. This is growth in policyholders’ property, 
which now has a total value of $496,171,706.51. 


Liabilities to be deducted (policy reserve required by law to mature poli- 
cies; reserve to pay all accrued dividends held for policyholders and addi- 
in 1929, with all other 


This leaves Surplus Funds of $38,667,783.80. 


38% Millions Surplus adds to the security of the reserves, is an additional 
assurance of safety, and makes the policies so much more secure. 
questionable strength of resources is the rock upon which all real insur- 


3 Billion Dollars Outstanding Insurance. 
Ten years ago the Company had approximately 
One Billion of outstanding insurance. The new 3 Billion record for 1928 
shows the great growth of the last decade. 


8%% Gain in Additionel Insurance. 
1928, together with revived and increased insurance, attained a new high 


540 Millions Paid Out on Policies. This is the enormous sum paid out in 
66 years by this Company to beneficiaries and policyholders: in 1928 
alone the sum so paid was $56,262,949.93; average payment per working 


Total of such payments in 66 years—over $540,000,000. 


Reduction in Cost. There has been a reduction in general annual cost to 
policyholders during the past seven years, while in the same period the 
Company has doubled in size and financial resources. 


STATEMENT BY THE 


liabilities) total 


Un- 


6,500,000 contracts covering over 


New paid-for insurance written in 





ning Post,” which has been running some 
articles on antique furniture in the writ- 
ing of which Mr. Armstrong collaborated, 
Mrs. Armstrong being interviewed by a 
society reporter for the Hartiord 
“Times.” She is president of the Hart- 
ford Junior League. 

Clarence T. Hubbard, Automobile In- 
surance Co., who writes more articles 
boosting insurance and printed in maga- 
zines outside of the insurance business 
than anybody else in the business. 


N. Y. Department to Move 

The New York Insurance Department 
has been notified by the owners of the 
building at No. 165 Broadway that it 
wants the space for other purposes and 
so the department is to move. Deputy 
Daniel F. Gordon is looking over office 
space for the department’s new home. 
It will not be in the Forty-second street 
district, but some place downtown. ven 
then the new quarters will be only tem- 
porary as the state is building a structure 
here which eventually will be the home 
of all the state departments. 

* * 


Dowry Insurance Planned 

Something new in insurance compa- 
nies is the Dowry Insurance Co., of Ak- 
ron, O., which has filed an application 
for license with the Ohio Insurance De- 
partment. 

The company proposes to insure per- 
sons twenty-one and over who are sin- 
gle, widows and widowers and persons 
who have been divorced. It plans to 
charge an initiation fee of $10 and col- 
lect dues of $1 a month. If one of the 
members marries he or she is to re- 
ceive a dowry of $1,000. If death oc- 
curs the estate will be given $100, pro- 
vided at least $200 has been paid into 
the organization. 

“i ae 
Echo Of Great New York Fire 
Of 1835 

At the Washington’s birthday parade 
of the Volunteer Firemen in Brooklyn 
the other day the attention of Charles 


- C. Dominge of the Great American, a 


witness of the parade, was called to a 
very elderly man attired as a fireman 
trudging along with many others pulling 
one of the old fire engines. On inquiry 
he learned that this old fireman, Thomas 
J. Early, will be 100 years old on Sep- 
tember 3, of this year. Early remembers 
the fire of 1835 which burned a 
portion of lower Manhattan. This con- 
flagration started on December 16, 1835, 
evidently from an explosion of saltpetre, 
and raged for two whole days. Ona 
marble tablet in front of the five-story 
brick bonded warehouse at 88 Pearl 
street, may be found the following ix- 


scription: 
Destroyed 1835 
Conflagration 16-17 December 
650 buildings containing merchandise 
consumed in one night 
Loss 20,000,000 dollars 
Rebuilt 1836 
ae 


Mechanics Lien Law And Credit 

The fire insurance people will be in- 
terested in the proposed amendments to 
the New York State Mechanics Lien 
Law, by which it is proposed that all 
claims of material men shall precede the 
claims of second mortgages. The Credit 
Association of the Building Trades of 
New York looks upon the change as hav- 
ing great importance for building. the 
understanding being that the purpose of 
the amendments to the Mechanics Lien 
Law is to improve the credit situation in 
the building trades by passing on to the 
land speculators the responsibility of pay- 
ing when necessary the building cos‘s in- 
curred by the builders. The vice- nresi- 
dent of the City Mortgage Co., G. Palen 
Snow, puts his finger on the ” weakness 
of the situation, apparently, when he 
points out that careful investic -ation 
should be made of the ground mort<ages 
the lending companies, and conditions 0 
the loan agreement; that failure {0 in- 
vestigate these points enables unscrupl- 
lous land speculators to sell property at 
exorbitant prices. 
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Sales cArguments for Major Forms 
Of Water Damage Risks In One Gover 


Water damage insurance is a form of 
coverage gaining wider popularity with 
local insurance agents. It his been writ- 
ten by various companies since 1904 and 
at the present time there are nine major 
forms of coverage provided in this policy. 
Owners or tenants of dwellings represent 
aclass of prospects to whom water dam- 
age insurance should be sold in much 


larger volume than at present. The 
Aetna Life and affiliated companies, 
through the “Aetna-izer” supplement 


presenti this, month these concrete argu- 
ments for water damage insurance: 

Under our present policy, the assured 
is protected against losses arising from 
damage to the building and its contents, 
through the accidental leakage or dis- 
charge of water, or steam, from the fol- 
lowing sources: 

1. Plumbing system (not 
automatic sprinkler system). 

2. Plumbing supply tanks. 

3. Steam or hot water heating pipes 
and radiators. 

4. Elevator tanks and cylinders. 

5. Standpipes for fire hose. 

6. Rain or snow admitted directly to 
the interior of the building by defective 
roofs, leaders and spouting. 

7. Rain or snow driven or admitted 
through broken or open windows, includ- 
ing skylights. 

8 Refrigerating systems. 

9. Bursting of street mains and fire 
hydrants. 

Fully to appreciate the value of the 
coverage afforded under each of the fore- 
going items it is necessary to have (1) 
a clear definition of the terms used and 
(2) an understanding of the various loss 
hazards associated with each of them. 
We will therefore review them briefly. 

Plumbing 

The plumbing system, as covered by 
the policy, includes all pipes and fixtures 
attached to sinks, wash basins, slop sinks, 
bath tubs, showed baths, etc,, from the 
point at which the piping enters the 
building carrying the clean water, to the 
point at which the sewer system leaves 
the outside of the foundation wall. 

Trouble may develop, and often does 
develop, in plumbing systems even when 
they represent the best of materials and 
workmanship—not to mention the num- 
berless cases where either the one or the 
other is not of the best. 

_ In the case of a newly installed plumb- 
ing system, there is always the chance 
that the installation may prove to have 
been faulty. In older plumbing systems 
the time element has to be taken into 
account. Gradual corrosion or some un- 


including 


ustial strain or pressure at points where | 


inherent weakness exists may cause 
water pipes to burst or leak badly with- 
out warning.’ When repairs or altera- 
tions are made to plumbing systems, too, 
the work may not be properly done and 
hidden weaknesses may exist for some 
time following such repairs or altera- 
tions and suddenly result in the bursting 
of a pipe or in leakage that will cause 
extensive loss to the building or con- 
tents or both. 

The hazards so far mentioned apply 
Particularly to dwellings. Obviously a 
ong list of additional plumbing hazards 
will be found in hotels, apartments, 
Stores, factories, public buildings, etc. 
amage is frequently caused by water 
from plumbing tanks which are used to 
store water that supplies the plumbing 
System. 

Human carelessness often results in 
amage from water supplied through 
Plumbing systems. It is a common oc- 
currence for some member of a house- 
old. to allow wash-basins or bath tubs 
'o overflow. Children and servants are 
Supposed -to; be the chief offenders in 
this regard, although our claim experi- 
fice shows that individuals not common- 
¥-given-to lapses of. memory leave a 


faucet turned on as a result of having 
their attention unexpectedly distracted by 
a ’phone call, the receipt of a disturbing 
telegram, some minor casualty in the 
family or neighborhood, etc. Whatever 
the distraction, the running water takes 
the opportunity to seek its own level and 
is wholly indifferent to the attendant loss 
or damage. In the case of hotels, stores, 
apartment houses, factories, public build- 
ings, etc., the hazard of loss from care- 
lessness is multiplied in proportion to the 
number of people who use these build- 
ings. 

In severely cold weather there are al- 
ways instances where water will freeze 
in hot and cold water pipes, causing 
breakage or leakage usually attended by 
large resulting damage. 


Steam or Hot Water System 


The steam or hot water system in- 
cludes the piping, fittings and radiators 
necessary to heat the building. 

When heating systems are first turned 
on in the fall, or after any temporary 
period of disuse, there is a danger of 
damage caused by escaping steam or 
water as a result of relief valves being 
opened while air is being forced out of 
the pipes and then, through oversight, 
being allowed to remain open after steam 
or water has filled the radiators. At such 
times it is an easy matter to forget ra- 
diators in little-used or remote sections 
of the building until after the damage 
has been done. Worn-out valve pack- 
ings in hot water radiators frequently 
develop leaks when such radiators are 
turned off after having been allowed to 
remain on for long periods at a time. 
Such leakage in upper-story radiators 
often causes extensive water damage on 
the floors below—especially in private 
residences. 

One major hazard is, of course, that 


of freezing and every winter we pay 
many claims as a result of freeze-ups. 
Many conditions may cause such freez- 
ing. The fuel shortage and the high 
the failure of the heating apparatus for 
plumbing tanks or because the frost- 
proof boxing used to enclose the tank 
connection is imperfectly constructed. 
Broken windows or windows left open 
in severe weather cause many losses 
from freezing. 

In stores, factories, etc., there are 
many “cold spots” such as hallways, en- 
tries, stair towers, show windows, ship- 
ping rooms, attics, roof monitors, sky- 
lights, places near freight elevators and 
alley entrances, under sidewalks, etc. 
Freezing also occurs frequently in parts 
of buildings which are inadequately pro- 
tected during repairs and the claims 
which we pay every year covering such 
losses run into large figures. 

Elevator Tanks and Cylinders 

Elevator tanks and cylinders comprise 
that part of the equipment necessary to 
operate hydraulic elevators which would 
constitute a possible source of damage 
by water. 

Leakage of the supply tank is a hazard 
often overlooked in connection with the 
use of water-operated elevators. Such 
tanks not infrequently develop leaks 
which before they are discovered or can 
be stopped, cause considerable damage 
to the building and contents. 

Occasionally, too, the water pressure 
will cause a cylinder head to let go, and 
the resultant discharge of a large volume 
of water will in most cases cause exten- 
sive damage. 

Roofs, Leaders and Spouting 

Roof is interpreted to include the roof 
and flashings, flashings being pieces of 
metal built into the joints of a wall so 
as to lap over the edge of the gutter or 
cover the edge of the roofing, also simi- 
lar pieces used to cover the valleys of 
roofs of slate, shingles or the like or 
the metal covering of ridges and hips of 
roofs. Leaders are pipes on the inside 








Thus millions are now impressed 
with the ability of Alliance Agents 
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price of coal have led many people to 
shut off the heat in certain rooms, caus- 
ing the temperature to drop to the freez- 
ing point. Freezing may also result from 
er outside of the building which carry 
the water from the roof to the sewer. 

On the easy-going theory that they 
need no attention in fine weather and 
that they can’t well be repaired during 
the heavy rain, many roofs are neglected 
until after considerable damage has been 
done to the building or its contents. Also, 
many roofs which are proof against short 
rainy periods develop serious leaks dur- 
ing a prolonged downpour. 

Spouts usually have cages over them. 
In the not infrequent absence of such 
cages, however, the roof hazard is ma- 
terially increased due to the tendency of 
leaves, paper @md waste to aécumulate 
and block the drainage outlets. Unless 
the cages are cleaned periodically such 
clogging will take place anyway. Water 
is sometimes forced beyond the flashing 
by alternate freezings and thawings 
when snow remains on the roof. 

Refrigerating System 

A_ refrigerating system includes the 
equipment necessary for the distribution 
of brine and ammonia to maintain a low 
temperature. 

Refrigerating system hazards primarily 
apply to butter and egg warehouses, 
meat storage plants, fur storage estab- 
lishments, florists and other places where 
low temperatures must be maintained to 
preserve the stocks handled. 





U. G. I. NAMES FIRE BROKERS 

* Hutchinson, Rivinus & Co., one of the 
leading insurance brokerage offices in 
Philadelphia, has been authorized to 
place the entire line of fire insurance on 
the plants of the United Gas Improve- 
ment Co. in Eastern territory, which 
embraces all the plants except those in 
New England and the western states. 
Brown, Crosby & Co., and Platt, Ungh- 
man & Co. are brokers on part of the 
U. G. I. line The volume of the brok- 
erage on all lines of the property is es-. 
timated at more than $40,000,000. 


STANDARD HOLDING STOCK 

Joseph S. Blume, president of the 
Standard Holding Corporation, states 
that an additional 40,000 shares of Class 
A capital stock of the corporation will 
be issued to present stockholders at $30 
a share in the ratio of one new share 
for every two now held. The company 
intends to continue the $1.50 dividend 
on the additional stock. The rights ex- 
pire March 24. 








T. M. WILLIAMS’ NEW POST 

T. Morgan Williams has resigned as 
suburban special agent of the Alliance 
to manage the suburban department of 
the Philadelphia office of the National 
Liberty group. He joined the city auto- 
mobile department of the Insurance 
Company of North America in 1920 and 
was made automobile special agent in 
1925. A year later he was made spe- 
cial agent of the Alliance. He is a grad- 
uate of the University of Pennsylvania. 


BARS BANKS FROM TITLE LINE 
A bill before the Pennsylvania Legis- 
lature prohibits banks or other financial 
institutions from carrying on a title in- 
surance business and requires a separate 
company for these two businesses. The 
bill puts the title insurance companies 
under the supervision of the insurance 
department. a 








AMERICANS ON DIRECTORATE 

The following new members of the 
board of directors of the British Colo- 
nial Fire have been elected: A. T. Tam- 
blyn, president of the Lincoln Fire of 
New York, and Walter L. Maillot and 
G. M. Thomas, vice-president of the Fire 
Association of Philadelphia. 





SPECIALS TO HEAR SHERWOOD 

At the next meeting of the New Jer- 
sey Special Agents Association which 
will be held on Monday next at the 
Elks’ Club house, Newark, Robert Ed- 
mund (Bob) Sherwood will give a talk 
on circus life. 
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Decide Upon F. R. Jones 
For General Manager 


CHIEF 





EXECUTIVES’ 


Fairchild Will Probably Be Assistant 
Manager; H. S. Ives Comes Here; 
Turner Probable Counsel; Clearing 

House to Liquidate 


ASS’N. 








\ definite step ahead in the adminis- 
tration of the Association of Casualty & 
Surety Executives: was taken at a meet- 
ing held last week when it was decided 
that F. Robertson Jones ‘was:to be gen- 
eral manager of the association.’ The 
choice of Mr. Jones is considered a ‘good 
one inasmuch as he has had many’ years 


of bureau work and is ‘at thepresent 
time secretary-treasurer. of the Work- 
men’s Compensation Publicity Bureau; 


International Association of Casualty -& 





F. ROBERTSON. JONES 


Surety Underwriters; Bureau of Per- 
sonal Accident & Health Underwriters; 
and secretary of the Committee of Nine 
on Financial Responsibility for Automo- 
bile Accidents. Furthermore, he has 
been temporary secretary of the Asso- 
ciation of Casualty & Surety. Executives 
pending the selection of a general man- 
ager. 

Another expected 
meeting is that the affairs of the Cas+ 
ualty Information Clearing House of 
Chicago will be liquidated and the activi- 
ties of this organization merged with the 
Executives’ Association. Under this ar- 
rangement Henry Swift Ives, vice-presi- 
dent, will come on to New York City. 
It is believed that George E. Turner, 
manager and counsel of the Clearing 
House, will be made counsel of the Ex- 
ecutives’ Association. 


outcome of the 


Careers of Ives and Turner 
Mr. Ives has made a reputation for 
himself as a vigorous opponent of gov- 
(Continued on Page 49) ~ 





Merger Bill Now Up 

In N. Y. State Senate 
PROPOSED BY SENATOR WALES 
Provides’ Consolidatién 6f Two'tr Moré 


Casualty Companies; Its Necessity 
Stressed by Sup’t: Conway :: 





The attention of casualty ‘and ‘surety 
company executives is focused on a new 
departmental bill which adds a new sec- 
tion 80-a‘to the insurance ‘law ‘of New 
York state, providing for’the future mer- 


ger or consolidation of two or more cas--. 


ualty ecampanies;., This. measure. was in- 
troduced in the senate late last week by 
B. Roger Wales, chairman of the, sen- 
ate insurance committee, and, the neces- 
sity for it was discussed briefly, by Su- 
perintendent of Insurance Conway’ dur- 
ing his talk before the Casualty & 
Surety Club of New York last. Thursday, 
No such law has ever been on the New 
York statutes. 

There are a number of conditions pre- 
scribed in this bill which are being close= 
ly ‘read into By company executives at 
this time when’ new carrief$‘aré being 
formed with ‘incréasing rapidity. First, 
it is provided that any two or’ moré 
casualty cdfporations, organized in New 
York state, may’ merge or consolidaté 
into one corporation under the name" of 
ene or ‘more’ of ‘the corporations. 


Provisions of the Agréement 

The agreement entered into‘'by such 
corporations must ‘specify that the capi- 
tal of the ‘merged ‘companies shall not 
be larger in ‘amount than the aggregate 
amount of capital of the corporations in- 
volved’ in the merger.!!* The agreement, 
furthermore, ‘must be assented to: bya 
vote of the majority of. the: directors! of 
each corporation prescribed in its char- 
ter and must be approved by the votes 
of stockholders owning at least two- 
thirds of the stock of each corporation. 

Another provision of the agreement is 
that it shall contain a copy of the char- 
ter under which thé business is to be 
conducted, which Shall conform to the 
provisions of either one or more of the 
charters of the merging corporations. 
The approval of thé ‘superintendent of 
insurance must be obtained before the 
agreement bécomes effective. 

In the case of a.New York state com- 
pany desiring tos merge or consolidate 
with a company organized under the 
laws of another state and licensed in 
New York state, the domestic company 
must comply with the terms and-condi- 
tions: of the consolidation agreement and 
the foreign corporation must. comply 
with all. of the requirements of the state 
in which it is incorporated regulating the 


conditions of a consolidation ‘agreement; 
which agreement must first ‘be approved 


by the superintendent of New. York 
state. It is specified that the corpofa- 
tion formed by such a merger: shall. be 
a New Yotk corporation. a: 
Exchange of Stock Provided. © =. 
Upon filing this agreement, with the 
prescribed certificate of the secretaries 


of the interested companies and approval ° 


of the superintendent of insurance en- 
dorsed thereon in the office of the su- 
perintendent of insurance and a dupli- 
cate or certified copy of it with the clerk 
(Continued on. Page 45) 
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Debate Non-Assessable 
Policies for Mutuals 


ae Eee 


OPPOSITION TO PORTER BILL 





Hervey ° Drake: Agipesred: at ‘Albany 
‘Hearing for Stock ‘Interests; J. L.: 
Train’ regen Supperter of Measure 





Hoitérs were about! ‘equally divided. be- 
tween the position. to and proponents 
ofthe: Porter’ bill, amending the insur+ 
ance: kiw sé) as to permit mutual castialty 
companies to write: non-assessabbe : poli+ 
cies; at ithe .hearing ‘held: in Albany this 
week before the: assembly . insurancé 
conimittéee. ‘The purport ‘of the measure, 
which was. introduced ‘last Friday, is to 
allow: a:mutual: company when .it. has a 
surplus. equal :to:.the capital required of 
a stock company, plus $100,000 as a fur- 
ther safety reserve, to write non-assess- 
able policies: of employers’ . linbility, 
workmen’s compensation, automobile fire 
insurance and automobile casualty insur- 
ance. « 

Hervey Drake, former counsel to the 
Insurance Department, and representing 
the Workmen’s Compensation Publicity 
Bureau, led the opposition to the bill. 
Mr. Drake pointed out that the enact- 
ment: = the: bill would ¢reate a new 
ekass insurance companies in~ this 
“State, oh that the matter was entirely 
“a competitive. proposition, as to whether 
the mutual company which,’noW writes 
an assessable policy, should be -allowed 
to set up. this new kind of: insurance and 
compete with stock companies. - He also 
pointed out that the bill would permit a 
company to write both. assessable: and 
non-assessable. contracts’ at the sme 
time, which..might get a company into 
trouble as ie companies were not al- 
loweds tite: “both: participating and 








notl-pd ay insurance. — 
Chattes™s. 4; T ppett, 247 Park avenue, 

New ere: City, representing the Ameri- 

cant” Maer al’ ‘ef Boston as attorney, also 


appeased: in oppositioti!'to the bill and 
declared. that’ anything which would tend 
to lessen the security of the company to 
its policyholders, was: dangerous and for 
_ that reason his company opposed tthe bill. 
John. L. Train For It 

The bill was apparently drawn at the 
request of the Utica Mutual and other 
companies aligned with John L. Train, 
who was the. principal. speaker for the 
measure. He declared that there was 
scarcely a mutual company operating in 


-and the chairmin replying.: 


——— 


the state of New York which had not 
sufficient surplus to take advantage of 
the provisions of the bill, that it was 
entirely in the hands of the directors 
of ithe mutual companies how the sur- 
plus should be used and that the policy 
holders were entitled to such dividends 
as the directors saw fit and proper to 
distribute from such surplus, that the in- 
surance department itself imposes a per- 
centage regulation as to the amount of 
such surplus that shall be maintained as 
a reserve. 

The extra $100,000 above the capital 
required of a stock company as surplus 
was written into the bill at the request 
of the insurance department as an extra 
element of safety to preclude any dan- 
ger of.the company fluctuating between 
the issuance of assessable and non-as- 
sessable policies, he said. 

The meeting, broke up in good humor 
with Mr. Train remarking : “The only 
thing I forgot to say is that the depart- 
ment of insurance has approv ed this bill,” 
“That’s ithe 
only argument I’ve heard against it.” 





REQUIRED STOCK DEPOSITED 
Necessary For Commercial Casualty Mer- 
ger With Firemen’s of Newark; 
Feigenspan and Garrision on 

 Latter’s Board 

More than the two-thirds of the stock 
of the Commercial Casualty needed for 
affiliation with the Firemen’s of Newark 
has been. deposited, according to com- 
pany officials. The Fidelity Union Trust 
was the depository of the stock. 

Christian W. Feigenspan, president, 
Commercial Casualty, and Neal Bassett, 
head of Firemen’s, have agreed to an 
extension of time for depositing stock 
that is not directly accessible to holders 
away from the city, especially vacation- 
ists. 

Mr. Feigenspan and Winton C. Gar- 
rison, vice-president and treasurer of the 
Commercial, have been added to the 
Firemen’s directorate. 





APPOINT. GENERAL AGENTS 

Four general agency appointments 
have. been made known by the Standard 
Surety & Casualty which include for cas- 
ualty and surety: Earle R. Texido. New 
Haven; Culver & Coogan, Inc., White 
Plains, and Wallace G. de Courcev. Mt 
Vernon. John C. Conklin Agency, !{ack- 
ensack, represents the company fof 
surety lines. 





GUARDIAN LIFE 
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Conway’s Frank Talk 
About Code Of Ethics 


AGREEMENTS OF GENTLEMEN 
Says Department Attitude Is to Accept 
Theory that Given Word and 
Pledges Shall Be Kept 





When gentlemen enter into business 
agreements they should do so only after 
careful consideration and weighing of all 
sides of the matters under considera- 
tion; and once having given their word 
and ‘pledged their support to the agree- 
ment then the pact should be kept. in- 
violable. ; 

That in brief is the code of ethics 
which the New York Insurance Depart- 





ALBERT CONWAY 


ment, under Superintendent Conway, 
will insist shall be enforced. It is the 
only code which the Department will 
recognize in its relations with the insur- 
ance fraternity and their agreements: 

These were the principal points scored 
by the new Superintendent in the course 
of a short talk before the Casualty & 
Surety Club of New York on Thurs- 
day night of last week. It was his first 
appearance before the club. 


Busy With Interpretation 


Immediately there was a buzz of ex- 
citement as the casualty men made. their 
own mental interpretations of what the 
uperintendent intended to convey. To 
them there came a picture of acquisition 
cost practices and the attempts not only 
of the companies but of the Department 
to regulate them. Some read into the 
Superintendent’s message the impression 
that the Department is going to insist 
that “sentlemen’s agreements” be car- 
tied out; and that if the agreements are 
violated the Department will want to 
know why. 

Those who have seen the Superinten- 
ent in action at hearings and: elsewhere 
during his brief term of office have got- 
ten a pretty good line on him. And 
this is the way they size up the Super- 
intendent: 

€ is not approaching any contro- 
versial subject with haste. He appre- 
Clates to the full his power as well as 

Is responsibility. When once he has 
ecided to clear up a situation he gath- 
ets together all of the conflicting factors 
and hears what each has to say. Each 
Side is most carefully weighed. If there 
ate briefs he studies them until he has 
Teached the comprehension point. He 
ores into a topic until he has mastered 
it depending little on instinct and hunch. 


us, fully armed with the facts, with 


the variant points of view, and with. the 
Strength of the diplomat and executive 
© 1s guided only by a desire to pro- 








CASUALTY AND SURETY EXECUTIVE 


of high order personally; underwriter and producer, 25 years ex: 
perience in underwriting ‘and executive capacities local organi- 
zations, at present connected in an official capacity controlling 
$2,000,000 premium business, seeks for very sound reasons a new 


connection. 


110 Fulton Street 
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tect the business as well as the public, 
he will act decisively. 
Round the Table 

And thé Superintendent’ in-his talk last 
Thursday night had* something to say 
about the’ exchange of views, the meet- 
ing about the table of various minds and 
interests. He is for that, emphatically. 
Most of the misunderstandings and con+ 
flicts in the business arise through lack 
of understanding of ‘the other ‘fellow’s 
point of view; in his opinion!’ ‘And his 
advice ‘was thaf there should~ be’ more 
of these round the table conferences, be- 
cause that. is..the-.best way ‘to. find out 
that the other fellow is.;not , wearing 
horns. ‘ Say . 

The Superintendent also, made a plea 
for frankness in the relations between 
insurance and the public. He is not the 
first man to advocate that the insurance 
men do their share; jn taking the mystery 
out of insurance, but no one has said it 
in briefer or more eff¢ctive fashion than 
he did at the club’s dinner., F 

Consolidation Bill Introduzed 

Another problem engaging. his atten- 
tion at this time is to make definite pro- 
vision for the future.in respect, to the 
many new companies now coming into 
the field. He said that a ‘bill’ has been 
introduced in the New York’ state .legis- 
lature which will provide for future con- 
solidation of two or more of ‘such’ casual- 
ty. carriers, a precautionary measure 
which the insurance law of the state has 
never taken care of... This, bill, will be 
decidedly in the interest of the interest- 
ed companies and their. stockholders and 
it was his firm conviction that the law 
ought to be clear-cut on how such’ mer- 
gers should be made. , _. 

-Tt was a fine impression. that the Su- 
perintendent made. Behind his logic and 
his evident desire to be fair and avoid 
all sensationalism his auditors also de- 
tected force and independence:*-He had 
won: .a-big victory in life insurance. a 
short time before by: overcoming all the 
company: opposition ; to Section. 97 
amendments (lifé..,insurariee expenses 
statutes) and also obtained. the co-opera- 
tion of the agents.and general agents. 

Mr.-Conway’s talk was:the only one 
at ‘the club’s affair. last Thursday. -He 
had made the. trip: down..from Albany 
where ‘he: had ‘been: all day ata. meet- 
ing-of the Roosevelt cabinet. 

John McGinley was .a good toastmas- 
ter; and the music and entertainment 
were lively and ‘satisfactory. Former 
President. “Buck” O’Neill was one of 
those: at the head table, the others in- 
cluding T. J. Grahame, H. P. Jackson, 
E..R. Lewis, George: H. Reaney and 
John A. Diamond. 


ON WEST INDIES. CRUISE 
Sydney H. Pool, resident manager at 
Philadelphia for the Fidelity, & Casualty. 
sailed last week on a.month’s cruise of 
the West Indies. 





a -=* Box 1106 
THE: EASTERN UNDERWRITER 





New York, N. Y. 








RECOMMEND CAPITAL INCREASE 





Continental Casualty Stockholders to 
Vote May 14 on $500,000 Stock 
Dividend Proposal 
The recommendation was made this 
week by the directors of the: Continental 
Casualty to its. stockholders: that the 
capital of the: company be increased from 
$3,000,000 to: $3,500,000 in the form of a 

stock dividend: of $500,000. 

The stockholders will vote,;on the pro- 
posal May 14 and if approved the new 
stock will be issued to shareholders of 
record May 25 at the ratio of<one for 
six. The directors further propose to 
take the dividend out of the voluntary 
contingent reserve of $1,110,000 instead 
of disturbing the surplus which will con- 
tinue at-the fixed amount of :$3,500,000. 


BIG INDIANA MEETING 

At a forthcoming meeting of Indiana 
fieldmen’ to” be held in Indianapolis, J. 
Scofield Rowe; president,’ Metropolitan 
Casualty; J. C.'\ Heyer, vice-president, 
and E:; J. Donegan, vice-president and 
general counsel, will be the guest speak- 
ers. At‘least 250 Indiana and southern 
Illinois agents are expectéd to attend 
with Howe S. Landets, head of Landers 
& Landers, general agents of the Met- 
ropolitan for Indiana, as thre presiding 
officer. 








NEW SAN FRANCISCO OFFICE 

‘The Travelers has opened a new city 
brokers’ office in. San Francisco, occa- 
sioned by recent, changes inaugurated by 
the company, such as instalment pay- 
ments of automobile. premiums. This 
effice will include. ,underwriting, claims 
and. engineering service, under, the. su- 
pervision of Bosshard, assistant 
manager of the company’s San Francisco 
branch office. 





OCEAN ACCIDENT PROGRESS 

The United States branch Ocean Acci- 
dent. closed 1928, its ithirty-third year, 
with assets. of $19,706,086, liabilities of 
$13,900,365 and a surplus to policyholders 
of $4,805,720. The:company has set aside 
a voluntary reserve for contingencies of 
$1,000,000. Charles .H. Neely, United 
States manager, has.been the leader of 
the company here since 1918 and has 
jad a constructive administration. 





CAPITAL INCREASE FAVORED 

The Travelers’ petition to the Connec- 
ticut* general assembly to increase its 
authorized ‘capital from ©$25,000,000 to 
$50,000,000 has been reported: favorably 
by the insurance committee of this body. 


DECIDE ON ALLENTOWN, PA. 

The 1929 Pennsylvania Insurance Days 
of the Insurance Federation of Pennsyl- 
vania, always a largely ‘attended meeting, 
will be held on May 21 to 23 at Allen- 
town. 











Georgia Casualty Company 
: Atlanta, 
HARRY C. MITCHELL, President 


COMPLETE CASUALTY INSURANCE SERVICE 
_ APPLICATIONS FOR AGENCIES SOLICITED 


Georgia 








WRITING INSTALMENT BUSINESS 





W. L. Mooney, Aetna Life Vice-Presi- 
_ dent, Outlines at Michigan Conference 
Auto Premium Payment Plan 

More than ninety representatives of 
the Aetna Life Affiliated Companies at- 
tended a sales conference of the Grand 
Rapids, Mich., branch last week which 
was addressed by several of the home 
office officials. 

William L. Mooney, vice-president of 
the ‘Aetna companies, informed the 
agents that the Automobile has decided 
to try out the much-discussed instalment 
payment premium plan for auto business 
and is already writing on this basis. Un- 
dér the scheme, he said, the assured pays 
a quarter of the premium each month 
for four months following the effective 
date’ of the policy. The agents were 
impressed by ‘the practicability of the 
plan and its good will features which 
they believed will result in the retenition 
of considerable’ business for the stock 
carriers which might otherwise go to 
some of the so-called “at costers.” 

John F. Horton, manager of the 
branch, présided at several of the gen- 
eral séssions, and expressed the objec- 
tive of the branch for the coming year, 
an imcrease in general‘ business volume 
of at least 10%. 





GAINES & SILVEY CHANGE 

Gaines & Silvey, Inc., prominent met- 
ropolitan brokers, announced this week 
a change in the firm nime to Gaines, 
Silvey & Nichols, Inc., by the election 
of George P., Nichols and John H. Sher- 
man as vice-presidents and Robert S. 
Jamieson as assistant secretary. 


A. A. A. BILL PROPOSED 
The' A. A. A. safety responsibility bill 
has been presented ‘this week for ap- 
proval to ‘the’ Michigan legislature. It 
was iritroduced by Senator Ernest 
Conlon of Grand’ Rapids. 





C. F. GREENE GOES TO DETROIT: 
Chapin. F. Greene; of the firm of Greene 
& Layton, manager of the New Amster- 
dam Casualty in Indianapolis, has been 
transferred to Detroit as manager. 


Merger Bill 


(Continued from Page 44) 
of the county where the contracting cor- 
poration is located, the details of such 
agreement may.be carried into effect. 

The corporation may. require the re- 
turn of the original certificates of stock 
held by each stockholder .in each of the 
corporations to be merged or consoli- 
dated, and issue in lieu thereof new cer- 
tificates, for such number of shares of 
its; own stock as the stockholders may 
be entitled to receive. ‘ : 

.Upon the merger or consolidation ell 
the. rights, franchises and interests of the 
corporations so merging or consolidat- 
ing shall be deemed to. be transferred to 
the new. corporation without any. other 
deed. or transfer. The new. corporation, 
furthermore, shall succeed to all the ob- 
ligations and liabilities of the old cor- 
porations and shall be liable to pay and 
discharge all such debts and liabilities in 
the same manner as if they had been 
incurred or contracted by it. 

In the same manner the stockholders 
of the old corporations shall continue to 
be subject to all liabilities, claims and 
demands existing against them at or be- 
fore such merger or consolidation. No 
action or proceeding pending at the time 
of the consolidation in which any or all 
of the ‘old corporations, may be a party, 
shall abate or discontinue by reason of 
the merger or consolidation, but may 
be prosecuted to final judgment in the 
same manner as if the merger or con- 
solidation had not taken place, or the 
new corporation may be substituted in 
place of any corporation so merged or 
consolidated by order of the court in 
which the action or proceeding may be 
pending. 

Senator Wales specifies that this act 
shall take effect immediately. 
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General Accident’s “Wide Glung Operations 


Depicted in Anniversary Number of “General’s Review,” Commemorating 
“ehe Gorporation’s ‘@hirtieth Year in Che United States; Splendid 
Growth in Assets and Premiums Here Keeps Lace With Foreign Activities 


To commemorate the thirtieth anniver- 
sary of its entry into the United States, 
the General Accident of Perth, Scotland, 
has sent out this month to friends at 
home and abroad a handsome anniver- 
sary edition of the “General’s Review,” 
profusely illustrated with scenes from the 
Orient, South America, India, Hawaii, 
Cuba and America, which, together with 
appropriate text, give a birdseye view of 
the General Accident’s wide-flung opera- 
tions. 

Frederick Richardson, United States 
manager, takes occasion to point out in 
a foreword that the General’s premium 
income of $19,105,360 last year was great- 
er than the combined income in 1899 of 
all casualty companies in the United 
States, while the grand total of casualty 
and surety premiums written in this 
country last year, in his opinicn, was 
probably not less than $850,000,000. He 
says: “Such a remarkable development 
is unparalleled in the history of insur- 
ance, and yet it is safe to say that the 
next thirty years will probably witness a 
much larger growth.” 

A Thirty Year Record 

Going back over the record of thirty 
years, Mr. Richardson calls attention to 
total losses paid, including loss expense, 
of $90,156,242. As the following tabula- 
tion shows, the assets of the General in 
this country have gained nearly six-fold 
in the last ten years period with a steady 
climb in net premiums written: 


otal Net Premiums 

Assets Written 
1899 end Ist year... $309,749 $137,124 
1903 end Sth year... 581,227 389,837 
1908 end 10th year... 1,867,454 1,836,295 
1913 end 15th year... 2,867,458 3,997,132 
1918 end 20th year... 3,982,795 4,437,485 
1923 end 25th year...11,521,643 11,696,401 
1928 end 30th year...22,450,197 19,105,360 


Tribute to F. Norie-Miller 


Any reference to the General Accident 
would be incomplete without a tribute to 
F. Norie-Miller, its deputy chairman and 
general manager, who has guided the 
corporation for more than forty years. 
Mr. Richardson says of him: “When 
Mr. Norie-Miller went to Perth over 
forty years ago to assume the manage- 
ment of a little local company he could 
have had no idea he would live to see it 
occupying its present position among the 
leading British companies, namely, sec- 
ond in casualty business and fourth in 
casualty and fire business combined. How 
untiring he has been, and how genial and 
encouraging towards his associates! His 
many friends in America look forward to 
seeing him next October at our conven- 
tion and hope he will be accompanied by 
the chairman, William Low, who has 
done splendid work for the company.” 

Nearly 4,000 Agents in Belgium 

General Accident activity in Europe, 
Asia, Africa, America and Australasia, 
with branches in leading cities in these 
lands, unfolds itself in the “General’s Re- 
view,” and the reader is taken in the 
mind’s eye first to Belgium, where the 
General has developed from mere pros- 
pects to an established business of twen- 
ty million francs a year. Its office in 
Antwerp is one of the conspicuous build- 
ings in that city. 

During the World. War this property 
and the corporation’s business in Bel- 
gium were put under German seques- 
tration. Occupation of the offices was 
tolerated, however, until 1916, when the 
order came to vacate within eight days. 
Business was carried on in temporary 
quarters with only correspondence and 
papers to guide the managers of the 
office. The General now has on its Bel- 


gium payroll 150 persons with nearly 
4,000 agents and brokers. 


Near Eastern Progress 


Although the General has been repre- 
sented through agents in the Near East 
for more than twenty years, it was not 
until 1925 that the continually increas- 
ing business there necessitated the open- 
ing of a branch office. Accordingly, an 
office was opened in Cairo, Egypt, hav- 
ing jurisdiction over the entire Near East- 
ern territory, comprising the countries of 
Egypt, the Anglo-Egyptian Sudan, Pal- 
estine, Syria, Malta, Greece and Turkey. 
Sub-branch offices have been established 
at Athens and in Constantinople. 

For the past few years, unsettled con- 
ditions, particularly in Turkey, where an 
entirely new governmental regime has 
been set up, have occasioned considerable 
difficulty in the orderly conduct of every- 
day business affairs. Notwithstanding 
these hindrances, however, the General 
has made splendid progress in the Near 
Eastern countries, which have only since 
the war commenced to adopt the more 
modern and progressive methods of 
Western civilization. A very substantial 
volume of business is now being transact- 
ed through the Near Eastern branch. 

25 Years in India 


In India, where some three million peo- 
ple speak fifty different languages and 
almost as many different kinds of re- 
ligion are practiced with the most fanati- 
cal devotion, the General Accident has 
been established for a quarter of a cen- 
tury. 

Prior to 1913 only fire and personal ac- 
cident business was written. There was 
no branch office of the corporation in 
India until 1913, but up to that time an 
excellent agency plant had been devel- 
oped throughout the territory. For the 
purpose of cultivating the Indian busi- 
ness more intensively and to enable the 
corporation to develop other classes of 
casualty insurance with greater facility, 
a branch was opened at Bombay in 1913. 
This step proved to be so successful that 
sub-branches were subsequently estab- 
lished at Calcutta and Rangoon. 

The General’s business in India has 
progressed rapidly in the last few years, 
a considerable portion of it being de- 
veloped by agents, many of whom have 
represented the General in India for more 
than twenty-five years. 

Native Chinese Employes in Shanghai 

Coming to Shanghai, the metropolitan 
and international city of China to whose 
port come the ships of all nations, pick- 
ing their way among the hordes of na- 
tive junks and sampoons that clutter the 
harbor, it is found that the General Ac- 
cident has maintained a branch since 
1908. Quite a large staff is now em- 
ployed, mostly native Chinese. The ter- 
ritory controlled by this office includes 
all of China, Indo-China, Siam, Hong- 
kong, the Philippines and the Federated 
Malay States. All classes of fire and 
casualty insurance are written. 

T. E. Mitchell Is Far Eastern Manager 

At the present time, owing to the po- 
litical upheaval which China has been un- 
dergoing, with its consequent serious civ- 
il war, business has been sadly disrupted 
and is being carried on under extreme 
difficulty. Many members of the Shang- 
hai staff belong to the Shanghai Volun- 
teer Corps and upon numerous occasions 
have been hurriedly called away from 
their business duties to defend the In- 
ternational Settlement against invading 
troops. 

There seems to be some promise of 


improvement in the situation, and the 
General Accident, particularly the.Shang- 
hai staff, looks forward hopefully to that 
happy time when China’s sadly disor- 
dered internal affairs will be peacefully 
settled and China can turn to the task 
of converting her great natural resources 
into real prosperity. For a long time now 
the writing of insurance in China has 
been confined to the treaty ports, the 
only places where business can be con- 
ducted with security. . 


The Hawaii Representatives 


In Hawaii the General Accident is rep- 
resented by the International Trust Co., 
Ltd., of Honolulu, a company having the 
distinction of being the only American 
corporation which is owned equally by 
Americans and Japanese. It was origi- 
nally organized in 1922 for the purpose 
of bringing the American and Japanese 
business men of Hawaii into closer re- 
lationship and also to induce Japanese 
residents of the islands to keep their cap- 
ital invested in Hawaiian territory. Be- 
sides an extensive investment business, 
this company conducts a large real es- 
tate and insurance agency, writing all 
classes of insurance. 

Wade Warren Thayer, formerly the 
Attorney General, and later Secretary of 
the Territory of Hawaii, is the president 
and manager, while the remainder of the 
official staff is fairly equally divided be- 
tween Japanese and Americans. 

The General Accident regards its busi- 
ness in the Hawaiian Islands at present. 
in a flourishing condition. Sugar is the 
principal export, and in 1927, 870,000 
tons were produced. A valuable second- 
ary crop is the Hawaiian pineapple, of 
which more than 9,000,000 cases were ex- 
ported from Hawaii last year. 


The corporation has been a pioneer in 
Canada, a land of tremendous resources 
and one of Britain’s most prized posses- 
sions. In 1906, by special act of the Do- 
minion Parliament, the General Accident 
Assurance Co. of Canada was formed. 
Originally founded to transact casualtv 
insurance, this company has gradually 
extended its operations to include all lines 
of insurance. The General of Perth was 
organized in 1908 to write fire insurance. 
The activities of that company have since 
been extended to every province of Can- 
ada and to the sister dominion of New- 
foundland. It also now includes casualty 
insurance in its Canadian operations. 

In 1920 still another company was 
formed by the General in Canada, known 
as the Scottish Canadian Assurance 
Corp., licensed to write fire, hail, explo- 
sion and sprinkler leakage insurance. All 
three of these Canadian subsidiaries of 
the General are under the supervision of 
Thomas H. Hall, who has been manager 
and now managing director since the 
opening of the Canadian Offices in 1906. 

The three companies are now housed 
in a modern ten story fireproof building 
in Toronto, where a2 large staff of em- 
ployes is maintained. Branch offices have 
been opened in Montreal in the east and 
Winnipeg, Calgary and Vancouver in the 
west. 

The annual writings of the General 
group in Canada are now upwards of 
$2,000,000, placing it among the leading 
Canadian insurance organizations. 

The Potomac, 98 Year Old Fire Mate 

While the General Accident’s charter 
abroad allows it to transact all lines of 
insurance including fire, it was not until 
1911 that the corporation extended its 
operations in the United States to fire 


lines by the purchase of a controlling in- 
terest in the Potomac Insurance Co,, a 
ninety-eight year old company in. the 
District of Columbia formed by a special 
act of Congress in the administration of 
Andrew Jackson. 

For the first few years little progress 
was made in the fire business, but in 1915 
a general agency contract was entered 
into with Crum & Forster, of New York 
City, which continued for ten years. 

The original intention was, of course, 
to operate the Potomac in conjunction 
with the General Accident, and in 1918 
it was decided to write automobile busi- 
ness through General Accident agencies 
and independent of the fire general 
agency. The first automobile policies 
were written during the last quarter of 
1918 and at the end of 1919, with an in- 
come of approximately $100,000. The ac- 
count showed about $13,000 “on the 
wrong side of the ledger.” Those were 
“parlous” days in the automobile busi- 
ness, but with careful underwriting and 
the helpful co-operation of General Ac- 
cident agents the “balance” changed to 
black in 1920, and the automobile busi- 
ness has shown a profit every year since. 


Growth of the Company 


In 1925 the General Accident decided 
that the time had arrived when the Po- 
tomac should be made a real company, 
and the capital was increased from $200- 
000 to $500,000, and the new stock being 
paid in three for one, the surplus of 
slightly more than $400,000 went up to 
$1,102,309. The Crum & Forster general 
agency was terminated by mutual agree- 
ment, “agency department offices” were 
established in the General building, in 
Philadelphia, and the organization of a 
country-wide agency plant for the Po- 
tomac was set in motion. 

Owing to the disruption of old con- 
nections and the problems incident to the 
establishment of new ones, the income 
of the Potomac for 1925 was only $72,- 
538, as against $801,509 in 1924. In 1926 
the net premiums written were $1,492,21/, 
with an increase in premium reserve of 
$465,776, but a falling off in surplus of 
about $14,000. In 1927 the net premiums 
were $1,636,678, with $258,126 added to the 
premium reserves and an increase in sut- 
plus of $90,203 : 

During 1928 the net premiums have 10- 
creased 16% to $1,905,372. The premium 
reserve increased $246,000, but owing to 
the fact that the investments of the com 
pany are limited almost entirely to high 
grade bonds on which the present mat- 
ket values are low, the increase in su! 
plus amounted to only $10,374. 

The first vice-president and general 
manager of the Potomac is Thomas © 
Moore, and an entire page in the “Get 
eral’s Review” is devoted to a messagt 
from him in which he makes par'iculat 
reference to the fine spirit of co-opef 
tion shown by the company in its deal- 
ings with the agency force. 





LICENSES REVOKED 
The agent’s licenses of Williem 3 
Cuomo, Brooklyn; Philip Dein, Bellairé 
L. I. and Joseph O’Lear, Maspeth, L. | 
have been revoked by the New York 
Insurance Department. 





HOLD TWO-DAY CONVENTiON 

Agents from six states of the Atlas 
Casualty Co. met in Fort Wayne, Int. 
recently for the annual two-day convel’ 
tion of the company: Approximat:ly 
agents attended the meeting. 
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Rules Changed on Auto 
Contingent Liability 

DICUSSED BY R. I. CATLIN 

Coverage Now Called Non-Ownership 


Automobile Liability; Agents Can 
Quote Rates “On the Spot” 














Automobile contingent liability insur- 
ance is no longer to be known by this 
namic, a new rule having been sent out 
to the companies which provides that 
this form of coverage, confusing to many 


ling in- @ acents, will hereafter be. called more ap- 
+ Co, a propriately non-ownership automobile 
in the  jiability insurance. Even more impor- 
special Hf tant than the change in title is the fact 
ation of that a new plan drawn up for writing 
the coverage, enables the agent to quote 
prosress @ rates and premiums “on the spot.” 
t in 1915 kK. I. Catlin, secretary, automobile de- 
entered partment, Aetna Casualty & Surety, in 
-w York Mf discussing this plan in the current issue 
eS: of the “Aetna-izer” has the following to 
Course, B say: “Instead of having to fill out a 
junction Hf lengthy application for rates, getting it 
in 1918 @ icned by the applicant, waiting a few 
ile busi: B weeks or so for the rates before placing 
agencies @ 4. definite proposition before the pros- 
general @ rect, the agent is now in a position to 
policies cay “right off the bat’ what non-owner- 
arter of Mf ship automobile liability coverage will 
h an in & cost. The only delay which might oc- 
The ac- & cur would be an inability on the part 
on the Hf of the prospect to furnish the necessary 
>se were B details for establishing a premium. 
ile busi- “Under the new plan, what we have 
ting and Bf heretofore called the ‘known hazard’ will 
eral Ac- B be referred to as the exposure applica- 
anged to Mf bie to class 1 employes or persons. Like- 
ile busi- Bf wise, the ‘unknown hazard’ will be spok- 
"ar SINCE. HE en of as the exposure applicable to class 
2 employes. The two classes are de- 
decided fined as follows: 
“the Po- “Class 1. (a) All outside employes or 
sompany, jg ther persons whether compensated on 
om $200; jm 2 Salary or commission basis whose us- 
ck being  "l duties involve the use of automobiles 
irplus of fg oT Motorcycles, not specifically excluded, 
nt up tog = the business of the named assured. 
r general (b) All other employes or other per- 
al agree: Sons whether compensated on a salary 
es” were fm ot commission basis whose usual duties 
iIding, in | Mvolve the use of automobiles or motor- 
tion of af eles, not specifically excluded, in the 
the Po- jm business of the named assured who re- 
ceive a specific operating allowance of 
old con- jy kind (operating allowance meaning 
ont to the im fate per mile, gas, oil; tire or upkeep 
e income allowance; where the salary, commission 
or terms of employment contemplate the 


In 19% jm "se of an automobile or motorcycle.) 


$1,492,217, “Class 2. All other employes whether 
eserve of M Compensated on a salary or commission 
urplus of basis, not included in class 1. 
premiums “Class 1 employes or persons must be 
ded to the MM Specifically named and their location 
se in sut- {Shown in the schedule attached to the 
policy. While class 2 employes need not 
s have in- J be named, it must be understood, the 
. premium J tumber shown in the schedule must rep- 
owing to tesent the total number of employes, 
F the com: I less, of course, the number of employes 
ly to high #@ specifically named as class 1 employes. 
sent mar “Joint Schedule” Policy 
se in SU’ Mr. Catlin points out that while it is 
jg alurally preferred to have agents write 
d gener compicte” coverage, a policy covering 
Thomas » Mi solely class 1 employes or persons may 
the “Get Bi be written provided it is understood the 
a mes attomatic feature does not apply. He 
par iculat adds: “We are unwilling to write a 
. pet Dolicy covering solely class 2 employes 
n its 


unless it can be definitely proven there 
‘Sno class 1 exposure or unless it is a 
case where the assured prefers a ‘joint 
'D Shedule’ policy covering jointly the em- 





Villiom Bg P°ver and class 1 employes or persons 
1, Bellaire fg e'tead of a non-ownership liability pol- 
eth. L.) gy for the class 1 employes. 
New York € cannot urge too strongly the im- 

Portance of selling the ‘joint schedule’ 

bolicy wherever possible. By joining the 

‘mployer and the employes or persons 
ENT ION Ose duties involve the use of indivi- 
the Atlas fi ually owned cars on company business 
ayne, Ind, inder one -policy, we are able to provide . 
ay convel: M4 Maximum coverage at a minimum 
imately 2 t 








Where a “joint schedule” policy is or 





has been issued, Mr. Catlin suggests not 
to overlook the importance of providing 
protection for the employer as respects 
class 2 employes. Otherwise an agent 
may be leaving a loop-hole which might 
cause both the assured and himself con- 
siderable embarrassment. 

“Risks involving 500 or more employes 
are to be submitted to the company for 
special rating,” he says, “and risks now 
covered at rates promulgated under the 
old ‘contingent’ rule should be discussed 
with the company at least thirty days 
before renewal date, so that a decision 
as to basis of renewal may be properly 
and promptly reached.” 

Minimum Premium Provision 

Another new feature under the revised 
plan is a provision for a minimum pre- 
mium which must be applied irrespec- 
tive of the size of the risk or the ter- 
ritory involved. This rule is applicable 
only to automobiles and motorcycles. of 
the private passenger type. Risks in- 
volving automobiles of the commercial 
or public type must be submitted to the 
company for special consideration. 

Non-ownership liability coverage for 
commercial and public type automobiles 
is available only to an assured who con- 
tracts with independent persons, firms 
or corporations for: the use of such au- 
tomobiles with drivers where the com- 
plete control or supervision of such au- 
tomobiles and drivers remains with the 
independent persons, firms or corpora- 
tions and does not pass to the assured. 
Generally speaking, the hired car rule 
is applicable where automobiles of the 
commercial and public type are involved. 


SUBSTITUTE FOR “INSURANCE” 
Senate Bill 60, which permits indem- 
nity and casualty companies in New 
Jersey to omit the word “insurance“ in 
their corporate titles, substituting there- 
for such words as “indemnitv” or “cas- 
ualty” descriptive of the character of 
the insurance written, was signed by 
Governor Larson last week. 


J. C. SINNOTT NEW SPECIAL 

James C. Sinnott has been appointed 
a special agent by the Metropolitan Cas- 
ualty, attached to the Brooklyn branch 
office of the company. Mr. Sinnott 
comes to this post from the Globe In- 
demnity and before that served in turn 
the United States F. & G., and the Stur- 
tevant Overin Co., Inc. 











Cosmopolitan Underwriters, Inc., New 
York City, insurance. has been chartered 
at Albanv with $5,000 capital. Joseph A. 
Tacola. Francis J. Koch and Arthur G. 
Weil, New York City, are directors and 
subscribers. 


CHICAGO RACKETEERING 


$136,000,000 Annual Toll to City Reflect- 
ed in Higher Insurance Rates, 
Illinois Federation Told 

A meeting unique in insurance circles, 
one in which Chicago insurance men 
heard the thrilling account of the war 
of honorable business against the high 
pressure Chicago racketeers, was staged 
incident to the annual banquet and elec- 
tion of the Insurance Federation of Illi- 
nois last week. The principal speaker 
was Earl H. Macoy, president, Employ- 
ers Association of Chicago, which has 
been the militant opponent of the racke- 
teers for the past several years. 

There was no material change in the 
official line-up of the association, as 
John C. Lanphier of Springfield was re- 
elected president and most of the vice- 
presidents of the past year were re- 
tained, namely: Charles H. Burras, Joyce 
& Co.; Joseph E. Callender, Ocean Acci- 
dent; Frank M. Chandler. Emplovers’ 
Liability ; Charles N. Gorham, American; 
Isaac Miller Hamilton. Federal Life; 
William E. Hodnett of Lincoln, Illinois; 
Louis J. Kempf, Travelers; N: C. Mc- 
Lean, McLean & Galvin, agents, East 
St. Louis, and George D. Webb, Conk- 
ling, Price & Webb. 

This was the first annual meeting ar- 
ranged by Edgar M. Ackerman, recently 
elected secretary-treasurer. 

Mr. Macoy got the attention of the 
insurance men when he told them that 
the rackets cost the city of Chicago $136.- 
000,000 annually, an average of $45 for 
each person, much of which increased 
cost was reflected in the insurance rates 
on plate glass, burglary, public liability, 
and property damage. 

George E. Turner, counsel, Casualty 
Information Clearing House, was the 
toastmaster and it was a polished per- 
formance that he gave in introducing 
the celebrities at the speaker’s table. 








RECIPROCAL RESTRICTION 

Policies of reciprocals containing a 
non-assessment clause are made illegal 
by Senate Bill No. 587, just introduced 
in the Pennsylvania Legislature by Sen- 
ator Kitts. This measure amends the 
act of May 17, 1921, and stipulates that 
such policies “shall make provision for 
contingent liability equal to not less than 
one additional annual premium or de- 
posit charged.” 





Pollock Agency, Inc., has been char- 
tered as a general insurance agency in 
New York state. R. John Urevich and 
Ellen Barron are directors and subscrib- 
ers. 


Accident one Health 
Special Agents 


A prominent stock insurance company desires the 


services of experienced Accident and Health 


Special Agents for New England, New York, Penn- 


sylvania, Michigan and Illinois territories. 


State 


experience, also salary expected. 


Box 1107 
THE EASTERN UNDERWRITER 


110 Fulton Street, - 


: New York, N. Y. 








Kemper Group Promotes 
G. Rudd and J. C. Wilson 


BIG GAINS MADE LAST YEAR 





$15,000,000 in Assets Shown By the Four 
Companies Comprising the Fleet; 
Net Premiums Ahead 





The Kemper group, of Chicago, last 
week promoted Graham Rudd and James 
G. Wilson to be vice-presidents in the 
(American) Lumbermens, Federal Mu- 
tual and American Motorists. Mr. Rudd 
will have charge of the New England 
department at Boston and Mr. Wilson 
of the Pacific Coast department at San 
Francisco, Both have had long associa- 
tion with the Kemper organization, Mr. 
Rudd at the home office and Mr. Wilson 
at the home office and at Boston. Mr. 
Rudd has been in the insurance field 
continuously since 1902, when he was ap- 
pointed to the staff of the Ohio Insurance 
Department. 

The Kemper group shows approximate- 
ly $15,000,000 in assets in its financial 
statements covering 1928 operations. The 
(American) Lumbermens Mutual Casu- 
alty of Illinois, as of February 1, had as- 
sets of $10,204,937. The Federal Mutual 
Liability showed $2,212,397, the American 
Motorists $1,638,837, and the National 
Retailers’ Mutual $750,537. 

The (American) Lumbermens in 1928 
wrote premiums of $9,168,597, an increase 
of $2,450,465 for the year, and returned 
to policyholders in dividend savings $1,- 
519,767. Net cash surplus is $1,527,600 
and reserve for contingencies $1,000,000, 
making the policyholders’ surplus $2,527,- 
600, an increase of $568,926. 

The Federal Mutual, which is domi- 
ciled in Boston and a large percentage of 
whose business is in workmen’s compen- 
sation insurancé in eastern states, showed 
in that territory a lower loss ratio than 
in any of the last five years. Its ex- 
pense ratio of 19.18% in 1928, compared 
with 22.37% in 1927, and with 23.85% 
for the five years preceding 1928, accord- 
ing to President Kemper’s report to pol- 
icyholders. 

The American Motorists in - 1928 in- 
creased its premium income by $6ll,- 
903.12 and its assets by $862,967.55. The 
National Retailers’ wrote in premiums 
$642,198 net. 





BACKS A. A. SYSTEM 
Northwestern C. & S. Ad Message This 
Month Indicates Its Faith in 
Present Agency Structure 

That the Northwestern Casualty & 
Surety, member of the Union Indemnity 
group, is a firm believer in the American 
Agency System and the principles on 
which the agency structure of this coun- 
try rests, is the theme of the March 
advertisement of this company, appear- 
ing in the leading insurance trade pa- 
pers. The copy under the heading of 
“Faith” reads in part: 

“The American Agency System has 
been molded into its present form by the 
practical experience of many years. We 
believe it is instrumental in keeping the 
ethics of our profession on a high plane. 
We believe its representatives are con- 
scious of the trust invested in them by 
their assureds and by the companies they 
represent. 

“We are confident that the American 
Agency System, as supported by the Na- 
tional Association of Insurance Agents 
is the best possible system of selling 
insurance. Confidence, loyalty and a 
spirit of helpfulness—these are the ideals 
we maintain in our agency relations and 
these are the ideals on which the Amer- 
ican Agency System has been built.” 

The Northwestern Casualty & Surety 
feels that the appearance of this message 
is timely in view of certain developments 
in the business. 





The Poland ministry of finance has 
given its approval to the proposed for- 
mation of an export credit insurance 
company. 
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Nation’s Sick Bill 
Shows Need for A. & H. 


L. M. WILLSON REVEALS STUDY 





Century Indemnity Man Points To Daily 
Loss of $3,000,000 in Hospital 


Cases Alone 





Leland M. Willson of the Century In- 
demnity has just completed a study of 
the nation’s annual bill for illness and 
injurv which has convinced him that the 
accident and health is big enough for the 
most ambitious agent. Mr. Willson says 
in part: 

“There are in the United States and 
Canada over 7:500 hospitals. A recent 
survey shows that the total number of 
beds occupied in these hospitals stands 
at a day to day average of 644,000. Pat 
tients come and go; some stay but a 
short time, others are forced to remain 
for vears. The percentage of the coun- 
try’s population that enters hospitals 
during a year is appallingly high at the 
present, and the number is constantly 
increasing. 

“Every dav these 7,500 hospitals spend 
more than $3,000,000 for operation and 
maintenanee—more than a billion dollars 
a vear. This money, with a very few 
exceptions, comes out of ‘the luckless pa- 
tient. The illness or accident that puts 
a person in a hospital is just a part of 
of the misfortune—the financial stress 
is often greater than the physical dis- 
conifort. 

Tremendous Opportunity for Agents 

“The hospital indemnity provision in 
an accident policy is designed to lift this 
burden from the shoulders of the poten- 
tial patient. The need for this protec- 
tion is obvious; looking at it from the 
agent’s point of view, the situation offers 
tremendous opportunity. A daily loss of 
$3,000,000 through hospital cases alone, 
plus a far greater amount through semi- 
minor injuries and illnesses that do not 
require hospital treatment, brings the to- 
tal to a staggering amount. It has been 
estimated that each year 12,000,000 per- 
sons receive hospital treatment; add to 
this the number who remain home ill or 
injured and the total figure is almost 
unbelievable. 

“All of which shows that the accident 
and health field is big enough for the 
most ambitious agent. The people’s need 
for the protection given by this form 
of insurance has been demonstrated in 
many ways by reliable statistics.. The 
existence of ample accident and health 
business in every agent’s community is 
easily shown. The nation’s need has 
been proved—the communities that make 


up the nation offer a cross section. of 
the country; they are the points from 
which the nation’s figures have been 


gathered. 

“Accident and health business can be 
put on the agent’s books with surpris- 
ingly little effort.. Ponderous statistics 
and intricate logic prove that it can be 
done; a little time spent by the agent 
in going after the business carries the 
proof still further by actually putting it 
on the books. 

“From every angle, accident and 
health is one of the most valuable and 
desirable lines. It requires but little 
time and effort to sell it; once sold, it is 
almost self-renewing. It offers the pub- 
lic relief from one of the heaviest of its 
burdens at relatively low cost, and’ it 
provides the agent with generous re- 
muneration in proportion to his efforts. 
All in all, isn’t it a good line to push?” 





COLUMBIA CASUALTY IN 1928 


The Columbia Casualty, now in its 
ninth year. produced in earned premiums 
last year $4,777,156 with a 45.10 ratio of 
premiums earned to losses incurred. As- 
sets of the companv are now $6,829,092 
and liabilities $4,558,426. The surplus 
over all liabilities was $1,270,666 as con- 


trasted with $1,258,163 the previous year.. 


Surplus to policyholders is now up to 
$2,270,666. The paid-up capital of the 
company is $1,000,000. 


Big Burglary Claims 
Seen in Fake Holdups 


CROOKS SPOTTED IN_ PARIS 
Get-Rich-Quick Scheme Was to Plunder 


One’s Own Premises; Insurance 
Company Then Victim 








A get-rich-quick scheme recently dealt 
with by the Tenth Correctional Chamber 
in Paris will be of interest to burglary 
underwriters here. The stunt was noth- 
ing less than paying men to break into 
premises and stage sham burglaries with 
the idea in mind of collecting a big claim 
from the insurance company. The situa- 
tion follows: 

After the shop of Charles Rein, the 
furrier, in the Rue Notre Dame de Lor- 
ette had been “burglariously” entered, he 
obtained 300,000 francs (£2,400). from an 
insurance company, but the faked bur- 
glary was discovered, and the money was 
reimbursed by the jeweller’s father. 

Salomon Rakover, who kept a jeweller’s 
shop in the Rue Bergere, was less. fortu- 
nate. He reported a burglary at his 
shop and called upon an insurance com- 
pany to pay him 800,000 francs (£6,400). 
The company did not part with a cen- 
time, for Rakover was found out. 

The “burglary contractor,” 
Frisant, and one of his assistants were 
arrested with the furrier and jeweller. 
Prisant had a scale of charges for effect- 
ing spurious burglaries. He obtained 
3.000 francs from the furrier for his good 
offices, but had to content himself with 
promises which were never fulfilled from 
Rakover. Rein and Rakover were each 


_sentenced to six months in prison, and 


the burglary contractor and his assist- 
ant to eighteen months. 


CHANGE IN NAME 





The Brooklyn Casualty has asked the 


New York Insurance Department that 
its name be changed to Manhattan In- 
demnity. 


Samuel. 


MIDLAND CHANGES HANDS 


New Interests Elect John Patterson 
President; New Official Lineup; Was 
Owned by American Bankers 


A mid-western change of the past 
week which is of general interest to cas- 
ualty men evolves around the change in 
control of the Midland Casualty of Mil- 
waukee. This company, up to this time 
owned by the American Bankers of 
Jacksonville, Ill, has been acquired by 
other interests ‘with several changes in 
the official line-up. 

John Patterson, formerly vice-presi- 
dent of the Massachusetts Bonding, and 
well known*in aceident ‘and health cir- 
cles, is_ the new president of the com- 
pany; Orlaf Anderson,.a lawyer, is vice- 
president and, general counsel; : 
Maxwell, also -vice-president, was for- 
merly secretary of the company. The 
new secretary, K. C. Patterson, is the 
son of President Patterson... He was 
previously with the New York office of 
the Globe Indemnity. . E. B. Hormuth, 
treasurer, has been, in this capacity for 
the past year. 





_L. J. KLEIN APPOINTED 
Becomes Wetite  Mishight in Illinois 
Branch Equitable Casualty & Surety; 
Was With R. W. Hosmer & Co. 


Louis. J. Klein has been appointed by 
the Equitable Casualty & Surety as 
surety department manager of the com- 
pany’s newly established Illinois branch 
office in Chicago. 

Mr. Klein started in the business back 
in 1910 with the Tithe Guaranty. & Surety 
as a solicitor and special agent attached 
to the Chicago and Kansas City offices. 
In 1913 he became associated with R. W. 
Hosmer & Co., general agents of the 
Globe Indemnity, where he took charge 
of the fidelity and surety department and 
since that time has been successful in 
handling a profitable volume of business 
for the Hosmer office. 
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Financial Statement for the United States | 


(As filed with New York Insurance Department) 


| January 1, 1929 





WIM 





Liabilities 


$19,706,086.08 
'13,900,365.25 





Voluntary Reserve for Contingencies.......... 
Surplus as to Policyholders 


1,000,000.00 
4,805,720.83 





NEWARK OFFICE: 
1060 Broad Street 











METROPOLITAN OFFICE: 
123 William Street 


LINDSAY H. RUDD, Resident Manager 


JAMAICA OFFICE: 
161-15 Jamaica Avenue 
DAVID P. REGAN, Supervisor 























Control Sought For 
Social Insurance 


BY BRITISH TRADE UNIONISTS 





Sees Danger of Profit-Making Concerns 
Monopolizing Such Schemes; 
Resolution Passed 





One of a series of conferences on s0- 
cial insurance arranged by the General 
Council of the Trades Union Congress 
all over the United Kingdom was held 
recently at Cardiff, England, and after 
addresses by various authorities in the 
movement, the following resolution was 
carried: 

“That this conference recognizing the 
tremendous influence exercised by socirl 
insurance schemes on the lives of the 
workers, and realizing the danger of al- 
lowing the control of those schemes to 
get into the hands of profit-making con- 
cerns, records its conviction that it is a 
matter of imperative necessity for the 
workers to secure and maintain the con- 
trol of social insurance through the es- 
tablished trade union machinery, so as 
to ensure that the maximum strength of 
the movement can be used as occasion 
arises to further the agreed policy as 
against the retrogressive policy of cap- 
italistic organizations which exist mainly 
for the exploitation of the workers.” 

One speaker said that the benefits 
paid out under the various schemes of 
compensation, health insurance, compen- 
sation. and nensions amounted to no less 
than £120,000,000 per annum, and as these 
schemes so vitally affected trade union- 
ists it was necessary for them to for- 
mulate their policy in the right wav. 

Another speaker, discussing unemploy- 
ment insurance, said that during the past 
three years, 1,848,492 workers were re- 
ferred to the insurance officers for dis- 
qualification. Of ‘these only 651,031 
claims were allowed, leaving 1,197,451 
disqualified from benefit. 

A suggestion made was that every 
trade union should make provision for 
young lives from the time they were in 
school until they got into employment. 
Unless they did this it was thought that 
the workers of the country would lose 
all control over social insurance. 


30-YEAR PIN FOR HARTMAN 


Honored at Maryland Casualty 3lst 
Birthday Celebration; 20-Year Pin 
for Vice-President Bond 
John A. Hartman, secretary of the 
Maryland Casualty, was the recipient of 
a thirty year pin at the annual birthday 
celebration of the company at the home 
office a short time ago. First Vice-Presi- 
dent Edward J. Bond, Jr., received the 
twenty year pin. Pins were distributed 
to 204 employes at the celebration, 
which marked the thirty-first anniver- 
sary of the organization of the com- 
pany. Nine employes were awarded 

twenty-five year pins. 

Mr. Hartman, who has had an extent- 
sive accounting and financial experience 
with the Maryland, possesses a thorough 
knowledge of the company’s operations 
both in the home office and in the field. 
He began in 1899 as a junior clerk, later 
became cashier, was elected assistant 
secretary in 1910, assistant treasurer 
January 15, 1913, and when the depart- 
ment of claim disbursements was created 
Mav 2. 1916, he was appointed comp- 
troller in charge of the new department. 
In December of the same year he was 
elected secretary. He also performs the 
duties of a personnel officer. 

The employes were guests of the com- 
pany at luncheon, after which the service 
pins were awarded by President Burns 
in the Clubhouse Auditorium. The 
Maryland Casualty Women’s Choris of 
one hundred voices gave a_ concert 
which was followed by a motion picture 
showing. Dancing in the ballroon: fol- 
lowed the entertainment in the club- 
house, In the evening the Council Club, 
composed of department heads and as- 
sistants, gave a dinner at the Lord Balti- 
more Hotel. 
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Detroit Fidelity & Surety Quiz. 


Questions on surety problems were re- 
cently answered by the Detroit Fidelity & 
Surety in the ‘Co-operator,” the company 
house organ, for the benefit of the field 
force. The quiz follows: 

Question: What are the main advan- 
tages to the employer of a blanket bond 
over a schedule bond? 

Answer: The mercantile blanket bond 
eliminates to great extent underinsurance, 
one of the greatest evils we mist contend 
with in schedules where the assured en- 
deavors to guess or estimate the pioper 
amount to bond each employe or position. 

The blanket bond also eliminates con- 
siderable detail work as no change notices 
are necessary, as all additions to the 


schedule are covered automatically and, 


without adjustment of premium. There 
can be no oversight on the part of the 
assured to cover a new employe by this 
method, 


Question: Which are the more hazard- 


ous? Plaintiff’s or defendant’s bonds and 
why? 
Answer: Wefendant’s bonds are more 


hazardous than plaintiff's bonds because 
they are involuntary bonds. The plaintiff 
does not need to start an action unless 
he wishes, and as he rarely does so with- 
out the advice of counsel, and his bonds 
are given to assist in the enforcement of 
legal remedies, the liability on them is not 
great. 

Defendant’s bonds are given to stave off 
the collection or enforcement of judg- 
ments or decrees of court and are gener- 
ally conditioned to pay any judgment 
which may be obtained against them. 

Question: What is the difference be- 
tween primary and excess blanket bonds? 

Answer: A primary bond is one which 
pays the first or primary loss. An excess 
bond is one which is only liable for that 
part of the loss which is in excess of the 
amount of the primary bond or of a pre- 
determined fixed um. 

Illustration : 

Primary bond. .$25,000.00 (Form 11) 

Excess bond... 50,000.00 (Form 12) 

Question: Why is an excess blanket 
bond used, and if different in form from 
the primary blanket bond, outline a few 
reasons for the difference? 

Answer: Excess bond is used because 
the assured desires additional coverage 
which may or may not be given by the 
same company issuing the primary bond, 
or on the same form as the primary bond. 
The necessity for the additional coverage 
may be limited to one’ or two items such 
as fidelity or hold-up outside or inside the 
Premises. In such a case it would be too 
expensive to extend the broader primary 
bond on coverage not desired for: the 
larger amount, and a narrower excess 
bond form is taken out giving the cover- 
age desired at a lesser cost. 

Question: What are three prime requi- 
sites you would expect to find reflected in 
an application for a fiduciary bond? Ex- 


= 
— 


plain the part each plays inthe under- 
writing. of such a bond; Is anyone of 
them ever dispensible? sh 
Answer: — Three prime 
should ¢xpect to find reflected ‘ii’ atv ap- 


plication for a fiduciary*'bond’are (1) ' 


character, (2) capacity ‘and (3) capital. 
Character means the inherent honesty of 
a person, Character being an’ indispen- 
sable requisite for all bonds, iS necessar- 
ily most important in fiduaryship, where 


the fiduciary’ has legal: ahd’ complete: tilé 


to and control of the property of another, 
where honesty ‘plays'a major ‘part. Ca- 


pacity means the ability of a fiduciary to’ 


c?rry cut the duties he has undertaken in 
the trusteeship: ‘his ability includes'a 
knowledge of the laws which govern the 


trust undertaken. * Capitalmeans the! per-- 


sonal financial responsibility of the appli- 


cant. reflecting the séurce :of. his: means to’ 


reimburse «the: trust estate im: case ativof 
his acts or-commissions: should ‘create a 
deficit. for which. he would be liable. Char- 
acter and capacity are absolutely neces- 
sary in the applicant; canital may be dis- 
pensed with when’ the other two are Bres- 
ent. 

Question: » Having in mind ‘that many 
private contracts are not bonded, give any 
arguments you can to indice the interest- 
ed parties to bond a contraet for a pro- 
posed office building. 

Answer: The cost of a contract bond 
is small compared to the possibility of se- 
rious loss to the owner. A. contract bond 
is an endorsement of the contractor’s lia- 
bility to complete the work -in question. 
A contract bond guarantees to the owner 
completion of his building at the agreed 
price. It enables the owner to finance his 
building more readily if the lender knows 
there is a contract bond.» The “private 
owner should have.the same protection by 
surety bond as is required by law when 
public money is expended on public con- 
tracts. 

Question: Discuss the tied s: or com- 
pletion bond, briefly, as to what it is, and 
its importance in the contract bond field ?. 

Answer: The lender’s or completion 
bond is given by a borrower to a lender 
guaranteeing that the borrower will. erect 
and complete the building or, other’ 'strie- 
ture free from all ‘Jiens and: claims aris- 
ing out of the ‘construction operation. 
This bond has come into quite common 
use through the increased cost of con- 
struction work in recent years and the ac- 
tivities of lending companies’ who <desire - 
to make loans on contemplated buildings 
and to distribute such loans to investors 
during the construction period relying , 
upon such completion bonds for the -nec- 
esary protection until the building is com- 
pleted free from all liens other fhan: the 
mortgage lien of the loan. Manv big 
buildings in New York have been and are 
being built today under the protection of 
this form of bond. Its importance in the 
construction field is increasing daily. 








BRITISH SILICOSIS SCHEME 





Act Now Effective Provides Compensa- 
tion for Workers in Trades Where 
Rock Is Used 
The Various Industries (Silicosis) 
Scheme, 1928, has just come into force 
it Great Britain. This scheme is an ex- 
tension of the workmen’s compensation 
ats, and is a companion to the “Re- 
fractories Industries (Silicosis) Scheme, 
1925,” and the “Metal Grinding Indus- 

tries (Silicosis) Scheme, 1927.” 

Under the conditions of the present 
scheme, compensation must be paid by 
tmployers for death or total disable- 


Ment of any of their workers through 


silicosis, 


© scheme is wide in application, and 
tmbraces all workmen, employed after 
ey 1, 1929, in operations such as 
trilling, blasting, crushing, grinding, carv- 
If, cutting, handling, etc. in quarries, 
Oundries metal works potteries and 
other trades in which the rock is used. 


NEW CASUALTY MATE 





Provident Accident’ & White Cross of 
London to Enter U. S. as Northern 
Assurance Carrier ©” ” 
Another old British fire company, the 
Northern Assurance, is to enter a cas- 
ualty running mate in the United States. 
The company, is the Provident Accident 
& White Crobs-of London, a consolida- 
tion df the’ Provident Accident and. the 
White Cross; both subsidiaries of the 
Northern. The United States manager 
of the casualty company will be Robert 
P. Barbour, who ruris the Northern in 
this country. The company will write 
accident, health and liability lines. 





NOW IN SEVENTEEN STATES 

‘During the past few weeks the Stand- 
ard Surety & Casualty has entered the 
States of Minnesota, New Hampshire and 
Ohio, making seventeen states in which 
the company is licensed. 


requisites one’ 


Decida on Jones for Gen'l. Manager 


(Continued from Page 44) 


ernmental interference in private busi- 
ness and during the past few years has 
been in demand as a speaker before both 
insurance and civic bodies. His speeches 
have been widély quoted. 

:Mr. Turner has: ably administered the 
legal affairs of the Casualty Information 
Clearing House since 1921 and is a par- 
ticular:expert on mutuals and reciprocals. 





‘-GEORGE EE. TURNER 


He is an Indianapolis: lawyer who for- 
merly ran:the Indiana Insurance Depart- 
ment.and later was counsel for the In- 
diana Insurance Federation. 

Still another change talked about at 
last week’s meeting: was the transfer of 
C. W. Fairchild from the Washington, 
D. C., bureau of the Workmen’s Com- 
pensation Publicity Bureau to New York 
City as assistant to Mr. Jones. Mr. 
Fairchild has been the sales representa- 
tive’ of the Publicity Bureau in the Capi- 
tal tity arid’has had years of training in 
organization work. At one time he was 
president 6f the National Convention of 
Insurance ‘Commissioners. He was the 
Commissioner from Colorado. 

Super-Organization the Goal 

The Association of Casualty & Surety 
Executives was_formed early in 1927 and 
now has‘a membership of forty chief 
executives, representing forty-four cas- 
ualty“and surety companies. The ideas 
motivating its formation were (1) to 
provide a forum for the discussion of 
general problems which are the common 
concern to its members; (2) the pro- 


motion of their interests in every legi- 
timate manner consistent with the pub- 
lic welfare; (3) the serving as an ad- 
visory body for the purpose of guiding 
the existing bureaus and associations, 
and (4) both molding and co-ordinating 
them into an effective unit to meet sat- 
isfactorily and economically conditions 





HENRY SWIFT 


IVES 


as they now exist or may prevail in the 
future. 

The casualty business at the time the 
Executives’ Association was formed had 
within it a multiplicity of organizations, 
all of which had a very necessary place 
in the scheme of things. It was the 
feeling of the executives that the time 
had come not only to check this ten- 
dency but to start a movement for syn- 
thesizing the activities of these bureaus 
through a single super-organization. It 


was evident from the beginning that 
such a movement would involve some 
eliminations, some amalgamations and 


some pruning of overlapping activities. 
The progress made so far has been to 
house under one roof (1 Park avenue, 
New York) and on one floor, approxi- 
mately ten of such national organiza- 
tions.. A. Duncan Reid, president, Globe 
Indemnity, is chairman of the Associa- 
tidn and is likewise chairman of an ex- 
ecutive committee of seven chief execu- 
tives. Mr. Reid said recently that the 
Association’s prime purpose was to see 
that the public was well served and fair- 
ly treated, his belief being that if this 
was done the casualty business: would 
receive similar treatment from the public. 








INCREASED STRENGTH IN 1928 





: eS Metropolitan Casualty Assets Now Up 


to $15,452,308; Surplus to Policy- 
halders $5,778,610 

The 1928 financial statement of the 
Meétropolitan Casualty, showing  in- 
creases in assets and surplus to policy- 
holders, indicates that the company has 
materially strengthened its financial po- 
sition during the past year. The-assets 
now stand at $15,452,308. as compared 
with $15,295,959 in 1928 while the surplus 
to policyholders “of $5,778,610 compares 
favorably. with the $5,211,211 surplus in 
1928. The capital of the company is now 
$1,500,000 “and its surplus $3,778,610. 

The company lists among its assets 
stocks and bonds at the market value 
amounting to $9,763,533; mortgages and 
real estate $2,660,051 ititerest due and 
accrued gran ‘cash on hand: and in 
banks, $1,152,903, and premiums in the 
course of collection, $1,662,942. It carries 
a voluntary contingent* reserve of $500,- 


Rounding out its first year as a mem- 


GET FRANKLIN STATUE 
A heroic size bronze statue of Benja- 
min Franklin now graces the home of- 
fices of the Franklin Surety at 123. Wil- 
liam street, New York. It was presented 
to.the company by Manassah Miller and 
James. J..Brooke,-members of its board 
of directors, and formerly ‘stood for more 
than sixty years in front of the Franklin 
building .on Montague. street Brooklyn. 





AWARDED AUTO LIABILITY BID 

As‘F. Kelsey, whose office is located 
at. 56 Beaver street, New York? was 
awarded. the liability and property dam- 
age insurance for ‘town automobiles be- 





longing to Montclair, N. J., last week. 
His bid was $4,232. The U. S: Casualty 
will write the business. 

Edward E. Jessup, Lee Higginson & 


Co., and Ernest Woodruff, president, 
Piedmont Securities Corporation, have 
been added'to the: board of the National 
Surety. 








ber of ‘the Firemen’s of Newark group, 
the. Metropolitan Casualty with J. Sco- 
field Rowe as its president has already 
hit its stride this year for further gains. 
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Personal Suretyship 
Effectively Combated 


BY CONTINENTAL CASUALTY 
Helps Agent Save $600,000 School Con- 
tract Bond By Letter To Local 


School Board President 








The home office surety department of 
the Continental Casualty, of which Wal- 
ter E. Krafft is secretary, recently had 
the opportunity of assisting one of its 
agents in successfully combating the ten- 
dency towards personal suretyship on the 
part of a local school board in a Chicago 
suburb. The agent was in danger of 
losing the bond ‘on a $600,000 school con- 
tract, inasmuch as the board at one of 
its meetings concluded that it would be 
well to save the premium by accepting 
personal bond on the contractor, because 
as they put it “corporate surety compa- 
nies resort to tedious litigation and tech- 
nicalities.” 

At the request of the agent, Mr. Krafft 
addressed a letter to the president of the 
school board fully explaining the advan- 
tages of corporate suretyship and the 
disadvantages of personal suretyship. 
This letter produced the desired effect 
and at the next meeting of the board 
it was unanimously decided that the con- 
tractor would be required to furnish cor- 
porate surety bond. The premium on the 
bond was approximately $8,000. 

Erroneous Opinion Corrected 

The letter, which is being reproduced 
in the March issue of the Continental 
Agents’ Record, follows in part: 

“My attention has just been called to 
certain erroneous opinions expressed by 
some members of the school board of 
which you are president with regard to 
propriety of requesting the contractor to 
whom contract for the construction of 
proposed school building at Park Manor 
was awarded furnishing corporate surety 
bond in lieu of personal surety. 

“I gather that it seems to be the im- 
pression on the part of several members 
on your board that having a contractor 
with the reputation of Construc- 
tion Co., the board would have very little 
danger of sustaining a loss on such con- 
tract and another opinion expressed to 
the effect that corporate surety compa- 
nies rather than assume an obligation on 
a bond resort to tedious litigation caus- 
ing delay and loss of money to the 
obligee. 

“As a business man there surely can 
be no question in your mind as to the 
comparative value of personal surety 
and corporate surety. Nearly every day 
we read of a personal surety who has 
become bankrupt or who has died with 
the result that the obligee has no pro- 
tection at a time when it really requires 
it. A personal surety may be solvent 
today and yet one month or one year 
hence may be insolvent. On the other 
hand, a corporate surety company, or- 
ganized under. the laws of the state and 
qualified under the federal government, 
is obliged at all times to maintain proper 
premium reserve for the purpose of pay- 
ing losses. It might interest you to read 
the following newspaper excerpt which 
illustrates clearly the fallacy of personal 
suretyship : 

Secretary Mellon Quoted 

“In his annual report to Congress, 
Secretary of the Treasury Mellon recom- 
mended that individuals should be prohib- 
ited from acting as sureties on bonds 
of federal employes for large amounts. 

“Tn 1924 there were uncollectible judg- 
ments and claims against individual 
sureties amounting to the startling total 
of $35,000,000. The Government does not 
have direct control over the resources 
of individuals and cannot, therefore, fol- 
low their continuing solvency, and Mr. 
Mellon states that bonds with such in- 
dividuals as sureties should not be ac- 
cepted in large amounts, if at all.’ 

“The premium which a surety derives 
for assuming a risk on a contract bond 
is, of course, nominal. As a trustee of 





public funds, you should be vitally con- 


cerned in protecting the monies of the 
taxpayers and afford them the best pro- 
tection both as regards fire insurance on 
public buildings and corporate surety 
bonds from the contractors who have 
been awarded contracts for the perform- 
ance of public work. 

“Now, with regard to question of the 
surety‘s willingness to fulfill the terms of 
its obligation, I can cite you no better 
instances than actual cases which have 
recently happened wherein we have been 
the surety on the bond of the contractor. 
In each case the contractor was A-1 fi- 
nancially at the time we executed the 
bond, but due to business reverses over 
which he had no control, we were obliged 
to step in and complete the contract at a 
loss. The following cases are just a few 
which I can recall at this instance: 


Specific Cases 


“T. Contract bond—T. M. Gibbs Con- 
struction Co., Irvington High School. 
Amount of bond $596,251. Mr. Gibbs at 
the time we executed his bond was thor- 
oughly experienced and was financially 
responsible. He made some mistakes in 
judgment and we are now completing 
the Irvington High School contract. 

“2. M. B. Barker Construction Co. 
We executed several contract bonds for 
Mr. Parker and about six months ago 
he met with financial reverses and the 
obligee called upon us to complete his 
job. We fulfilled the terms of our con- 
tract and satisfied several unpaid credi- 
tors. The amount of this bond was $198,- 
477. The M. B. Parker Construction Co. 
had an unexcelled reputation for con- 
structing school buildings for the Cleve- 
land Board of Education. They had suc- 
cessfully completed school buildings 
where the individual contract price ex- 
ceeded, in one instance, $750,000—the 
John Adams School, Cleveland, Ohio. 

“3. Tobin Construction Co.—U. S. 
Veterans’ building, Oteen. North Caro- 
lina. Contract price $202.003.50. We ex- 
ecuted bond for Tobin Construction Co.. 
calling for construction of U. S. Veterans’ 
building at Oteen, North Carolina, award- 


ed them at a price of $202,003.50. Mr. 
Tobin, due to forces of circumstances 
over which he had no control, defaulted 
on the contract in its early stages. The 
Continental Casualty Co. took up the 
contract and completed the building 
within the prescribed time limit. 

“The surety records are replete with 
cases of good contractors who have gone 
broke. I presume you are familiar with 
the failure of the George M. Jackson 
Co., probably one of the biggest con- 
tracting concerns of its kind in its day. 

“The executive of one of the largest 
surety companies in the United States 
made the statement that regardless of 
the financial standing of any contractor 
client, the possibilities are not remote 
that the surety company might be called 
upon to meet a loss in his behalf.” 





GLOBE INDEMNITY’S NEW POLICY 





Offers Combination Residence Contract 
With Distinctive Features; May In- 
clude Added Coverage 
The Globe Indemnity has put on the 
market a combination residence policy 
which combines in one comprehensive 
contract many forms of protection need- 

ed by the average home-owner. 

The basic forms of protection afforded 
under the policy are: burglary, theft and 
larceny; personal hold-up; public and 
employers’ liability; breakage of fixed 
glass; water damage or explosion; loss 
of use from water damage or explosion. 

The policy, which has several distinc- 
tive features, may be extended bv en- 
dorsement to include golfers’ liability, 
sports liability and other forms of pro- 
tection which augment the basic cover- 
ages where desired. 

The issuance of this policy by the 
Globe is in recognition of the growing 
demand for insurance which conveniently 
groups in one contract protective fea- 
tures which safeguard both the substan- 
tial investment represented by a home 
and its contents and also the liability 
hazards incident to home ownership. 











Columbia 


Assets 


Company 


ONE PARK AVENUE, NEW YORK, N. Y. 
CHARLES H. NEELY 


President 





Financial Statement 


(As filed with New York Insurance Department) 


January 1, 1929 





Casualty 





Liabilities 


$6,829,092.98 
4,558,426.98 





Capital, Paid-up 


1,000,000.00 





Surplus over all liabilities. 


1,270,666.00 





Surplus as to Policyholders. 


2,270,666.00 





General Agent 
FRED J. WALTERS 
80 John Street 
New York City 


Bonding Department 
H. B. HODGE, Superintendent 
123 William Street 
New York City 























Quota Plan Works Out 
For Great American Ind, 


RESUME ‘OF 





1928 ACTIVITIES 


Wisdom of Gradual Rather Than Mush- 
room Growth Shown by Present Fi- 
nancial Standing of Company 








How a new casualty company mapped 
out for itself at inception a quota plan 
of operation covering several years and 
is being guided in the fulfillment of that 
plan by a policy of conservative aggress- 
iveness, is revealed in the 1928 showing 
of the Great American Indemnity, casual- 
ty member of the Great American fleet, 
which is headed by Jesse S. Phillips. 

When the company was organized in 


* 1926 it was realized that the creation of 


reserves, always the bugaboo of a grow- 
ing company, would demand that its plan 
of expansion be one for gradual rather 
than mushroom growth. At the same 
time, if the company were to attain a 
place among the larger and leading car- 
riers it could not afford to stand and 
wait, reserves notwithstanding. A suff- 
cient volume of premiums had to be de- 
veloped to absorb the operating expenses 
—likewise heavy for a newly organized 
company. Therefore, the plan had to 
consider both factors. 

The table below shows the premium 
volume contemplated for the first three 
years together with the actual premiums 
written: 


CONTEMPLATED ACTUAL 
YEAR VOLUME VOLUME 
1926 (last 6 months).. $500,000 $476,617 
eT et Py tee 3,000,000 3,576,414 
POR 5x sane chan nae s 5,000,000 5,637,081 


A comparison between the 1927 and 
1928 financial position indicates that the 
Great American Indemnity had a surplus 
of $2,702,682 in 1927 as compared with 
$2,265,791 last year. Its reserves for 
claims, unearned premiums and expenses 
jumped from $2,717,837 in 1927 to $5,025,- 
487 in 1928, while its voluntary reserve in- 
creased from $110,000 in 1927 to $250,000 
last year. There is also shown an in- 
crease of $2,010,758 in assets, the 1927 
figure being $7,030,520 as compared with 
$9,041,278 in 1928. Capital has been $1, 
500,000 for both years. 

Allowing for the increase of $140,000 
in the yd ones, there is a drop 
of only 891 in surplus against an in- 
crease in written premiums of $2,060,667 
and a gain in reserves of $2,307,650. 

The company plans to write $7,000,00 
in 1929, 





STATE RECEIVES $75,000 CHECK 

Attorney General Hamilton Ward this 
week received a check for $75,000 from 
the American Surety in payment of the 
full amount of the bond covering a de- 
posit of this amount in general state 
funds in the City Trust Co. of New York 
City which was taken over by the state 
banking department recently. 

The check was immediately forwarded 
to the treasury bureau of the state de- 
partment of taxation and finance whic 
last week advised Attorney General 
Ward of the jeopardy of these state 
moneys. At that time the attorney get- 
eral took steps to collect upon the bond. 





COL. C. F. SMITH DEAD ; 

Colonel Clarence F. Smith, managing 
director for Canada of the National 
Surety, passed away in Montreal a few 
weeks ago. He had had charge of the 
company’s business in the Canadian fiel 
since the fall of 1922. In the course of 4 
busy lifetime Col. Smith was identified 
with many governmental and industrial 
activities in the Dominion. 





AFTER UNADMITTED CO’S. 

A warrant for the arrest of L. T. Lind- 
sey of Paducah, Ky., has been sworn out 
by the state insurance department on 4 
charge of soliciting and selling insut 
ance for an unauthorized company. Com 
missioner Saufley is continuing a drive 
to rid the state of unadmitted compamits: 
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